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o] st k) Aol M= A AR olgkE d o R BT 5 2
LB AYNGES o] F7] feiM e vk ket i R7F S sk, Z; 7
o] WA= AFo] BAA o)1, ‘A YT} o]eto] 2R YJop dlH, npx]Eto
At Al $HAE BEIE Fojxjop AT, 2004).
= ZF w7imbe g sjAlE ¢ Q. ald w7k A A
| Bk 7] wEolnk wl=e AAS A o] A
S #s38l 74 A $-A(total economic welfare)S 3} sl=5 3] 43k 2
of &Aoo R MAHA MeE g ow AZgt) o v fFHATS A
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2) =47 A 214(2010.09.13), [Cover Story] " A2 AIFES =83/ W=EE A5y U I

3) SARIZFLESF 44%) : (Preamble) - international air transport services may be established on the
basis of equality of opportunity and operated soundly and economically, (Article 44)---.insure that the
rights of contracting States are fully respected and that every contracting State has a fair opportunity
to operate international aitlines;
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= 7H(pricing) A€ 9= olo] EFFHATHICAO, 2016b).

M. 7 A5 A4 43

A AA BAE 4%

ICAO AlA| 3843 d(World Air Services Agreements, WASA) =2}21
ol H|o| 2= A A o7 JYAIE L Qo 20152 7]+ o 2 1,000702] /1A
S 233kl 17370 7HS) = 2,660709] A P& EFSHaL 9tk WASAQ]

6) Y FAH 1994 49 §Fpo] Bhe = ARA G AT Bl WES B F AR
(https://www.wto.orgfenglish/docs_eflegal_e/ursum_e.htm#kA greement)
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Real price of air transport

pis=3

% responding “satisfied”
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Abstract

Policy Suggestions for Korea Aviation Industry’s Fair Competition

Park, Jin-Seo* - Kim, Je-Chul** - Han, Ik-Hyun***

Fair Competition policy in aviation field has been discussed since open skies
policy began in 1970s. This issue has been also the main topic in the ICAO’s
Worldwide Air Transport Conference, the Air Transport Symposium, etc.

ICAO defines competition as the existent or potential rivalry between two or
more operators, carriers or groups, striving for advantages in the same market
based on different prices, qualities and services. In a broader sense, the definition
includes more various meanings; reasonable, fair, effective, and unrestricted
competitions.

Nowadays, competition laws and regulations to air transportation have been
applied more frequently and the issues varies from antitrust immunity, mergers
and alliances, abuse of dominant positions, capacity dumping and predatory
pricing, sales and marketing, to airport charges and fees, state aid and loan
guarantees. Now, the competition among the airlines or nations in aviation
industry is changing to cooperation level. A lot of airlines try to survive by
various cooperation methods. Therefore the policy of Korean aviation industry
should be developed, taking so-called “the viewpoint of national aviation industry
ecosystem” into consideration and Korean government should prepare a policy of
fair competition to cope with it.

First, in the process of open skies policy with neighboring countries such as

China, Japan and the Middle East, it is necessary to apply the fair competition

*  Korea Transport Institute, Dept of Air Transport, Research Fellow
** Korea Transport Institute, Dept of Air Transport, Senior Research Fellow
**% Korea Transport Institute, Dept of Air Transport, Researcher
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act and prepare laws and regulations to implement it. Second, the standards of
effective ownership and control of air transportation business should be reviewed.
Third, in preparation for aviation agreements and liberalization, the Korean
aviation industry needs to study and review competition and cooperation issues
through the analysis of strict aviation market structure for airlines and airport
operations. Fourth, it is necessary to create a fair air transportation environment
for the development of air transportation and competitiveness through preemptive
policies such as the approval of mergers, acquisitions, JV and the ripple effects

analysis.

Key words : Aviation Industry, Fair Competition, Cooperation between Airlines,

Industry Ecosystem





