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1. IHS Global Insight
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(“Construction risk is defined as the loss in real return in
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level of risk associated with construction projects in the
country (0: lowest risk —100: highest risk)”, THS Global
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@ Market Opportunity Index(Growth): +5Q20%) + A%
F60%) + 2] 2=1(20%)

(3 Market, Opportunity Index(Risk): 7-5.(20%) + 44=
Q0%) + 2)2=(60%)
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H 1, BMI Risk/Reward Index2] 424 (BMI Research 2013)

Component (Weighting) Factor
Construction expendiure, US$on
Seclor growth, % y-0-y

Cepttal invesiment, % of GDP
Govemment spending, % of GDP
Labour merket infrastructure

Indlustry rewards (65%)

Rewards (70%)

Country rewards (35%) | Financial infrastruciure

Access to electricity

] No, of companies
Indlustry risks (40%)

Transparency of tendering process

Structure of economy

Risks (30%) External risk

Country risks (60%) Policy continuity

Legal framework

Cormuption
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7M1 o8 = (*Evaluation of sector's size and growth
potential in each state, and also broader industry/state
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dangers and those emanating from the state’s political/
economic profile that call into question the likelihood of
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3. Construction Intelligence Center

Construction Intelligence Center(]a} CIC)= 507l=tof| T
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of Al SA =41 F¢1 Tz - ol ARl ofdeRE 1l
2 gaa o2& sk /g o2 ("Analysis of current
conditions and a forward—looking assessment of general
and specific risks that could undermine the growth
prospects for the construction industries, by preventing
new projects from being executed, disrupting existing
projects, or ultimately leading to project failures”, CIC
2016), 3 29} 7o 290 HAAB0%), A AAB0%), B8
2|251(15%), A @2=2015%), BA] 2l2=2(10%)9 57 F-
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# 2. CIC Construction Risk Index2] 7424 (CIC 2016)

Risk Type (Weighting) Factor

1 Contract enforcement
2 Obtaining permits

3 Quality of bureaucracy
4 Regulatory predictability
1.5 Labor market

2.1 Asset prices

2.2 Materials prices

2.3 Borrowing costs

2.4 Construction output
31 Access to credit

3.2 Banking stability

3.3 Investor sentiment

3.4 Sovereign credit ratings
4.1 Economic growth

4.2 Exchange rates

4.3 Demography

4.4 External stability

5.1 Government stability
5.2 International disputes
53 Rule of law

5.4 Social unrest

1. Operaling risk (30%)

1
1
1
1

2 Market risk (30%)

3, Finandial risk (15%)

4, Economic risk (15%)

5. Poltical risk (10%)
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3 2123 X5 ool e S5 & Fel (CIC 2016)
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