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A Study on Practical Valuation Assessment Indexing and

Interpretation for Venture Company Investment

Jaewoo Han - Byounggwan Kim - Wanki Kim

Abstract : This paper suggests objective practical investment index for venture capital
investment evaluation, deviating from investment behavior that relies on venture
capitalist’s intuition and experience. To deduct universally valid practical venture
investment index, We conducted a survey of venture capitalist 65 and analyzed the data
using AHP method. The results show that when VCs determine whether to invest in a
venture or not, market related factors are considered most important. For venture
companies who hope to receive investment from VCs, market access, CEO’s technical /

managerial experience, and recommendation/reputation are considered as crucial factors.

Key Words : Venture capital, Venture capital investment factor, Investment index
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