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Did the Handling Fee Decline Cause Consumer Surplus in the Port

Abstract

Business Market in Korea?
: The Case of Busan port
Choi, Gun-Woo - Kim Chan-Ho - Kim, Young-Kyu

As increasing of container throughputs, port business market in Korea has been developed.
However, due to the introducing of a handling fee reporting system in 1999 and surplus of facili-
ties, port business market in Korea turned into deadly competition with lowering the handling fee.
Due to the reasons, the handling fee in 2015 declined as much as 50% of in 2000, Therefore, this
study analyzed whether the handling fee decline caused consumer surplus in the port business
market of Korea or not. To do that, this study applied a methodology of Alexander for estimating
the consumer surplus and Hausman’s model using Hicksian demand. As the result of the analyzing,
due to the excessive decreasing of the handling fee compared the import & export demand, con-
sumer surplus of the port business market in Korea was decreased. However, due to the exception
of transshipment from demand in this study, transshipment demand is needed to be considered to
estimate of economic value of port business market in Korea in the future. Also, economic value
of port business including subsidiary businesses will be estimated in order to strengthen the meth-
od for estimating economic benefit of port construction,

Key words: Consumer surplus, Economic value, Container demand function
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