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On Characteristics of the Growth of Regional Credit Unions
in Korea

Kim, Myoungrok*, Choi, Jin-Bae™*
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Abstract : It is unique from other financial institutions that credit unions in Korea have been developed as
voluntary activity for enhancing the financial access of the poor in 1960s. However, currently some raise criticism
that the cooperative identity as voluntary movement has been weaker. This paper endeavor to analyze the growth
of credit unions during 2000s and explain what the implications of their growth are, using data from National
Credit Union Federation of Korea. Our findings are as follows; firstly, the development of credit unions in 2000s
are able to be regarded as a reflection of the rationale of advocate for quantitative growth. Secondly, the growth of
credit unions are mostly dependant on non-taxable deposit, large loan, and collateralized loan which can lead to

weaken the identity as voluntary cooperatives. Thirdly, the strategy of quantitative growth cannot be helpful for
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soundness of asset and profitability, eventually weakening their sustainability.

Key Words : Credit Unions in Korea, Growth-oriented Development, Sustainability, Identity
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BAMEHIE | 0270 0.05 —0.434%* 0.03 —0.334™* 0.04 —0.479"** 0.05
X|HoiSE -0.029"* 0.01 -0.001 0.00 0.002 0.00 0,011 0.01
AIHBBB OIXF8 | 0,041 0.09 -0.003 0.01 0.040%** 0.01 —0.048" 0.02
A=E0]_2007 —0.058"* 0.01 —0.059"* 0.01 —0.058"** 0.01
He=r{0]_2008 o.on 0.02 —0.068"** 0.02 0.097* 0.03
H=ro]|_2009 0.095** 0.04 —0.067 0.04 0.246%* 0.07
H=HO]_2010 o.0on 0.03 —0.098*** 0.03 0.097** 0.05
HA=r{o|_20M —0.144"** 0.03 —0.215™* 0.03 —0.101** 0.04
H=o{o]_2012 —0.072%** 0.02 —0.102%** 0.02 —0.075%* 0.03
A=Cio|_2013 —0.166*** 0.01 —0.153"** 0.02 —0.214%** 0.02
A=rio|_2014 —0.130%** 0.01 —0.123"* 0.02 —0.175%* 0.02
AHA=rfo|_2015 —0.142%* 0.02 —0.105*** 0.02 —0.220%%* 0.03
=il —0.290"* 0.089 0.075 0.10 —0.264%* 0.10 0.440%* 0.16
leeh]] No YES YES YES
HEX| 7156 7156 3605 3551
B 706 706 329 377
R2 0.2371 0.3218(within) 0.3484(within) 0.3384(within)
F-value 22.04%%* 169,53+ 96.76"** 89.67**
Hausman test 82.18™** 52,02 676.74*
ARS7HEO] T1A9) B}l 10.68%5 Ik % 0.419% 5750l A/37 A| QA1 E et H|ZhA| o]
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86 L= - z|ZIuf
(B 4) =71 19 0|2t AMFoiEH|20l| chst tg 2
SEHE ) )
_ BE Fixed Model_1 Fixed Model_2 Fixed Model_3
ZE7IAE ojgt
AtthEdIE coef SE coef SE coef SE coef SE
ST HE 0.900*** 0.1 0.207** 0.02
HlztMlolZ2 S718 0.138™** 0.02 0.075*** 0.02
HHhES 7 0.047** 0.01 0.070*** 0.01
JEfEEUESE 0.066™** 0.01 0.051*** 0.01
ABUHESIE —0.011 0.01
AMNEBIE 0.013 0.02
o2 S 7 —0.001 0.00
K2R —0.820*** 0.13 —1.053** 0.18 —1.036*** 0.18 0.8 0.22
XS EEE —0174** 0.02 —0.007* 0.00 —0.007* 0.00 —0.007 0.00
AHXHBBB O|Xt= —0,023*** 0.00 —0.026*** 0.00 —0.026™* 0.00
HE=C{0|_2012 —0.090™** 0.00 —0.073"** 0.01 —0,074%* 0.01
Aol 2013 —0.059*** 0.00 —0.054*** 0.01 —0,058%** 0.01
HA=o|_2014 —0,029%* 0.00 —0,026™* 0.00 —0,025** 0.01
&m 0.542%** 0.02 0.775"* 0.02 0.805™** 0.03 0.788** 0.03
A=o| No YES YES YES
ZEX| 3,191 3,191 2813 1,995
NI 655 655 604 524
R2 0.2053 0.2177(within) 0.2743(within) 0.2768(within)
F—value 56.07°** 100.54™* 9.40** 4653
Hausman test 287.66"* 49183"*
A0 HTAE 200R S BEAYS AL AiEHIge) ST Shelg 4 ek ol el &
R Sl 0 A el SIS A Ao Al AN A S ol
JETH= AAA o]l vigto R g A ofgh o|Fal, AdgHEo] A LAY} HE gl At
AAiere] AmEroR QM4 o ot 404 xael 1S 59 olsolzon, ofejg Al
o £A] k2 FFE = 7Hsdol U AdaEo} Y2 Aig-gdolA e W] 535 A2 7Hs
of gt} o= Tha FEoflA] thFojxih o] st Avat A2 545K AH4ke 57
K71z - ALl thgol AREIE 7
3) MAE MR WEnt ol 3l OP M nto| 2t F o] 7[efdRE ZAR o]Fod ThsAdo] =
WA GE 5) Hdlio)A] Aakg7Rgo] S71=H & =3
AdjEnlgo] 270l AAsHANE FI&2 A5 7 Sk A2 = Sgt A o] Qlsf), A=
s ao] BT, 27 RAGE0] Folst ) JlEwtutkE 5o Z/ph 9ols RAgEuE
AL o] wideo] wmel thEFlel FHAT A & Z/MIL 4 onR, nuEhon Bd 48 =
tlzol g Alzto] At 5 U] tgew mol  slalsich, mulae] Az, AoltjE S| RS B
Hrb, olefgt @2 1l 29} 3, T1e|al 49] 7|ElRE FAYEHES 7 A BH 22 S7H
RjEs7ke, AddES7HEY] Aol AAA o] FANEZHEE ST = Fovlet SAE &
o|aL ZFebA WA 2, 34, 44, SHOo R A5 7] A& vpAE e &2 ApAkE7 o] ROA & 9
Z2719] FAYEHE HAaaT= AT oo B TS GE 6)Z T3l Rl Egt=tl, Fen]gt SA




St=t X|AIgel HElo| EX 87
(& 5 XMEB7HE, 7 [EtFEIEE7 2, HAES7 20| FAE O|xls &

ESNCES Fixed Model_1 Fixed Model_2 Fixed Model 3 Fixed Model 4
SAOEH g coef SE. coef SE coef SE. coef SE
AHEETHE() —0.040™* 0.008

AT HE() —0.021%** 0.007
BT HEt-2) —0.001 0.007
KAE7HE2(t-3) 0.018™** 0.007
XAEETHE(-4) 0.005 0.006
KIS +2(t-5) 0.010* 0.006
7 |[EIEEUESI () —0.009*** 0.003
7 |ElSEUEST (1) -0.002 0.003
7 |EIEIE ST 12 (-2) 0.012%%* 0.003
7 [EMEUESIE(1-3) 0.010%** 0.003
7 [EtHEUESIE(-4) 0.007*** 0.002
7 |[EtHEESIEE(t-5) 0.003 0.003
HHHES I () —0.020™** 0.003 —0.020*** 0.003
HHHESIFE(t-1) —0.002 0.003 —-0.002 0.003
HAHESIIE(1-2) 0.005* 0.003 0.006"* 0.003
HAHESTHE(-3) 0.007*** 0.003 0.007*** 0.003
HHWES T HE(t-4) 0.008*** 0.002 0.008"* 0.002
HHWES 7 HE(t-5) 0.003* 0.002 0.003* 0.002
AHCHESTIE() —0.004 0.005
AMCHESTIE() -0.007 0.004
AMHERTIE(-2) —0.002 0.004
AMHESTHE(-I) 0.002 0.004
AMHESTHE(4) 0.001 0.004
AMHESTIE(-D) 0.004 0.004
XA =g 0.001 0.001 0.000 0.001 —0.000 0.002 —0.000 0.002
AEHBBB 0|2 0.012%* 0.001 0.002 0.002 —0.007** 0.002 —0.005* 0.003
=t —0.054*** 0.009 0.057* 0.019 0.145% 0.022 0,123 0.026
Paleaea] Yes YES YES YES
EHEX| 3,69 3060 2135 2133
ES=IES 643 635 483 482
R2 0.1387(within) 0.1828(within) 0.1812(within) 0.1831(within)
F-value 40.79%* 4911+ 30.25"** 20.33"*
(& 6) 4ol o|xl= g&
Fixed Model_1 Fixed Model 2 Fixed Model_3 Fixed Model_4
Z&HA ROA
coef SE coef SE coef S.E coef SE
XIS THE() 0.008*** 0.001
PN =1)] —0.001 0.001
XHE7HE(t-2) 0.000 0.001
RS 7HE(-3) 0.000 0.001
KIS 71 (-4) —0.001 0.001
BT HE(-5) 0.001 0.001
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88 UH=E- ZTf
(A14)
Fixed Model_1 Fixed Model_2 Fixed Model_3 Fixed Model_4
&M ROA
coef SE coef SE coef S.E coef SE
7 et ROIESI () —0.001 0.001
7 [EtEEOIESI () 0.001 0.001
7 [EHEUESTIE(-2) —0.001 0.001
7 EIHEHES7HE(1-3) —0.000 0.001
7 B IEETI2(t-4) —0.000 0.001
7 |[EIHEHES 7 HE(-5) 0.001 0.001
HHHEST () —0.001 0.001 —0.001 0.001
HMHEST (1) 0.000 0.001 0.000 0.001
HHHESIHE(t-2) —0.000 0.001 —0.000 0.001
HHHESIHE(t-3) —0.000 0.000 —0.000 0.000
J{HE=T1E(-4) —-0.000 0.000 —0.000 0.000
HHHESIIE(1-5) —0.00* 0.000 —0.00* 0.000
AMHERTIE() —0.000 0.001
AMHERTIS (1) —0.000 0.001
AMCHEZRTI2(1-2) -0.001 0.001
AMCIEZTIS(-3) 0.000 0.001
AMHEZET12(1-4) —0.000 0.001
AMCHEETIE(t-5) —0.000 0.001
et =2 —0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
AIXABBB O|XI2 0.001** 0.000 0.003"** 0.000 0.003*** 0.000 0.003*** 0.000
= —0.009"** 0.002 —0.024** 0.004 —0.025%* 0.004 —0.028"* 0.005
A=fo| Yes YES YES YES
=R 3696 3060 2135 2133
B 643 635 483 482
R2 0.0846(within) 0.0462(within) 0.0802(within) 0.0817(within)
F-value 56.07** 10,714 11,927 9.07**
& s Sstalch Aol il Aol B BAGEAAL] Batere] Seiot el A
2 P 7] Fe Ao HAITE ROA ©]9Je] & F§ARo] Y Bkl Avjolr), B =Fe o]
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F55 IAIE A ZoPATHE =il A7fekA] o FABIAL AFEAISI] A EESIaLA} Alks)
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B =HojlAE 2 AIe] Aol BlatAldEe 5
Ao g AF=D, AdE GRS L 7)eh
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