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The Regional Financial Market Vitalization of Kyungbuk:
East Coast Region and The Credit Union
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Abstract : This paper analyses the regional financial market of Kyungbuk-East Coast region. The result
shows that the credit unions do not do much for easing the credit constraints of small firms in the region.
Many papers suggest that it is necessary for them to adhere closely to the regional economy. But they do
not do their best to collect borrowers’ private informations. Instead they rely on the credit scoring system
to assess their creditworthiness and require collaterals to reinforce their weak credits. That is the real root
of weak competitiveness of credit unions. To overcome such a problem they need to actively participate in
the development of the regional economy, bearing in mind the cooperative principles, especially commit-
ment for the community. On the other hand the government should contrive plans to foster them. When
they function actively the regional financial market will become efficient and the regional economy grow

smoothly.
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