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An Analysis of the Impact of Entrepreneurial Activities in
Busan on Regional Economic Growth and Reduction of
Unemployment Rate*

Kim, Ji Young™
Lee, Ye Lim™

Abstract

Support and efforts are being strengthened at the national level for entrepreneurial activities that are expected to revitalize our
economy. Generally, according to the previous studies, it is known that entrepreneurship positively affects economic growth and the
reduction of unemployment rate through employment creation. The analysis of the impact of entrepreneurial activities on economic growth
and job creation is mainly based on national comparative analysis. In this paper, however, the impact of start-up activities in the Busan
metropolitan city on regional economic growth and employment improvement. In this study, the dummy variables were assigned to firms
within three years, five years, and ten years after start-up according to the period since the start-up of the firm. .

As a result of the empirical analysis, the value of dummy variable of the start - up firms was found to be significant in the analysis
of the sales growth rate as the dependent variable according to the preceding study by Evans(1987). Therefore, it can be seen that the
growth rate of the start - up company is higher than that of the other companies and it is positive for the regional economic growth. In
addition, the coefficient of the dummy variable decreases from the enterprise analysis to the latter within three years, five years, and ten
years after the start-up, and confirms that the coefficient of the firm's start-up years has a negative value. I could see more clearly.

On the other hand, in the analysis of the effect of start-up firms on unemployment rate reduction, the growth rate of regular workers
was higher than that of other firms. This suggests that it positively affects the reduction of the unemployment rate in the region. In
addition, in the dynamic analysis using the Almon estimation formula and the Koyck model, the effect of log-transformed net start-up
firms on the growth rate of new workers is very significant. As a result of the above model, It is reaffirmed that start-up activity has a

positive effect on employment growth.

Keywords : Establishment Activities, Local Economy, Unemployment Rate, Growth Effect, Employment Effect, Corporate Survival Rate
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