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Global Value Chains Perspective of Korea Foreign
Direct Investment (OFDI) and Policy Direction

Moo—Sup Jung
Young—Soo Yang
Dae—Young Kim

iﬁAbstractj
The purpose of this study is to investigate the current situation of foreign direct
investment of Korea based on GVC (Global Value Chain) perspective and to
presentthe policy direction. From GVC perspective which comprehensively describes
the world's increasing FDI and imports/exports phenomenon since the 2000s, the
level of internationalization of Korea is excessively concentrated in trade. Therefore,
the expansion of foreign investment (OFDI, IFDI) is urgently needed. The results of
regression analysis using data from 50 countries and the international comparison of
major countries including Germany, Switzerland, Singapore, etc, showed that the level
of foreign direct investment of Korea is 20 to 30 years behind compared to those
major countries. Therefore, exploiting the benefits of trade and foreign direct
investment at the same time is needed to increase the level of GDP per capita.

<Key Words> Global Value Chains, Outward Foreign Direct Investment, Inward Foreign Direct

Investment, Trade, Internationalization
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