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2) AgAAAYA slold EFAATA S e 2 A9, SFEAAE BRE SWIFT Codex= 42M
(Mixed Payment Details)1} 47A(Additional Conditions)ol|4] AHHISHA] 7| AskeS Eoj#] Qle) 42M&
MT700 A912LE HAR] FRe SEA} 7hast SlA8 SlolA 249 AAdH, 39, s 714
Shz SHolu], ERHAAIE UCPO0DO] ThEAli fhoLt GAREL A8 slold ERaAs AM8e 4
Uk ESE 23 Afo]E QFo) 418 Fiol Mixed Payment} HEE o] ARIe e AA &
SAAlo] ARG ARide] A, 42ME etulolA] olil, Al Aol A Hlastel] Sole
L/CS} T/T= upieo] oz 7|4 gl

(Sample of 42M: Mixed Payment Details)

1. Mixed Payment Details: This field specifies the payment dates, amounts and/or method for
their determination in a documentary credit which is available by mixed payment.

2. Mixed payment is not covered under UCP 600 with a direct referance but parties can use
mixed payments under letters of credit.

3. Mixed payment example is as follows:
%25 proforma invoice will be paid via advance payment outside L/C, %75 proforma invoice
amount will be paid by at sight letter of credit.
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4) Asksd muof(Asksd 2% At et Al ZIAelMs s ol AskaL ok
“Received by the Carrier from the Shipper in apparent good order and condition unless other-
wise indicated herein the Goods, or the container(s) or package(s) said to contain the cargo
herein mentioned, to be carried subject to all terms and conditions provided for on the face
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tion and/or other means of transport. from the place of receipt or the port of loading to the
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The Range of Guarantee Responsibility by an Issuing
Bank of Letter of Guarantee under Mixed Settlement
Method

Jung—Sun Lee
Cheol-Ho Kim

Abstract

The study attempts to consider L/G(Letter of Guarantee) in a different angle, which
is internationally used as a way of commercial customs and practices in a case when
the consignee wants to receive the goods without the original Bill of Lading, Thus,
this study focuses more on verifying the usage of L/G in Mixed Payment System and
the range of guarantee responsibility by an issuing bank through case analysis.

This case uses a mixed payment method of L/C(Letter of Credit) and
T/T(Telegraphic Transfer) in the transaction of goods. The issuing bank of L/C issues
L/G with the amount of L/C which is the same as the amount as C/I(Commercial
Invoice), However the carrier deliver all goods laden under both L/C and T/T
payment with the production of L/G. In this case, because the buyer is unable to
pay, the seller makes a claim for damages to the carrier that the carrier delivers the
goods to the buyer against L/G. Finally, the judge gives a decision that the issuing
bank of L/G should pay the whole amount of the goods. In this case, the main issue
of the dispute is the range of guarantee responsibility by the issuing bank of L/G,

As a result of the case analysis, the study suggests two counter strategies for
smooth utilization in international trade environment.

First, in the case of mixed payment system, a seller should issue a commercial
invoice separately based on the amount of each settlement plan in order to clarify the
liability of guarantee.

Second, banks should establish a new form for L/G including a sentence for
verifying liabilities of the bank’s side in the current form of L/G,

{(Key Words) Letter of Guarantee(L/G), Settlement Method, Invoice Value, Guarantee
Responsibility
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