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Structural Changes of Exporting Industries and their
Changes of Total Factor Productivity in Korean
Manufacturing

Tae—Gi1 Kim

f;Abstract;
The purpose of this paper is to examine the structural change of Korean
manufacturing industries and the  differences of total factor
productivity(TFP) between exporting industries and import substituting
industries in Korean manufacturing industry from 1980 to 2013. The
empirical results show that over half of total 13 industries have experienced
changes of direction from import to export or export to import, which implies
that there was a considerable structural change in Korean manufacturing
industry. The output growth rates are higher in exporting industries than in
import substituting industries. All industries employ more capital than labor
during the period, which means that production methodology in Korean
industries changes to a more capital intensive one. Finally, the growth rate of
total factor productivity is higher in exporting industries than in import
substituting industries, and it is also proved in panel regression analysis.

<Key Words> Korea, Manufacturing, Industry Structural Change, Exporting Industry,
Total Factor Productivity, Economic Growth
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