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The Influence of M&A Experience and Alliance
Experience on Cross—border M&A Performance

Eun—Kyoung Park
Byoung—Sop Han

iﬁAbstractj
This study examines the effects of the acquirer's experience on cross—border
mergers and acquisitions(CB M&A) performance. We posit that various types of
experience on M&A, including heterogeneity of experience, strategic alliance
experience, first CB M&A, domestic and CB M&A experience may have an influence
on the performance of CB M&A. The hypotheses are tested with multiple regression
on global M&As made by Korean firms over the period of more than fifteen years.
The empirical results indicate that firms with domestic M&A experience and the ones
with CB M&A experience improve firm performance. Specifically, CB M&A experience
more strongly and positively affects CB M&A performance. It also reveals that M&A
experience and first CB M&A positively affect CB M&A performance. However,
heterogeneity of experience negatively affects CB M&A performance and it has found
no significant relationship between strategic alliance and firm performance. In
addition, data show that the better explanation is an overall U—shaped relationship
than a linear one between CB M&A experience and Performance. Overall, this study
contributes to the literature on CB M&A by examining the effect of various types of
experience such as heterogeneity of experience and alliance experience and offering
a different explanation based on experience, more specifically, addressing the
negative relationship between heterogeneity of experience and M&A performance.

<Key Words> M&A, Alliance, Performance, Experience, Non—linear
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