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ABSTRACT

A Study on the Privatization of Chinese Short-term
Export Credit Insurance

Chao WANG -+ Dong—-Han CHANG

With WTO system starting since 1995, the international trade business has
been getting more competitive and fairer especially with the agreement on
subsidies and countervailing measures. The export credit insurance, as the only
institution of supporting export business under WTO system, is getting more
significant in major economies as an indirect means to support export business.

In China, SINOSURE has been monopolizing its export credit insurance
market for a long time. Since January 2013, however, the Chinese government
permitted several commercial insurers to compete in the market and they
include PICC, PING AN, CPIC, China Re.

This study is to discuss how to improve the Chinese export credit insurance
after analyzing performance of privatization of short-term credit insurance and
real cases of success and failures. With the ‘Go Global and ‘One Belt, One Road
policy of Chinese government, the role of export credit insurance is expected
to be more significant.

Thanks to the Korea-China FTA since December 2015, international trade
between the two countries will be greater especially in finance and insurance
area. Because Korean insurance industry is very much interested in getting into
Chinese export credit insurance market, they need to study carefully the
performance of privatization of Chinese short-term export credit insurance. For
their policy decision makings the Korean authorities need to get lessons from
the privatization of Chinese short-term export credit insurance business.

Keywords : Chinese Export Credit Insurance, Privatization, Korea-China FTA,
SINOSURE





