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Abstract

This study aims to establish ways of how languages are used as determination factors for
investment decisions among Asian countries where used languages are diversified. According
to the analysis result, language segmentation of the investing country increases investment
whereas the language segmentation of the invested countries is analyzed as the decreasing
factor of investment. Also, it is analyzed that the further the linguistic distance between the
investing country and the invested country the more investment increases. In the aspects of
approached language distance and investment time selection, along with the increased linguistic
distance, the elasticity to foreign direct investment is apprehended to be more flexible than
other forms of investment. Such result shows the more segmented the languages of the
targeted invested country the more investment cost will increase and therefore the results in
linguistic distance can be explained as diversification of the invested country and the result to
the forming of bridgehead at the invested area.
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Fig. 1. Language Family of APEC Economic Units
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Table 1. 1% Official Language and Language Segmentation Ratio Among APEC Member

Economic Units.

Country 1st Official Language Language Segmentation Ration
Australia English 0.3349
Brunei Darussalam Malay 0.3438
Canada English 0.5772
Chile Spanish 0.1871
China Mandarin 0.1327
Chinese Taipei Mandarin 0.5028
Hong Kong, China Cantonese 0.2128
Indonesia Indonesia 0.7680
Japan Japanese 0.0178
Korea Korean 0.0021
Malaysia Malay 0.5970
Mexico Spanish 0.1511
New Zealand Spanish 0.1657
Papua New Guinea Tok Pisan 0.3526
Peru Spanish 0.3358
Russia Russian 0.2485
Singapore Mandarin 0.3835
Thailand Thai 0.6344
The Philippines Filipino 0.8360
United States English 0.2514
Viet Nam Vietnamese 0.2377

* Source: From Alberto et al.(2003) APEC country only sampled by author
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Fig. 2. Yearly Investment Change by Element
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* Source: Composed by author

Table 2. Yearly Investment Development by Form of Investment

year 2000 2001 2002 2003 2004 2005 2006 2007 2008 2008 2010

FOI 91,816 84983 72658 77212 118325 71395 100,172 191,890 219962 113,203 135,198
{ratio) 100 5 4 3 4 2 2 4 ] 3 2
equity 0 B46,650 777562 12065975 1464018 1,558,379 2,551,349 3127338 1757809 2555450 3,223,331
[ratia) 0 51 46 52 54 60 E3 &4 52 57 58

debt_long 0 732666 836476 1015850 1148570 1,254,106 1,380,509 1562321 1472106 1,776,957 2,224,519
(ratio) 0 44 50 44 42 38 34 32 42 40 40

Total 91,816 1,664,298 1,687,096 2,304,087 2,730,513 3,283,880 4,032,430 4,881,548 3489,877 4,445,610 5,587,049
* Source: Composed by author
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Table 3. Forms of Investment Among Bogor Groups

P Home Leng Term Delbt Equity FDI outflows
(in bilion) ko (in kilion) Yo (in bilion} Ya
Bogors 9,996,328.0] 746 12,345,687.0] 633 7698279 601
Bogor3 Bogord 1,601,743.0 119 1,049,781.4 54 27.066.5 2.1
i others 2819759 2.1 95,454.1 0.5 0.0 0.0
Sub total 11,880,0469 &886 13,490,922.5 69.2 796,894.5] 622
Bogors 765,730.6 T 3.428.069.6 17.6 281,857.2 22.0
Bogors Bogord 377.8606.7 2.8 443 818.0 2.3 16,043.7 1.3
others 29,5254 0.2 3,199.0 0.0 0.0 0.0
Sub total 1,173,122.7 8.7 3,875,086.6 19.9 297.900.9 233
Bogors 212,064.1 1.6 1.174,714.5 6.0 151,303.3 11.8
it Bogord 141,689.7 1.1 967.396.1 5.0 34.717.0 2.7
others 1,555.9 0.0 1,140.3 0.0 0.0 0.0
Sub total 355,300 8 2.6 2,143 2509 11.0 186,020.3 14.5
Total 13,408, 4793 100.0 19,509,260.0 100.0 1,280,815.7 100.0
* Source: Composed by author
Table 4. Investment Among Bogor Groups by Forms of Investment
Home Pt Long Term Debt Equity FDI outflows Total
{in bilion) % {in bilion} % {in bilion) % (in bilion) %
Bogor3 9.996328.0) 433 12,345,687.0) 334 769,827.9 3.3)23,111,842.9 1000
Bogor5 Bogor8 765.7306) 171 3428,069.6)| To6 281,857.2 6.3| 44756573 100.0
others 2020641 138 11747145 764 151,303.3 98| 1,5380819 100.0
Sub total 109741227 377 169484711 582 1,202,988 4 4.1]329,125,582.2 100.0
Bogor3 1,601,743.0( 598 10497814 392 27,066.5 10| 2,678,550.9 100.0
Bogors Bogor8 3778667 451 4438180 530 16,0417 19| 8377284 100.0
others 141,680.7) 124 967,396.1[ 846 34,717.0 30| 11438029 100.0
Sub total 21212994 455 24609955] 528 77,8273 17| 46601222 100.0
Bogor3 2819759 747 954541 253 0.0 0.0 3774300 100.0
i Bogord 295254 902 3,199.0 9.8 0.0 0.0 32,7245 100.0
others 1,3558] 517 1,1403] 423 0.0 0.0 2,696.2 100.0
Sub total 3130572 758 99,793.4| 242 0.0 00| 4128507 100.0
Total 134084793 392 195092600 570 1,280,815.7 3.7|34,198,555.0 1000
* Source: Composed by author
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Table 5. Economic Indicators Among Bogor Groups

Population GDP GDP pc
Grow  Repomer | o4 o0 (ECR| 1904 0i0 (2R 1994 2010 (R
(muillion) (million) arawth, %) (billion)  (billion) growth, %) (USD) (USD) growth, %)
Australia 17.9 22.1 13 3234 1,1380 82| 18113 51,586 6.8
Canada 29.1 34.1 10| 3645 15770 6.6 19390 46,212 5.6
Japan 125.0 127.5 0.1| 48500 54950 0.8 38815 43,118 0.7
Bogor5 New Zealand 3.6 4.4 1.2 54.3 139.8 6.1| 14992 32,000 4.9
United States 263.1 309.3 10| 6,993.0 144200 46| 26,578 46,616 3.6
Sub-total 438.7 4974 0.8| 12,7852 22,769.8 3.7|117,888.6 219,530.4 4.0
Average 87.7 99.5 0.8 25570 4,554.0 3.7| 23,5777 43,906.1 4.0
Chile 142 17.2 1.2 552 2173 8.9 3,883 12,671 7.7
Hong Kong 6.0 7.0 1.0 1358 2287 33| 22503 32,558 23
Korea, Rep. 445 494 0.7| 4234 10150 56| 9525 20,540 49
Mexico 93.5 1179 15| 4217 10350 58| 4508 8,779 43
Bogor® Malaysia 202 283 21 74.5 246.8 7.8 3,686 8,729 55
Peru 235 293 1.4 4.9 1535 8.0 1910 5247 6.5
Singapore 3.4 5.1 25 652 2172 74| 20249 42,784 4.8
Taiwan 212 232 06| 2527 430.1 3.4 11,982 18,588 28
Sub-total 226.6 277.3 13| 14774 3,5436 5.6| 78,246.1 149.896.2 4.1
Average 283 34.7 13 1847 4430 56| 9.780.8 18,737.0 4.1
Brunei Darussalam 03 04 2.1 4.1 124 7.2 14,223 30,880 5.0
China 1.192.0 1,3380 0.7 5592 59500 15.9 469 4,448 15.1
Indonesia 191.1 240.7 1.5 176.9 7093 9.1 926 2,947 7.5
Philippines 68.1 934 2.0 64.1 199.6 7.4 942 2,136 53
other  Papua New Guinea 4.6 6.9 25 5.5 9.5 35 1,197 1,382 0.9
APEC  Russian Federation 1483 1424 03| 3951 15250 8.8 2,663 10,710 9.1
Thailand 58.5 66.4 0.8 1443 318.9 5.1 2467 4,803 43
Vietnam 70.8 86.9 13 16.3 106.4 124 230 1,224 11.0
Sub-total 1,733.6 1,975.1 0.8 13655 88311 12.4| 23,117.8 58,5295 6.0
Average 216.7 246.9 0.8 170.7  1,103.9 12.4| 28807 73162 6.0
APEC  Total 2,398.9 2,749.8 0.9| 15,6280 35,144.5 5.2(219,252.6 427,956.2 43
Average 114.2 130.9 0.9 7442 16735 52| 10,440.6 20,378.9 43
World  Total 56143 6.885.2 13| 26868.0 63,508.4 55| 47856 92239 42
* Source: Composed by author
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olo] Azle] Zulof A ojejgt je] of
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9} 231314 Eurasiaticlo]stol 4] Eurasiatic
Qlofitowe] BA7L 71 FRa el g
olcy, 7] AHUFEAL] 72 Sino-Tibetany}
Eurasiatic7le] BEx}7} AA Fxkeje] 95%0|
s[5t 0 1, Eurasiatic®.25E  Eurasiatic
7} Sino-Tibetan®] FAl= FAIERL] 7
70, 915t 130 A0l 45 oaviel kel
Ak, Austricelo}Z1} Sino-Tibetan 1o+,
Indo-Pacific?lo]#+2- t}2 ¢ojito g2 o] o]+
I ARTEARS AAISHA] eiSktk(Table 6).

Table 6. Forms of Investment Among Language Groups

Home Piirtier Long Term Debt Equity FDI outflows
(in bilion) % {in bilion) % (in bilion) %
Eurasiatic 10,566,845 82 14,444,503 74 538,215 73
Austric 169,077 1 266,056 1 47,526 4
Eurasiatic | s-Tibetan 165,035 1 2,604,108 13 294,244 23
P 1 0 12,842 0 831 0
Sub total 11,300,958 a4 17,327,508 89 1,280,816 100
Eurasiatic 34,189 0 27,671 0 0 ]
Austric 2,879 0 2,139 0 0 0
Austric 5-Tibetan g,945 1] 31,309 0 1] 0
P 0 0 193 0 0 0
Sub total 47,013 0 61,311 0 0 0
Eurasiatic 1,762,345 13 968,033 5 0 0
Austric 134,256 1 104,977 1 0 0
S-Tibetan | sTibetan 163,625 1 1,047,279 5 0 0
P ] 0 78 0 0 ]
Sub total 2,060,225 15 2,120,367 11 0 0
Eurasiatic 284 0 67 0 0 0
inde-Pacific Austric 0 0 7 0 0
S-Tibetan 0 0
Sub total 284 o 74 o 0 0
Total 13,408,480 100 15,509,260 100 1,280,816 100

* Source: Composed by author
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Table 7. Economic Indicators Among Language Groups

Populati GDP GDOPpe
Fangiage Qi L zuane Reparies 1994 2010 (mﬁﬂ 1994 2000 (ﬁﬁ?’ﬂ 194 2010 (mﬂﬂ
{millior)  {million) S %) {billion}  (billion} S uy | (USD)  (USD) erovith, %)
Filipino Bhilippines [ 8] 034 0 64.1 196.6 74 942 2,136 53
Indonesia Indonesia 191.1 240.7 L3 1769, 7093 4.1 926 2,947 7.5
) Malay Malavsia 20.2 283 21 745 468 7.8 3,686 £729 5.3
Austric ‘ 2
Malay Trniei Derrisssbann 03 04 21 4.1 124 72 14223 30880 50
Sub Total 27946 3628 77| 3185 11681 3tal 197767 446923 233
Sub Total/Total{%) 1.7 132 323 20 33 20 9.1 105 19.8
English Australia 179 221 L3 3234 10380 B2 18113 51586 68
English Canada 29.1 4.1 LB 56435 15770 66 19390 46212 56
English United States 2631 3093 LU 69930 144200 46] 26578 46616 36
Japanese Japan 1250 127.5 01 48500 54950 08 38EIS 4318 0.7
Korean Kores, Rep. M3 454 0.7 4234 LI50 56 9,523 20,540 4.0
s Russian Rusgian Fedcmtion 1483 142.4 03| 3951 15250 33 1663 10,710 4.1
Eurasiatic
Spanish New Zealand 36 4.4 1.2 543 139.8 &1 14992 32000 49
Spanish Chite 142 172 12 5520 2173 £9 1883 12671 7.7
Spanish Mexico 935 117.9 L5 4217 10350 58 4,508 8779 43
Spanish Peru 15 293 L4 449 1533 &0 1,910 5,247 6.5
Sub Total 7627 8533 9.1( 14,1254 267156 634 1403789 2774770 539
Sub Total/Total{%) 319 3Ll 383 404 760 .6 b4 6.0 450
Tok Pisan Papua New Guinca 46 69 23 53 UE] 33 1197 1,382 0.9
Indo-Pacific Sub Toral 4.6 6.9 25 55 9.3 35| L1973 1382l 0.9
Sub Total/Total{%) 02 03 1.7 0.0 o0 24 0.3 03 0.8
Cantonese Hong Kong .0 i L 1358 2287 i3 13,50 33,558 3
Mandarin Singapore 34 51 23 2 2172 74 20240 42784 48
Mandarin Thivran 212 232 06 2527 4301 34 11882 183588 28
— Mandarin China 1,192.0 1,338.0 07 5592 59500 159 469 4,448 15.1
Sinotibetan
Thai Thailand SRS G4 0.8 1443 3189 5.1 2,467 4503 43
Vietnamease Wiemnan 0.8 B6.9 13 16.3 1064 124 230 1,224 (8111
Sub Toral 13520 1,526.6 68| 11775 72513 AT6| 5TE99.T 1044046 403
Sub Total Total{%) 5635 55.7 2.0 15 206 334 266 245 343
Total 23943 27429 236 156225 351350 1424 2180553 4265740 117.4

* Source: Composed by author
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Table 8. Investment Among Language Groups by Forms of Investment

Home Piisttici Leng Term Debt Equity FDI outflows Total
(in bilicn} Y (in bilicn} i) (in Bilicn) %
Eurasiatic 10,966,845 42 14,444,503 55 838,215 4| 26,345,563
. |Austric 169,077 35 266,056 55 47,526 10 482,659
Eurasiatic
5-Tibetan 165,035 5 2,604,108 BS 254,244 10| 3,063,386
IP 1 0 12,842 94 B31 B 13,674
Eurasiatic 34,189 55 27,671 45 0 0 61,859
; Austric 2,879 57 2,135 43 0 [t} 5,018
Austric
5-Tibetan 9,945 24 31,309 76 1] 0 41,253
P 0 0 153 100 o [§] 153
Eurasiatic 1,762,345 B5 968,033 35 ] 0] 2,730,377
; Austric 134,256 56 104,577 44 (] [t} 235,233
5-Tibetan
5-Tibetan 163,625 14 1,047,279 BE 1] 0] 1,210,504
IP 1] 0 78 100 0 [t} 78
Eurasiatic 284 B1 67 15 0 0 351
Inda-Pacific | austric 1] 0 7 100 1] 0 P
5-Tibetan 0 0 1] 0 0 0 1]
Total 13,408,480 35 15,508,260 57 1,280,816 4] 34,198,556
* Source: Composed by author
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