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A Non Face-to-Face Private Loan Screening Model Employing
the Ratings Approach of AHP : Development and Validation
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B Abstract =

Being the FinTech technologies rapidly developed, the non face-to-face private loan market is also growing
dramatically. While the real-world interests in this market are keen, the empirical studies on the issue are few
compared to its prospective impact on credit loan market. This paper suggests a credit scoring model for the non
face-to-face private loan employing the ratings approach (the absolute measurement method) of AHP. Analyzing
a sample of data consisting of 460,000 transaction records over an 8-year period in the United States, we develop
a scoring model for the non face-to-face private loan screening, and validate the model for the practical usage.
Conducting sensitivity analysis, we suggest customized cut-off points for the loan execution to suit each individual

loan institution’s need.

Keywords : FinTech, Non Face-to-Face Loan, AHP, Ratings Approach, Absolute Measurement,
Credit Scoring, Loan Screening
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