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Factors Influencing Consumption Patterns of Household Recognizing Relatively Deprivation
Jung In Sim - Soon Mi Kim

Department of Consumers' Life Information, Chungnam National University, Daejeon, Korea

Abstract

This study identifies the relation between recognition relatively deprivation and consumption patterns. The data
used were the seventh Korea Welfare Panel Study (KOWEPS). The final sample of 1,597 households was selected
based on several sampling steps standard weights suggested by KOWEPS were applied. The final sample was
subdivided into household recognizing relatively deprivation (51.7%) and non-household recognizing relatively
deprivation (48.3%) per level of subjective income and objective income. We derived six consumption patterns
from the cluster analysis as per consumption ratio: transportation dominant consumption pattern, essential
consumption pattern, other dominant consumption pattern, care attention consumption pattern, private transfer
consumption pattern, and education dominant consumption pattern. The results of this study are as follows.
The analysis of the determinants of recognizing relatively deprivation in regards to question one found that the
household was likely to be relatively deprived when: the head of a household was older, a household had a dual
income, children and more total assets then those assessed 1 year ago compared to household living conditions,
result of comparing the consumption patterns difference between household recognizing relatively deprivation
and non-household recognizing relatively deprivation indicated that household recognizing relatively deprivation
was more likely to belong to the transportation dominant consumption pattern, other dominant consumption
pattern, and private transfer consumption pattern. The multinomial logistic analysis conducted to understand
the determinants affecting the consumption patterns of household recognizing relatively deprivation indicated
differences in demographic characteristics, household-related variables, financial variables and perception of

economic conditions.
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Table 1. Relative Deprivation Recognition Household's and Non Relative Deprivation Recognition Household's
Level of objective income . Level of sub{'ective income -
Low Lower-middle Middle Upper-middle Upper
1st quintile ‘ 124 (5.6) 217 (9.8) 102 (4.6) 3(1) 0
2nd quintile 64 (2.9) ‘ 225 (10.1) 152 (6.8) 3(.1) 0
3rd quintile 24 (1.1) 187 (8.4) ‘ 221(9.9) 13 (.6) 0
4th quintile 19 (.9) 165 (7.4) 249 (11.2) ‘ 12 (.5) 0
5th quintile 2(.1) 109 (4.9) 265 (11.9) 65 (2.9) ‘ 4(2)

Values are presented as 71 (%).
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Table 2. Characteristic of Relative Deprivation Recognition Household's and Non Relative Deprivation Recognition Household's

Relatively deprivation recognition

Non relatively deprivation recognition

Variable household's household's

Demographic characteristic & household-related variable
Household's education

Under middle school 9.4 17.4

High school 38.7 451

Over graduate school 51.9 375
Household's occupation

Specialized management 24.1 15.2

Office workers 19.3 1.4

Sales, service works 15.6 14.5

Farmer, fisherman, skilled worker 34.8 45.8

Simple labor 6.1 13.1
Dual or single income

Dual income 63.8 54.8

Single income 36.2 455
House ownership

Yes 67.9 59.7

No 32.1 40.3
Residential areas

Seoul, metropolitan area 477 43.1

The rest 52.3 56.9
Household's age (yr) 47.70 (8.03) 46.86 (8.98)
Total number of children 1.69 (.78) 1.41 (.89)
Financial variable & perception of economic conditions
Ordinary income (10,000 KRW/mo) 643 (199.2) 361 (94.6)

Total assets (10,000 KRW)
Debts
Yes
No
1 Year ago compared to household living conditions
1 Year ago compared to household happiness level
1 Year ago compared to the national economic situation

38,993 (3,3805.4) 23,485 (22,241.9)

803 (69.9) 717 (66.8)
346 (30.1) 357 (33.2)
3.09 (.732) 2.94 (.734)
3.28 (.635) 3.26 (.656)
2.36 (.867) 2.30(.814)

Values are presented as percentage or M (SD).
KRW, Korean Won.
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Table 3. Consumption Ratio of Relatively Deprivation Recognition Household's and Non Relatively Deprivation Recognition Household's

Relatively deprivation

Non relatively deprivation

Variable recognition household's recognition household's t-value
M (SD)

Consumption expenditure 83.73 (7.928) 88.24 (6.919) -14311°
Groceries, nonalcoholic beverages 11.29 (3.994) 14.00 (5.126) -13.810"
Alcoholic beverages, cigarettes 154 (2.17) 2.1 (2.345) -59217
Clothing, shoes 3.43(1.923) 2.90 (1.761) 6.690
Housing, water, gas, electricity 5.54 (3.697) 7.63 (5.031) -11.065 "
Household's commodities housekeeping services 1.61(1.874) 2.14 (2.596) -5543"
Healthcare 3.67 (4.406) 3.52 (4.200) 830
Transportation 10.83 (9.048) 10.82 (8.341) 042
Communication 3.99 (1.621) 4.86 (1.933) -11.402"
Entertainment, culture 3.53 (3.523) 2.79 (3.132) 5232
Education 9.66 (8.389) 8.06 (8.548) 4450
Food, lodging 7.58 (3.445) 8.14 (3.878) 3609
Other goods, services 21.06 (9.315) 21.29 (9.378) -.565

Non-consumption expenditure 16.27 (7.928) 11.76 (6.919) 143117
Private transfer income 4.68 (5.440) 3.88 (5.421) 3.476"

Tax 492 (4.125) 251 (2.675) 164317

Social security expenses 6.67 (2.942) 5.37(2.839) 10.590"
“0<.01, "p<.001.
Tables 1, 29} At} WA BA7EE A2 e QIX7Ee} 4 BRIAE SR of ShA] Atiidlo]] AR8-E 59| ths-Al
o2 wbek vRIAZ IR sty Ql8ll, Ahd] ASAIS-2 A S Toelr] 918l Pearson®] ARG £ Aa), & 7
A5 SRR, = ASAISE ] AR ASAISE 5 Ut SRS Ao A Alfskolt, A vlE Q1]
o R SLESH uf ] "lo] Vb= o ATl STkl A7k ol whE £ HTke] 5402 Table 29F £t
7o) Ao g S80It tha R AdtiA uiel Qlxjol THEAPE Aol anlRY RS S8l AEv=E
5 A%sl] ol A A5ASHET = 54Tl W A& duloll tigh A MIASA FHAe] K—Ed)S
off oA wreE QIAIZIE, A ASAISHT S A5AS AABEITE ofuf XE v S E A aE AR Al EH]E &
o] EAU =& wff A4 v vQIRA 7R ERSleh 47 RAAE SAR Y AEsE ERAAR Akl R E
= Table 137} Zro] At 2] viel QIAI7= 1,14974(51.7%), Wl o B A, 7Pg-85% 9 7RAbAH|A, B kg, FAl,
A wrE b RIA 7= 1,073711(48.3%) = -3 = St St gl 2oh WAt S| Al AR B

SYeE 7 oAF, o, A9 Qs AR S FUsHA ARSSIIAL AlRE] & 7PYANE AR B v
T A, hHolof Rl A7t § AFAAE R Vi SR, A8l 54 B st AL EE - s A E e
SAdoln, 7t A2 AAREAYETY A s 7l BY, TR 7SRl &3 BSEE 7|ekan| A&t 3| 7]
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5, AAVEE 1A o g, 53] AR T AL s Akl 7] 7} vl A EH o) SAEN HlER A0S APge 4
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Ba) orig wolrh AAAE o1l 16 A v|wdl 7] A 7 EAIA o R 90J8) 2fo| S Kol | EH|E-C Taple 33} o] A
2y, 7] EA R, eluete] FAVESE 54 Likert 4 HAE, 4RSS W USSR, 5 2 W), Qe Al A
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Table 4. Consumption Ratio by Consumption Patterns
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Variable Total sample 1 2 3 4 5 6
n (%) 2,222 (100.0) 186 (8.4) 650(29.2) 361(16.2) 124 (5.6) 194 (8.8) 708 (31.8)
Consumption expenditure (%) 85.91
Groceries, nonalcoholic beverages 12.60 8.54 14.92 12.10 12.73 10.33 12.39
Alcoholic beverages, cigarettes 1.81 1.19 2.45 1.75 2.08 1.55 1.46
Clothing, shoes 3.17 2.58 3.22 3.1 3.51 2.94 3.32
Housing, water, gas, electricity 6.55 4.04 8.92 5.66 7.73 484 5.75
Household's commodities housekeeping services 1.86 1.18 2.30 1.60 1.76 1.61 1.87
Healthcare 3.60 2.63 2.86 3.42 15.24 2.48 2.89
Transportation 10.83 34.88 10.40 7.45 9.98 7.46 7.68
Communication 4.41 3.28 5.15 4.27 4.80 3.79 4.21
Entertainment, culture 3.17 2.19 3.50 2.62 2.93 3.24 3.43
Education 8.88 6.40 3.56 2.75 2.07 9.63 18.53
Food, lodging 7.85 591 9.23 7.30 8.42 5.84 7.82
Other goods, services 21.17 14.48 20.88 36.58 15.78 16.67 17.52
Non-consumption expenditure (%) 14.09
Private transfer income 4.29 3.38 2.87 2.71 4.10 17.46 3.06
Tax 3.75 4.68 3.40 2.75 3.09 5.32 403
Social security expenses 6.05 4.64 6.35 583 5.77 6.82 6.03

Differences in sample size and total household consumption by type of households (weighted).
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Variable B Exp (B)
Household's age 030" 1.030
Household's education Under middle school -492" 611

[Over graduate school] High school -.186 830
Household's occupation Office workers -1.020" 361
[Specialized management] Sales, service works -513" 599

Farmer, fisherman, skilled worker -.285 752

Simple labor A7 1.186
Dual or single income [Dual income] 620" 1.859
Total number of children 495" 1.640
House ownership [Yes] -076 926
Residential areas [Seoul & metropolitan area] 115 1.122
Total asset .000™ 1.000
Debt [Yes] -.020 980
1 Year ago compared to household living condition 3177 1372
1 Year ago compared to household happiness level -.087 916
1 Years ago compared to the national economic situation 084 1.088
Constant -3.488" 031
-2Log likelihood 2,678.946
Chi-square 390.104™

[ ] means standard category.
“p<01, " p<.001.
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Table 6. Consumption Pattern According to Relatively Deprivation Recognition Household's or Not

Variable Relatiyelly deprivation Non relz.at‘ively deprivation X2
recognition household's recognition household's

Transportation dominant consumption pattern 11(9.7) 75(7.0) 62.755
Essential consumption pattern 262 (22.8) 388 (36.1)

QOther dominant consumption pattern 198 (17.2) 163 (15.2)

Care attention consumption pattern 54 (4.7) 70 (6.5)

Private transfer consumption pattern 127 (11.1) 68 (6.3)

Education dominant consumption pattern 397 (34.6) 311 (28.9)

Values are presented as 7 (%).
“p<.001.
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Table 7. Influence Factor of Consumption Pattern (Relative Deprivation Recognition Household's)

Transportation Other Care attention Private Education
Variable dominant dominant transfer dominant
B Exp(B) B Exp(B) B Exp(B) B Exp(B) B Exp(B)
Household's age -034 966 013 1013 051 1053 -005 995 -036" 965
Household's education ~ Under middle school -.594 552 052 1.054 -1.165 312 460  1.585 219627 141
[Over graduate school]  High school 061 1.063 -.067 936 518 1.679 -014 986 -601 548
Household's occupation ~ Office workers -1.112 329 980 2.664 030  1.031 -2368° 094 -.154 .857
[Specialized Sales, service works -177 838 30 1139 -.208 812 -515 598 295 1.343
management] -
Farmer, fisherman, skilled -.537 .585 -.105 901 -.593 553 -1.866 .155 -.022 979
worker
Simple labor -.490 612 019 1.020 -.901 406 -849' 428 431 1.539
Dual or single income [Dual income] 18 1125 229 1257 -.110 .896 185 1.204 -.129 879
Total number of children 64 1178 282 1326 -619" 538 484" 1623 1380 3974
House ownership [Yes] 474 1.607 160 1.173 273 1314 014 1.014 218 1.243
Residential areas [Seoul & metropolitan area] ~ -.141 868 4300 650 -824 439 -8177 442 -226 798
Total assets 000 1000 000 1000 000 1.000 000" 1.000 000" 1.000
Debts [Yes] 628 1874 228  1.256 746 2.109 -.099 906 -.080 923
1 Year ago compared to household living conditions 098  1.103 =112 894 -014 986 437 1547 222 1.249
1 Year ago compared to household happiness level 075 1.078 583" 1.791 065  1.068 -.093 912 131 1.140
1 Year ago compared to the national economic situation 192 1212 080  1.084 182 1.199 -.082 921 047 1.048
Intercept -1.208 -3.694" -4.106 -1.832 -1.646
-2Log likelihood 3,255.291
Chi-square 466.498"
Essential consumption pattern. [ ] means standard category.
p<.05, p<.01, p<.001.
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