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A study on the influence of the regional location factors to
the lifecycle of manufacturing firms in the Seoul Metropolitan
Area

An, Youngsoo ' Lee, Seungil

The purpose of this research is to analyze the influence of the regional location factors to
the lifecycle of manufacturing firms in the Seoul Metropolitan Area. A firm has a lifecycle in
common like a household. The firm’s lifecycle is divided into 4 sections such as formation,
dissolution, growth and decline for the manufacturing firms as light industry, heavy industry
and high-tech industry. In addition, the regional location factors are divided into 4 categories.
As a result of this research, there are differences for the statistically significant location factors.
In addition, the value for the explanation ability of each multiple linear regression model (adj.
R?) was high in the formation and growth sections than in dissolution and decline sections. It
means that the local governments need differentiated policies considering their regional
characteristics for the location factors by firm’s lifecycle when they established policies for
industry or job. From the view point of the public sectors, it is much important to focus on

formation and growth of firms.

Key Words : Location factors, Manufacturing, Firm’s lifecycle, Firmography, Seoul
Metropolitan Area
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