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<Abstract>

The Effects of Regional Education Environment on the
Private Education Expenditure of the Households

Sun-Young Park - Kang-Rae Ma

In Korea, the private education spending of the households accounted for about 3% of GDP
and such a education fever has been associated with the financial burden of households. The
main purpose of this paper is to investigate the effects of regional education environment on
the private education expenditure of the households using the Korean Labor and Income Panel
Survey(KLIPS) data. The quantile regression model is used to examine whether the effects of
regional education environment such as the degree of education fever differ across the
‘quantiles’ in the conditional distribution of private education expenditure. The empirical results
showed that the amount of private education expenditure is under the influence of the regions
where the households reside. In addition, it was found that the private education spending of
the households in the upper quantile groups are more likely to be affected by the regional

education environments than those in the lower quantile groups.

Key Words : Private Education, Regional Characteristics, Regional Education Environment,

Quantile Regression Model
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