The Korean Journal of Applied Statistics (2015) DOT: http://dx.doi.org/10.5351/KJAS.2015.28.4.807
28(4), 807-826

The National Pension and Restructuring of

Intergenerational Contracts

Haesik Jung® - Eunsun Joo®!

@Korea Institute for Health and Social Affairs; *Department of Social Welfare, Kyonggi University

(Received July 22, 2015; Revised August 13, 2015; Accepted August 13, 2015)

Abstract

Generational contracts are specified into public pensions based on generational solidarity. The Korean
National Pension has been reformed with a focus on generational equity with a narrow meaning related
to contribution rate and benefit level. As a result, the Korean National Pension has only emphasized
generational equity and not contributed to generational solidarity. We investigate changes in the content of
the generational contract and propose to reconstruct generational contract to contribute to solidarity with a
more comprehensive perspective. A new social contract by reformed pension system should not concentrate
on narrowed generational equity. It should be reconstructed in the direction of enhancing efficacy and
the stability of generational solidarity with an emphasis on social sustainability. Investment into the next
generation would be one of many policy measures to decrease conflicts around intergenerational redistribution
and improve the financial stability of the public pension by creating population structure and labor market

changes.
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Rk AT 4 8 FoAE Adoleke A W] FHsch). agBE FNERAE
SUAFAES} ol g7 Wk AAAE 5dvieh ol FAT ool girk. old oz ABAL wu}
o FHAFY EE FER AL A o] Tk 7Py A2 ol9 A 20139 AR AFAL 33
ANE HEES A4 Sol ol BfFE Yk AS F#4 F7hE TPt whaA) s
T Qe AN FUARe APH ASbs A e AL GOz % AU AL Y 5
91t

Ty AP el tiRk dejE V12 glen, o wet A4 HIsE fEoltke Ak Hget
A gtk I ATz B 22 Aole HERE Al 283 AR AXNEN. AFH-AIE
olo] A=AA stollA @ Alth7E olels AL Jon, AF7F EolE Ao] BT FAY, 53] AdaA
o] 23049 o]F Rt or Ags He Al 2EAE AT FES A4 drks Aot
a2y S AlE Wel Aozt T el et 232 Wolsoltigks ojm et AEi7F 1A At &
Fe A BdAs7]= oy ol Al A FolAe] RE} Wejg asty] of 7] wiEol
o AAERAR w5715 S 5 Azl Fels AR Ao Aol T ATzt 3 S482
olel-¢H, AAthe HPgE JFer BEd AYTgo] FAU FEe 1UF Dol A EEYst
ot alER SUdg =AM At F3449 Al o ds] Rad el E Folsltt. ofe] &arej

PN
A AT Al AHdolA SRdEe 2EFCEA, & T W2 AZolA sdse S8 Aluzt
ol 25| A AT HEE Flt.

SEle 2 A2 =971 F48ta Qe 43S Exsta vt 3A Alddse 49 o) d-£3}
o AHAoA B e (Park, 2010), 29 Aid5 AAA o]ods S8 25 23 25
al O]r/]' (Park, 2011, p.4). A4 ©]2¢] FHAA AAE 5 Y& 25 AP AF Bl 5 &
T dztE] #A Aotk o] T AF AL R4 AE 0] ol RE AT 259 &) F
Ao g =R gtk 283 o[ R ol XA 2 F4le thAdel HA gkstth sHAI T FE =
UAFe 7H63»P§ o WEEA] ALS] A gte] RS e g F Zojth. EE ol uf HIFFE A oJFHY
Al &3 B5 (Yun, 2007), A8 7 4A 438 R v]FPd F&F (Moon, 2007)3 Z-o] Al
oizk %"%"o FAE tiF2 Aolth e} o] wff Azt Ak A= AAPA 2D FB 30 FF
g FAE obUth B A= Ao E & At olF R A7t A|7|E 7% gt (Kim, 2013). 2
Hog § o gt A7 &5 753t

Wt 3le] A3} wAHos Hd Az A48 Fe, o
A she 270 tiat wwle] Witk =, FNAF AFIH Poke wAGR=T] JolAE Alht A
S} ATiz B A0 g A A Be), 2213 Aln) 250) tie THT AYH wolE AT )
AThzE ATj7t FASHE = S A8 H RS Fo) Dol A= ATizr A kol A7k Ak Ay
7 2p1e] A7 o)) A= WA AAolTh ol AlEizk Aok Ulge] WA Wgol B ALY A2
& w=ole] 4ol 9 A%HS o n By,

A A ALA FUARE 2R, 1ol E Faa) AT el The i) Lok
AR, AR AL Sea o84 =918 AoEeh A2 Sol A AU B BAE thRE 9
S2 A $94 GEo) AT et ATt B9 AU Aele] SAE 5207 B
oA e Bk B, SHARIIA ATiZE Ak Wge) Wele Awuch o 2 A

= Askol Hio] wul Q4 42 WsE WA 1A Aotk o wWd
ool = o] g setstnAl Folrh. AR, 17 A7k Aok o
Al Axte] £A1E ARAT) A7 Ak AL ANE B wo @%9] B BAO o3t A
4 Hoto] AR ey Rl vpATo R Azt Acke] A&AL kol7] 93 AL

oA AABFTA B}
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2. MIUIZE Al<koll tist 012X =9
2.1. MITHZE A 1oFel G2t 2R el

A9 A4S AL ARIA A0S AT 2kl RSk o] Btk B AT WolA) Al AR
W7} A BA, BAN LA GAE L, A Sl AL 2 A A2 B9 9
Fed e BHB, BHEI WS Aolstel AE AT £ 752 £33 BEelth ol A
G AR 5] BBl e, of FelBAG] A drfelek. A A o9
#4419 vh, A Ao 2AA02 FAAL e ol A Ak Ade] Sl 97
A S AT 5AB Aol o5 FASEL. 5, A ALE AU 2] 8-S 5
54 Aol S FAA A4S Zelh, eme A8 AstewA At Aoke du
Atk 77k i Reks Aol & 7bAul (Walker, 1996, p.2), A1 7AAL Ak 53] ALzt
31492 ZeisA Aok

e AN AhE AT A F A¥oE ARG T WA Ak IS HokA BAN S8 )
e ATz Ackoz Bk At A9 ARuE 54 AEE B A Ak BAZ A3 o
A Qo JAS NI BAPYS BATh AAA LA ARNE BRI BART AR,
£3] 2AAFS AThZE ALME AL AThE AkS AAST ek oluh AThzE A kel B4 1hgS
2 A HER o R Auiiae Rud A0, olu AR 4 2 HAVE A Aotk

> N

|

rr

I

}OM

N

lu

d
r

J

ATz Al glolA Zvle] BAARE olejg AtiZE A ko] A7 T RN A%rbse A9
Folth. ol& BRaty] AsNA WA N7 Akl EAIHE o)t AlTiZE A ko] A%D gl o
AL AR aA Bk Aol HAZANN 22AE SFEAEs AT BT 5100, A7l

At 259 =97)olle Ade] | ols A EREE Adis 2L 7Iggtt. 534 4%94 A=
Al AEiZE Al koleh= o)A AAZE EAskE 212 Aol @ AR % o y
o7 AA AP o719 Al ol JEE =], ol thxshr] fs) FRA
UAIHE o 5 Aso g AYsta, 4435 AAis RRANE SR 7g ﬂ’%ii k=g
a9, 53] 2 A A A2 g gelehe AAIAY #SLE eiA] Rt I A
ABlo A= 48] Aopde TPFAES AFO Fo] H7|Htke 23 Ak %L*é stlen, 150
2u]ete AR B AL AU 99t (Lindh 5, 2005, p.470). LA+ AR AL #3}o) w
2t PSS A BEo] o 7|3 E diA g Adgsiglon, 25 AFoAE 259 ARl
A & Frkell A FHdok o3 AR Akl TP EE obst =91 EEoll tiE 7S Ao
s AR A e GRS wen, oAl 57F A oA FIiE I FAll AAIA Q] AL A A ok
FZ& A3} (Walker, 1996, p.13).
AT 21 Bl E St AR o] A" Ao A gkon A AAloltt. aHER Azt A
oko] 71|17} A& sl A= ; 7}x] 270] =5 0]o} st} (Komps} Tilburg, 2010, p.8).
AR, ZEA 7 oFs A<} = 2AA Fat7] 13k fdo] FrelA] erofof ghrh. wheF o]Y Hut
o] FrtatA H= Aol ZEA XV —ol EQPET Aol FolA "t &9 ‘olFHEe] #A
(Kim, 2013) 7} o]ol] si3ttt. 4], SAte] 27} FASHA 019 < Atk $AHY #5271 &
5 Zlo] B&star, o2 Qlaix ZEAUZL A ERE AEE Hgs S TFeAdo] W Aol
A of, FEAtE W HolA] 97 AIthE Aulell FejshA] FA Aot o7 o] olehs #A
oA & wf FLeA] o= vlE Al Ak FAQ] GARAPE ok len® o]F s A davt ¢l
=, 5 M SAde A B2 AL A AR 9l olF Xtk Ao lv} (Gosseries2}
Meyer, 2009, p.3). ZEA|7]o] AR AR obsi} =91S F st Apgol] FgFs s AlthE A 2wl
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o melt, QPR E ewl BAD Ao] ohleh GE5A W Lol WA 1B Sl
& Mm J%X* AKAAZ Reck (Laslett) Fishkin, 1092, p2). o] FHAA AL AL &
)3} el B oheh, AT A% A4t R P BHehe P MR 43D 5
ST

2.2. MITHZE AHel2t ofF: oFREEL 2R3 THE

oM klS ERE A o] AF 7 AL Arlet JF7F A HEsHA AZd"ch wEhA
Atz A ZA A Bo)E thE o, Al 25 AR A AL om 5“}1’/]- (Thompson, 2009). A}
37 A-g FHE o] 85 B =R & Al FY EAZ thEth Al Foje] £A
= v Aol gt FATY =9 A o F Ee YA A, o5 Az Fo] s ATzt
oz A3t (Oh, 2003, p.296). ©|F= Ath7t &3

FPHQ 9 Ex o gAd o 272
SopE, A7 TR GAR 013 R F8E ofvidthe AolA AolE Halrh. 2dd v
20l one] B me FHolh A YA A5 FANS DA e AL Fe gulel Y

B4 & F7H Aot
EAEA o= mleAg ol ot & Alte] o] F Fedol tisiA=
29 9e FAUS e o5, FAS Rl P
vbd A<ke] g whE 1) HAF} Bhe] S o
o] gl7] wiZol Mthzt ARS Al eke] P2 FAHSA e
A7l A ‘ﬂ‘:ﬂ‘_ A ZEael [q‘— ‘:‘1 g2 24, EEE N84 25495 A FA5E stete] BEst
ks FAAE stollA ABE 5 e A
o daix= -/]v‘f*:% 7Hd 4 ;)\‘3]'- ZHUE o7 @%Oﬂ mEY A4 FVNAZFY oA B 722 3
A A= AE7HssE At AL 24 4= gltt.
QRpAEs Wz, @ Al oA Al SRE Atk ARFAEe QAL AU B5
A’ (intergenerational community)2h= 7132 TS MU S5l SAU7F S8 AR
AL HdE TRk, TAOA 2es Adse] ALE AL 7IE of P} (Oh, 2003,
p.300). ©]¢} 72 FQe wet & Mhe s3] FE8H At (co-existing generation) ¥ ofuzt A
FAE =84 oFE AA HH, Jor TAY 3 Ad-Fs, T AdAA Y ALolghs &Y
Q|72 A Aeh. RRAR Yol FRAE AT Bel SALE AR AL Bol
ps

¢

344 etk o2 So, ATizt Ak 2AA o] FRY FHAFARANE hER FAelN 54
AR FPszEe pagolgon, 2] B4 F49 AN AAY A= ohirh. aEmE A7)
A AN AL o AR 4L DL HARS Foluks IR WY SolA] AUtk T 4 9
. Z, A Akl A RFAES 9ol o AE 5L st

uhel Seuetol s @ 2EATE W njee) At Seslol Btk F3e 417 websolX o
7ol REE WA, oy AtE Yuss 2o Bulg A4S Rl 44 @) whRelth 3 A
7 Roke WA RIS ATAE 2942 AR 9L A% AT TS v Aojeh &
ok 2 A% A2 FlA ARk Ak A% s AS ol del glol e o RRARY A

A AENZE Ake] 4 20 FEIAGh F, A A Aol A%D 5 UL E, AR Aol £
¥ 5 g 2A0RA, W RYe] SAYS Fushs] Asl wsigh ¥

AA A, AFTZE W} oA, A%7AL S 8] DR, @ Alle] FAR o
AF AE Ao glo] A4 o2 £ET ek
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Iy AR AEAAS =3l ojAe ATzt Alekel tiet H2S ST 227 vy AThE Aok
e 5574 o= e, F29 F 7Hx7F F7katt (Gardiner, 2009, p.78). °|¥ <], Fol= A
efolehe wAA ol YA 42 FAltie= Ak FHS Tl FET 5 vy FA At ¥ 7|
At eh= A Aoz Aloke A A, 77 iAok Aok skar, o] Alkul-oll thEt ke,
oo A ASTLEN ASAHS FEATh v FHoEE AGY YEe BHaske ve &
o] &g =+ Utk oMMt FAZE] o]Ho] TT A oln, oFsAltie] A7l thetk A
dxzFoltt. JBR A=A AEA4S BEsy] A3 2dd HdozA ATizE At B Atz 3%
4 2AE 28T 227t Jded, ojde AR W8 E ozt Al=E Hashes R A 240

Ho
1% ol O mju

N
o

2.3. MICHZt oACh

ATRE Acke] Eeloln F84, 5 el
23 Al 3R] BAAR

=2

=] o 3

i | T = =

Ag5 W, 7 A PEshs SEUE Folg Wolok @tk 1

Ut Al o] 2A QA ALE] W3k Bttt Sudse] Ae diE AlRE 27 7R 9
o2 A% AgA L WANA FH, hE o] AFALNA 2 A FEE RPR} Fo

F$EL BAPLLe ul= =80

awrd oz ATzt Ak =2l FAH7) o]

Adoz A ATk e} ATzt o] A Aol whe gt AXtE vl AiE s 2137
WA i3 BXE St Qlom, weg AN MEYAle] EXEY, 4 HEstuxl =Yg
ok @A) A7} wEAIT S 913 A A Fxlell YA AL Az diAEE o] &3kA, A Althe
o2 249 A71FE olgshe AL A% A7FLe FEF RS TR LA s A A
el T2k = el (Clark, 2004), BB=9] A7|FE 4, 29159 3354, $2719 F
] Aok FUIME A71F9) A3 H F2AM B, o 8AMu2 Qdxele] thst £2} =97} A9
ATE 913 A4 B2 A ol Qo] A7]FS o8stae AF e Ak TA T Bt

o A
A= [e)
A 71948 F3l Azt o1h o] S SHStaL, Atz Aloe] =2l st 7ddeR
ZF A Aeksked ol-gArt

St At Al Al AlCke] g2dH 7idoltt. Adde

= ) gt 2L A, AR BAF AR RE ANES BHEE7] 9

2 7}z Aol Azeta & 4 Yt} (Turner, 2005, p.399). ZEAhE AF5FA}F 2l &

£ Q1 Aujagt AFolHE EYA WA At} oFs Al th3E

At Hehg 7Fe ks Zlo] ofd F2& A &gshe Zlo] Aozt Ay

ojty. AT Bk} ALBl &} APtz Wile EA=7HE AT Jlon
=

R
B
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£ Zolha 9iok (Dumassh Turner, 2009). A% FA% o]9)e Ea ANd5e 5
s ATAEL AT o] BAE HAAD B, 2 AAZ AU 25 AEshs Ze] ohth 24
of A1k AT A7k FHE U A7 BBo] o8 WEATh Z, AhZ Arke] A7 A
S8 4 9t o7e] YAYHI Y o] Aol ATizt AT XS HAskT A A% A3

o
o= el AdFFA2 Hslo] w2 A7 FF A (intergenerational equity) =4S ¢ @Wo] 3
g, o]+ o] =Ao] g3 ‘Ae|AFxA FAHE (Walker, 1996, p.2)o]7] wZolth. A &

A
AT 01§ AT FL wmF WAelA A AAF] AUA Frehs FYOR ek, A
4 AFe RANAG. 2y GAFeAE AARHE BE S AEFE Wik AA-AEY R
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d HEe SUEATIE FAE PART 2ER, Aot vVIAR, QIR W HolbE 23
2 AUzt Adie] 7HAE Eola fAE 287 Ark. R AR = FHGAH AH IS
o} @@l FAFJoF 3, ATzl TE Al A FAAE AEHojoF gt} o wf ofFH g, W&}
22 FAHE S AR FAE s 22N ATzt ddle] ZHAE S 5

o

3. MItHZF @18 (equity between generations)2} SEAZ

QA A2 74]° FO ALA o] A (private transfer) W B AAZ 7]o]o #AF A7FA] E3Fele] w 22A
QA ZH w2 o] AolA] o] R & e AWt 2y & ] 7F 97180l thFd o] %
AITZE Al ok l‘«]% Tﬁ__—ﬁ] A7 B4 AHdollA theo it AtizE F384L 38AF g Ahs
S =22 7P RIS AXE A BAE AT ool 7N = AUz 8874 =2 WiE, HEt
Sholl Ao AL 5E WA AFET, o]o] wAA WA MhE Al kel A3t ks HES RS

22

3.1. MUz ¥E8d =2

3.1.1. AEE gH2to|A MICHZE l(")o =9| Atz FB4L, BAH o2 = FoFeFol & Ao
Ak, F2 AP B Aol AgEeh. AFAFAAL TFAA FHL AFAE el A AGA
73 (financial equilibrium)< §%] }% Zlo]t} (Gillion 5, 2000). A= kA AAZH L 8 7}

A Aoz g = Qled, I F U AUz 295 o] F = Zojth

Mzt Z4 2] Y2 (the principle of intergenerational equity)ol] =W, ZE M= I Atz 2+
FolEE P Hg 71977 B FEslof sttt IZA W Ao EA wAo M= MUt ¥
ol A7t L5 A etk dE B9, A Ee REAYEAY] AFAE sl 27 Ak

=

O

b 57 Aol A e HUEEE AU Aol HEOI o A5 27 Atst ¥/ Avlel &
oJrze AR WSS, At 3 AFAEe] %ol olHA7) WA FART & AT o
® Z3pololo] mhe 3R e AFARY 440l FARIT W o|HAL Pl FPHALE
27 AL e RS EE RS olohe F7] AT AL B A olole] o] A
rom, meba] ZIAHA AFALE B 2 ol Hlo] o] FoiAE o] HigA Sk M Zoth
o170] 49 ‘We Slu') YRRow, ok AE 9o WA WA B Tect

3, Ale] WAE HIN R Aol e ule uFselH 3P BAL AT 5 Ak 27 A
e} HYE Ruko] AHow 27 At Folw AEHA e Aol AR 71F AYo] olAn,
497139 FA5edo] AFARe] FUH ) mpEo] FAthe] B S22 2ATh 5, AR =Y 2]
o= Alth 2ol BES Aoz FHINA delehe, A AZAE 9 molulzd] st AE B

SHA, ATz A2el el A3k ARS A B ol ETh

AT 234 AFAPRAT ABAA AR S Atk ATAPAALS 24T W, 2 FE9 &
SUAES SIS 45T 94 A A4 AY Aol T me REAgY
o ABAAE ARG o] Aol 27] Aol e AFHPREL AT 4 gon, REAYY
A8 =B sl AAE AEelel 27 o] wlEdl AEAFel ABE BT 4 9k 3
A o Aeole RPFEA 3P AR e B F71A BHINE AT Aelow
Is HYEEL %a% Aol Aoz Frele Ade)s] Wi, N4 NS 57 olele
A FRFAY LT BT AF 2SAAES P2 Arh wrok mE Ar) 7o) £
e BRI HA G 49, 1AM BESS 3RS 2T B Aol 94 e Alelge
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Table 3.1. Factors affecting on financial balance of public pension

T4 el 9% A% Zdele 9%

Ana  3%E 7IAeh dFrE FAFFAAR $F4 5

oo~ UBE 7H)AR 5 TP EAS

T dFHS 4F4E HYE LAWY 45 75

R NeiRel FFAZY AFAA  JolAlA FFAR] AREA

e AtEE s AAA 7124 s FRAS D BESF7IT 88

o 248 57 (374 71974 (3NA) 845

27 e} AF FRATE FAFE

. Nefeh g 259 et FoAsE

oo el & A%

o AEES (H714) FARGLS (3714) FelFFA

Cheay (214) FAgas (314) Fol52
Z}&: Gillion 5 (2000), p.134

AAEA Arh o] A% A 25U EL AEH o2 WHE Syl gk ol B AT PAg
AEE A9, Athzt A W82 A715e YT A ARAZ Aol e Wk oy AR
7t QR $29) a5TAEL AN S B Bohd, FATE 98 29 B2 slopd suw
BE5E oJulolA o) 9L et 2R 253 oo AP FFS AAT 5 9
€ AAABAZTE obd, SAJAFAEANAN AFe] AS5HAEE HFsVE A deldsgs
A FEOR FASVIE AT Aols, HaeEA vle) Azt 2374 432 24937] o jth
FRAFY ARA 2ol BA PR $A7 A JFu e Ao) ohde T, AT ¥
e =3l ol = ge o] Baslth Table 318 AT T2 W}, FAE 87 W), A=
AA AN ARH Y 28 JFL 112 5 AL BAZET o} (Gillion 5, 2000). ATH} BA
ATk vl 2ol A4 A= stoll itk S84 4R A FRsTE T BRR $o3 BEe ¢
Poza Atk B34, Et 54 Ao Fol $20 Og =224 A FEAE =T Aol
E, 93] FHAFY HYR LT 2SUAE B ohe} oleldt AR A wete] JF2 A% T o B
=
3.1.2. FAIH Mol MIUHZ HBY =2 Anizt I8 M o A =AY B2 BA=7

\=}
(] = T
Be 3AA FAY Wete WibE 448 5 gtk AU 9L BASTIAY B £AE
828 109 o S obE o) FER ThEORM 10804 ofF FHAFL MR A B el
AFe SNSHE elvh Stk &, e AUz 93 98 oksAte] Fol 7} ohueh
F28 9% Tk

7 3 2 olf|&z7] Al o] H=r (Williamsony} Rhodes, 2011, pp. 34-37), &
3] u]=o] 1970 dth Zof] AlZE o] 1980t S A AF AR 9171 245 AVIE 2A3= At ¢
T2 A7 1BIE MALE FAAFY A&7 ES A AURE o] =N AAES AT
¥4, AN Y Y EA A AR E v Hube oA gAeidloy, mEate] A
g A5E85S =ol8iv M8 B 2o BExoh (Williamson 5, 1999). 3= 34AF 5
AR Fo] AAE AUzt 984S Andhe SR AL, vtodAEs A AFH HY
Ao} (Medicare) A& AFEA] ARE PR Akt o] =42 A MAZR WHF I (Sabbaghe}

2]
Vanhuysse, 2010), 33528 FH3AAS Justes A7 334 MEL 429 Z2AAZ 2425 AY
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shehe 277 90tk go] 97 ol UehE e FARA E0] 23] wlel, olE Fol7] AT
=2 A 94 MdS dS 8319t (Williamson¥} Rhodes, 2011, p.36).

T3k A7 F8A Nd2 MoiZr 8] Al (generational accounting; GA)’ 7]H o] Ag= WA A= Q)
ok Az S A(GA) = A5 2714 AL7Fs8S AAske 7IHeg Badw o] AlA 2 5ol 93l
AZHow oy Ueke FALI ool At 934 =4 A4 A A e S5 u
FHoE ARE FHoR A/ vAFA AN 2 AT 3 A FAAe] 24
2 ARG AE Sol, HeplE e 24 eRE B FANAL A 2 2 P2 &
ok Aolth. w3k, SIS AL R v ool vle 2A 2epAE B9 BA Ao
Williamson3} Rhodes, 2011, p.45). ©]o| Buchanan (2005)2 V& @2 Axhoz 3 A7t 3] A
AREE oA = <F "rkar ek vt vk g, AlTHIE 3 A 2ol "ﬂﬂhﬁ BB ol E FAIET
4 S0 182 0] ek 2 A1) ol £S5 A8 ol 9 U ol ol g
2 o)z} o), AUzt A= o2 1#3lA =t} £3] Auerbach % (1994)% M 34
Aok 3t =, A AXE AdeA meslof srta AT}

T

o

i

—

S

A2k 3] A 2] AF ool sl g B2 Azt FAtol et AlhgAelA mEEH, ol tidt
vl JA] AATE (Helliwell, 1998; Williamson¥} Rhodes, 2011, 2] ¢1-&). dzegtof] thst R &2
S47Fs s FAAQ Fde AFHA R, Az S A A= ol9] AEwk 1T P o uHEkA] o
e Aoltk. @A9] Azt Fak= vdAtie] FEoR AR YeEpARL ofF Fof FdHE 5 e
o2 nelap 9]t vAADel Ao €2ARE 2 AQD. o 25 AT dole
I FAH 7] vpdelghs Aelth
At 22 ATzt g3dolzhe ot oule] HIdds =24 Wt Azt A Hoe
2 A= AR g FALLe sl Athzt Akl S =oked 2 &850, 34
A S48 THse =A% HAv Fa AFY AN o]8 Hxste AHH dud =L A
AAHD FAoltk ol AlUZE EwFolete ADA 23¥e Ask=d, At UgsE Sl A
A FHAe dEehs o] vrths AYe] Aoty Iy Atz Alke] ¥4E EoluA B
FE1F RS TN AL, ATz Ak AL FRE 5 e Atz ddiel 7HAE 23]
2 AN 7E A de 7L

AU FRAES NS ARG, AABA Jagel A Anech Aot A £F
© 3 wole) o WRE BA ol ABW okl AHE o)A} w58 el TS 49 el Bt

Ak AUz R WS, Ade] Auizh Ba) 2AlE FAQIAES] FeHA etk Aok Bget
of AT vk el ko) A Aol s Bl 4 W7 WA FIAY 22 2HY 4 9

o} o]& o]F& AthzE Alke] FA = A
T g7 Aozt @A =9t 7153 0] WY E Zo|ux} 3y, B} Hoto] =5
A LS A FLogn] ol EH%L Z1AA Abare]l 71 xgch. 2euh fopul ] wiske A 299
t} (Buchanan, 2005). =524 4Hde] S7etd, Hdn] S712 A BAA ] 4
T Aok ARl @E}Tf}— AFF2 stollals dAtholA SAHR olFA = 5o &

‘ﬂﬁ}ﬂ 7 Aok o] g2 AFES AHY o9 whaFo] A Aol A] —‘?’—EH]UHE-J UnpgFo] opn,
A% Soll weh A o] e] wakat ff R E Afo|7t HolFa Stk &, =Rl Alth7 d =
Adhe Ao 3715 wekx] ¢kow, AFo] uE xfo] A *J‘%}ﬁ}% ﬁol‘i}-
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ATt g8 2ol Tthak & shue] njae Alt) Rdke] o]d/de aejstA] Rohe Aol AF ek o] M|
A P BARAS #e =de] dds FFH 7S ATIgh. FAHAF oA o]FH A= Al
HZF ol A2 Al A2u) Z1AE 288 WSS B 7] wiiel, o] 22 EFAoE AFH olf
ghe Aotk dHz, 23Aa5A FRAFY HFo] AL T4 =8 Wi 25835l =0
(Korpi®} Palme, 1998). ©]i= AMthzt Aok Althy 3852 #A1$} 218 8H], AL3A 2ol A Al
Al & FAE A A8E W At 235 A7 Eoleve FRoR B 5 ok wet
A, AERZE Aokt Aty 2522w e] ZAIE B el wfolof AthzE Aleke] AAIE o] HAsH
tﬂ vl

AFE 4 Yk 28 I A3 dAYSdE 024?“;%9] HfEE ohyet ASE FHAT- A A
o) A7 ulF Aol, AH o) o] So] EPH =R AAe) FYL ojrh e} Al

Aol FE3ko] A7 Ate] 4-S AuiE Bos
Azt P87 w=ololl theth vl 42 ATzt Alek=2lE 2
Acke 3717k AR AR A Ak Shtolm, 2 g 3
Qe oule) Kok Az} Ae) Ahzt o g2 FH
otk NtIZt Alcke] KA A 4] A £Fo= B
Aot 2Bz At ol duAls A& F&el 9
2 93] AN B ABA FAp GA] meFtolof @tk AT Al

Y A AA A 248 18] F7A BN 2EA0Z u}
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4. 312 FUAZ0| 23 MTHZE ko] S
41, LHASUR U oS SN MU Ao R4S Wl
411, £SO0IH o BHLE UIBC| Wal AT Aok V82 o ASAAA 248 s
E2PH 0% FAL D27} YrhY, A AFAES] PRl ek W7k A AN R 28E A2
o) SI5i7iok 3. A Table 310141 2 vish 2o] 8 At} 2geke 37101334 2, A4 o1
YL WES AGE FEE 4P ANAIAT, A=t nld o) A 22 B, A4
9 5%, A3A%S 71390 9449 5 B aool ol I weok el 94514 ek 2
o 4 BHATL nSAL stk AR Alve] B4 2 B sk, URE 37
AF Folt BAFol YIS WomA oY BPAS HAFAI A sk 25 ATz A ke
T AR BRI BRI Ak olehs Folg), ol FWATE AE YL Bl BARA
2 Foigth
ol $Euteke] AolE npRAA etk THE Table 4.1 19804t )% 604] o4 L77F 77
o 2% £59 WFS AR Atk =Fuge] AAAY PJEI FEAAUA TRAS0] GuA
0% FASYA, olslo] 25U F FHe|ALT o] A3 HFL 1980 2.0%, 19954 6.6%] 4
2013901 23.2% 74 S7HSAEE 19954 o1 BAAFL UL AT Y Fole oF 580, FEY
2 OF Lawh F7bsllrh. ob BRANNA FA AL L4 AL Aoke) 43 32 2
2 ofwgiel,

AE]stE FE A ATZE Aok At 3EAE ZIdEHA gttt &, FAAF F9Y ST A
o)A A9 74z AAHT} Figure 4.1 TEAES] A= Oﬂﬂaﬂ S Agkatz] 93 6541 o] =
AZ7E o2 3 2008 dHE] 2013 717 59t AB| B F oo ulEa Abg o] a5 v olth
2008 17.35% A9 A8 HAFolo nEL 2013d0]= 20.94% 2 Z718). 2L A]7] ARo|A4AEs
2 23.24%°1A4 20.69%= sttt o]& FaA AFA o)A RS vIRe AP A ol thsiA Al
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Table 4.1. Changes in income sources of old-age household (householder age, more than 65) (221 %)
o= TE 1980 1995 2007 2013
SEALAS 16.2 26.6 52.5 51.3
AAAE (L5 AFAE-AEAF) 5.5 9.9 10.1 10.0
27 75.6 56.6 17.3 15.5
A& o] A A 72.4 56.3 16.2 13.7
Z}A] 0] 2] 3.2 0.3 1.1 1.8
27 2.0 6.6 20.1 23.2
Aol A FHAF AP Y 0.8 2.9 15.4 16.7
TRz 1.2 3.7 4.7 6.5

F: 20073 APH ol Ao E AFAle) RE 2 RE S o] A% E3el
Z}g: 19804, 199539 F A5 A2 = Seok¥ Kim (2000, p.35)S A4, 20073 2 20133 FASY A2
£ AFE Y (KoWePS) tlolElo) A BA17} A4kt

=
3
o
el
///
(o]
i -
S R /////
///
-
@ | -
"
@ |
- T T T T T T
2008 2009 2010 2011 2012 2013
year

| ————— Portion of Social Insurance Bengfits =P grtion of Private Transfer Income

Figure 4.1. Changes in income sources of old-age household (householder age, more than 65).

A2 F AL (KoWePs) 3XI~0%t AHR S 0185101 7 k5.

olei% Atk 2 =
AF +F80l BobAt 5 34 o)1 A9 o 2A LowA, FAl AHFF Ho] Fadt}
Aelshe, &= FUAZAA izt Acke AL FuLATL it Bl Yairkn & 4 ek

4.1.2. 9 o)A £FO| Yl AUz FEAS] A, At Adhel JHgeldE =9 A4 (moral

< Axdth S, 7t ojmd £ 4o A BAdolor st vt thE FRd
HHo] Fostria Brh o)of 2 S A A F] thE A & AAY Sl Aol Al o
334 o7 Zolth ol @A Ad 713F S kel B AE ERle] EXo thel 7] ool Tt
Bake] Adoln, WA B2 oA 1 Bl 2tk Svallfors (2008)& 2 wlo)A APAZE 2
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Table 4.2. Rate of agreement on government expenditure increase on the retiree
vdge =g dokg fuct dB =290 29l 292 JbE = vm Fx 2F)d
504 o9k 0.369 0.389 0.392 0.431 0.481 0.508 0.526 0.549 0.592 0.660 0.669 0.768 0.783
50A4] ©]4F 0.495 0.523 0.658 0.606 0.643 0.700 0.703 0.554 0.865 0.846 0.606 0.797 0.888
T AR g T ‘T wol’ A& of drhe SHEY.
At5: ISSP Research Group (2008). Role of Government V.
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o e ——————
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mseesees \With own- ability = with the help of family

=eemm e~ help of Family & Govemment = = - helpofgovemment & society

Figure 4.2. Changes of attitude on supporting their own parents.

T IR EF oY ghe Melelh
At=: Statistics Korea, (each Year), The Social Survey: “%
(20144 J|ZF ZAME).
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PR AEAG ha A A AEel Folh LrehbARE, 2 A7) =B e thak A A mE
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Table 4.2 %8 Z7bol4 = A2jo] B3t BEAZ0] BALL} SofLfof Atk SHEL 504 AF=
Wl golth. $eluehe AR AFo] Sojok Atk Sl the Frbel WA L How 1}
et dEoR dnla, A, AR 2ol 504 AEZ HAR ] B 2714 ARAZ) @ 5
o A=A Aol 7k 4G tekEol g W), Selitehs AP e ol 3 e Ao 1}
Bt o)t @Ee] we $AAF £22 WIS ARY £ gouh, FAl 2w AN FA7
Aol the 277k i AEAS 4 ek
AAR wFRAge glo] BRe] eiFe] old Bart ke AL T3 7% Uk Figure
125 AR AR AL FE A 24 A, 153 BRI FFE] WL S ok ATk A4
o] EF HYSS HelFTh 200240t o] RuO| wFYYL W of Brhe HlEo] T0.7%%
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A", 2014d0l= 31.7% 2 EojEth WHIE 22 A7) 7S AR AR Y FEAdolzte 3EY v
22 18.2%9 A 47.3% 2 Z7}ssiTt
=7k e gt 59 aF Sl WRHA, FREY =FAERTF FHloA FRAF] I F
274 9 BAESUT 2T ASRAAS AT FUAFY o] Fasitty B §H % 20094 59.7%,
20104 65.2%, 2011d 71.9% 2 &t (Yun, 2012). 20113 =& &H|edhe g 7P sty Azt
6l~b FE 1AL AuAFo] 58.8%, AFol 25%, WAF] 7.7%, it E jz—ﬁfx}ﬂ 7.4%2
ZuAZo F A0 3t AT} ok Yt} (Yun, 2012, p.178). FZALZ oAM= FUAF
«l “* Ao B 7HEA A o] Mstetal gl ol FAE 71 2 989 wEleld, gAE=
A ZE Al 7Hd o] A3t de ZAelth. o]gdx HRldF A+ 2 ARZ £4E o83t Al
iz Aleke] S A SRVt len, I Wieds Althi Aduehs JEA &4 =5
7HA 2 9ok (Kim? Kim, 2005).

I

'ﬂlk:,_|

aeEE F Aol 22 AFAGe] ARt Ak T & FolA, F ofule] Ahzr §FH =t A
Bk BHAS HFH A =AU BAURE Aol D S 9 4 ek of AP A2 A
o] BFL AV ATE AL 4+ 97 wEolTh o BReIAE w537 ae] Dol AFAL F

AAE AgFel F4 AYe wwel el Ak aeu BRoRE JE ARy dFe] 12d

ol BEHE Aol iston], FuUs 3] A3HH Ackel A

4.2. SUASAE| MUZE Ao S

AL Selvtet BRAZ ARCNA A A Ygo] ofRA FHL o] Yol FHeT, A
izt Ak Mz ATHL ARl ey N7 ¥ 3 A (generational equity) F412] =9 E8
ol vt N7 Aoke] 4@ FENE A T 740 ol A RAS Maa Bk AR, Ak g by
gl B@ Aolth. ABAA AR ARG FH BFe AT A% FsAo] 2EE Folgth. ol Ao] o
o2 A%15 T PAUAE AASHE 2] T AN A, A%LE BT 424 LI5E AT
olt}. 53] 7]1& Azt FBA =olA] £3] AYHAD A Q& =TS o] E thF A} st}
gE Fefo] Al Alekolehe FR A @ =AM gk A o] "*’\VVPE]*H] o]&2] WAl
E =AEL M7t AdE =5k 21 ZXRE 288 T2 7 Atk @ 2Nt = 2 o
Aol it R FE 7Moo, AALEY T8 dTE AT =T HFA T S A
A Eobe Aolth. o]st EA oA ATzt Aleke] Aol Tt 22 dR S ZEA (v =AM
o)<} v ZEAY 2k 718}t Fo ES FALE AHE ZolH, Azt A AdA By
Foll A= dAY] =AM, A ZEA, vee] FEAHE 2&2H o8 AHE Zolt}
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Table 4.3. Comparing old age benefit before and after 2007 National Pension Law Reform

Bo22A 1/2 BA22A} B2 2u)
N NAE ekl NAE N NAE

5541 AEUAS 40.09 38.46 29.79 28.56 15.79 15.13
A) BN 2.67 2.56 1.98 1.90 1.89 1.82
k= 9.34 9.11 7.71 7.48 7.46 7.23

404 2E0 A& 61.04 51.51 45.15 38.04 24.99 21.04
®) Zln) 2.41 2.03 1.78 1.50 1.64 1.38
Wisds 6.82 6.17 5.66 4.99 5.30 4.65

25 e 60.27 42.81 45.13 32.06 24.58 17.46
©) 2=l 2.18 1.55 1.64 1.16 1.51 1.08
WiEsols 6.18 4.93 5.12 3.85 4.77 3.55

F: @A B4 ZRAEA, A 20089 71F 55H2 F 26\ 719, BE 40412 F 394 719, CE 2542 &
409 7H1gk A5 7H stk
Ztg: Moon (2007), p.8 ATFA.

Table 4.4. Contribution rate in case of a complete reversal to pay-as-you-go system according to 1, 2, 3 Financial

Review (Sl doted, %)
20033 A A A 2008 A A A4 20133 A A AL

A= 53 39

WALE(A)  AZ(B) B/A A B B/A A B B/A
2010 342,633 10,921 3.2 333,046 9,852 3.0
2020 613,791 34,701 5.7 642,205 31,364 4.9 637,961 33,487 5.2
2030 967,960 110,576 11.4 1,039,844 85,525 8.2 1,118,105 89,176 8.0
2040 1,341,389 288,329 21.5 1,511,455 197,440 13.1 1,658,895 212,563 12.8
2050 1,869,968 560,567  30.0 2,126,134 375,952 17.7 2,368,033 412,288 17.4
2060 2,440,472 892,859  36.6 2,712,483 593,799 21.9 3,067,613 655,155 21.4
2070 3,280,327 1,283,095 39.1 3,615,265 838,471  23.2 4,171,889 944,311 22.6

Z}&: Financial Review Committee (2003, p.102; 2008, p.63; 2013, p.71).

o7k Aok ulge] BAAAE B EAla Bk,
Az 7 Aefoll ol| AL HAELA] teliE 2SUAE S Ao AT 5 Add
Table 4.3 53] 20074 2R AFY AHS AF2 slo] EA AASe] 2SS, ou), |

2007d 9G] NP DA
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9‘{_11

7] w2l 53] FA= 2

=
A5 &) Fart FEHATh 20089 FA] o] 7H1717k] R Aw, AFAZHE 2§13kl
Hla g 554 AARHA)E ASUAE F4 AH GFS A W v, 254 AAAHO)E 4
G ALY £SO FAE FFAT SN RS E B8 nhAK oA, Ag] Aol =
ZolEA) St o] BS O Aol solulg RS Ee] gast Uit 394, 53 AQ
4 Yye] AEE 7Pg AU HelFe Soult A4 FolE BE ASAZOIA 1 o4l How
e, ol E oAl AREAA) Aol g 24~3.6%F ZsHH), 254 7HAAHC) 7t B
22 2] £55E0E Agsitehe Solule 108, REAIES 355 Uehdth, os %ow
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o

o)
E Sds A= elA Aga 89l AR FoI=2| 7heAdol AEde A nRitt
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Figure 4.3. International comparision of age-specific poverty rate.

AtZ: OECD (2011). Pensions at a Glance, p.149.

AW AR H 7Y DAL 5
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Table 4.5. Shares of income resources by householder age group and absolute poverty rate (2013)
(SRl A, E, 22, %)

AFE ArE Ard A% == Ax A" w4 <A AR A
ARG BEFAY 5 a5 AYAS A5 oA a5 A AT ¥ 45 WEg
39 o]A 79.1 1.6 1,512.9 323.7 1614 548.1 479.7 20,531 1,465.7 21.1
40~53d 66.2 2.1 3,282.8 1,936.1 302.6 353.2 690.9 37,232 3,063.8 8.1
54~733 50.0 3.2 5,764.9 5,150.6 177.0 239.6 197.7 26,881 5,226.1 2.7
743 o] % 33.8 2.5 5,670.2  5,093.7 63.0 268.9 244.7 14,627 5,196.6 0.8
A 55.0 2.6 4,583.4 3,722.6 185.6 313.1 362.0 26,429 4,198.3 6.1

D) Ueee A AW T 5 veskrd New AN 2) Ued /1Ee 20131 AAAANE 489
3) &(—)9 #AIAL 002 AL
Ag: FFEATN D (KoWePS) 9RIE 428 o] §3ho] A4k

A Aek. SRAFe] ATzt Aleke] 548 =317 AslAe At Alkel SAE Sasttt. ivkstd
A AZ2a el HAYUSES At A2ule] wAUST @7 25387 wielth. A& S, A9
AE5Z 7R 7= A5 FARI7E 1 o) doleke AL, ol€0] old FEHEE TAtRREH A
o] o]d2 g kel fltke Zle Svdnh

4.3. MOIZHACIL 2R 52 2R}

AN Alekel #37de AsiAe 54 Athel the BAge] Az olojof gty T2t} OECD (2011,
p.149) of = =] *‘Eﬂﬁ EAWZEL 45.1%0] °]22] OECD =7} B¢ 13.5%< A 3]s}

A AT wovlee) Aozt AT 5 B ASEPAES wu), 2eln BAHGAA o] S0l
AR AN B8 relA £ A 5L AAE 5 Ak ol ol fm AT A =ofoA
£ @ Ahe WEEA} BEA] Tl Aok Stk Tefober 3o, Fole] Alizh Ak 74 (Gardiner,
2000)7F FAITs} A kel 0L Bl WAL 4 9ok

Table 4.5% A7 4Ee] gt F4AZ) 2 AltE AL B8] Aste] FFuAN 9T 2}
2% olgsje] B4 Asfolth. AvF dAuTe FuATe e Helsr) el 19394 ol

SA7F, 195337448 EA4AE WA TR 19399 o]
o]_rqzl /\]ﬁoﬂ/q 1\:1
AN E 7EeZ F \:} oS —‘:F]-?\iﬁ}.

19399 oA &Ae 7HE 7] A9 A ‘:‘J{'—"% 2L1%E e o5 Fdho] Rl el 7?‘
A =E5o 9 %% 18 4= Qi (FoulEg Atel= 20139 HABAN S Agsgct). 2
H o] Fuke] BA o] AATL oF 4801 7}0_ , HEZ & AIThS) 40 3~53 348 Hehe] oF 691“&
ol vjsiA = 1—13 2o Yepdt}, o= O]%Q FAAFHANA = o] F Athol] vjsiA AL A
tl, o5 =AM 7 24 lﬁﬁ‘r@r S5 B, AR R P40 S AR kA X8 AnkE
serE ) Wbl S71 Altie] 39 Aol 70 [ﬂr— ol w4, dF SV HEE o= Ax 7 AL
2 Helth 2wk dA) 2o AA S} el *H—F YA 7E & Alth7E 233 k| 7o) &
A} AFAY AFE 5L B@37)= oJHrie AS A4 = Aok 222 8 AHolAs =
UAF AE A Sl A2 AL Al ko] x| o] °1E1—|—U4 0|2 R es}l7] 93 A E 7] olof
& Ao W)

EAAE ZFUAFY TAIAY 71l
2 JEEYT}. o] E= 2013d A

ﬂll
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Table 4.6. Comparing shares of income resources by poor or not-poor household (2013) (SH: Al &, ORd)
g ALA LA 7
WE AR . R A% An Lo oA wA Az
u o = QL) Py = o
o] 5 3 T a5 A A= a5 s=  a= Y dF EA Hx

B9 53.0 1.9 899.3 312.1 40.5 190.1 356.6 72,9 61.1 181.5 102.2
ul 27+ = 75.6 1.4 863.6 119.8 45.7 370.0 328.1 79.3 77.7 873 161.5
A 68.0 1.6 875.6 184.6 43.9 309.4 337.7 T77.1 72.2 119.0 141.5
B9l 47.1 3.0 6,056.0 5,357.4 194.1 256.9 247.5 119.5 93.0 17.0 111.0
sl w9 719 2.1 3,466.8 1,598.1 363.4 578.0 927.3 795.7 758.7 22.1 109.5
AA 515 2.9 5,594.6 4,687.6 224.3 314.2 368.6 240.0 211.6 179 110.7

F w5 2A459 50% nul 49 WE/EE Stgen, wA e /A7 Aol 654 o4 49

A5 FFRAHN L (KoWePS) 92 2482 o] &3ko] A4k

AN B9 GEe] $AE FRI 8-S 3 AT ol Ael chepgolth ARA A% goleke 2w
WA, AR A ASHE FRY 4 gl TP AR A4 deje] A
3 & o] 94 9tk o8 9ol Table 4.6 FAAZE 3ol Al o] Wz,

27080 clEe. 7T AU Aol DA, olsf 22 Aolol AL A3 Fo

lﬂ' e r&

3].1:4 ig—i7]oﬂ o}tﬁ 7:1]-]]x4 AIE o]
2L LT Yol E BHAFAE} o
A ZE-AY 240 m2d F9d5e] 27] 7t 52 £25HAeS A=
AA ol I A4 d5e
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