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<Abstract>

Target Costing, Knowledge Management Activities,
and Corporate Innovation

Choe, Jong-min * Choi, Cheol-hwan

This study empirically investigated the relationships among organizational culture, target costing,
knowledge management activities, and corporate innovations. The results of this study showed that
innovative and supportive culture positively affects the adoption degrees of target costing. According to
the results, it was observed that target costing as well as innovative and supportive culture have a positive
impact on levels of knowledge management activities(i.e., knowledge creation, sharing, storage, and
application). It was also demonstrated that organizational culture has an indirect effect on activation of
knowledge management activities through target costing. Thus, to enhance knowledge management
activities, target costing must be aligned with appropriate types of organizational culture. In examining
the impact of knowledge management activities on the frequencies of product and process innovations,
no significant effect was found. Additional analyses that compare across three groups(i.e., low level
group, middle level group and high level group in knowledge management activities) and between two
groups(i.e., between high level group and middle level group or between high level group and low level
group) were performed. The results of comparison showed that the degrees of product and process
innovations are highest in high level group, but no significant differences are found in the degrees of

innovations between middle level group and low level group.

Keyword: Knowledge management, target costing, innovations, culture
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