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A Study on Selection of Strategic Export Items in Fisheries Sector for
Korea-China FTA
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Abstract

The objectives of this study is to analyze the competitiveness of fisheries trade between Korea and
China, and to estimate strategic seafood export products for Korea-China FTA in fisheries sector. The
results of analyses indicate that Korea has comparative advantages in export items such as spanish
mackerel, flatfish, cod, roe in frozen fish(0303), and squid, sea cucumber, oyster in molluscs(0307). In
addition, tuna in prepared or preserved fish(1604), sea cucumber in crustacean, molluscs and other aquatic
invertebrates(1605) have comparative advantage in exporting to China.

Key words : Fisheries trade, Korea-China FTA, Trade Specialization Index, Trade competitiveness
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<Table 1> Korean Fisheries Trade (unit : US$ million, %)
Export Import
Year Percentage of value in Percentage of value in STra(lie
Value whole export value Value whole import value Hpus
1995 1,722 1.38 843 0.62 879
2000 1,504 0.87 1,411 0.88 94
2005 1,193 0.42 2,384 0.91 -1,190
2010 1,798 0.39 3,458 0.81 -1,660
2011 2,308 0.42 4,192 0.80 -1,884
2012 2,362 0.43 3,975 0.76 -1,613
2013 2,152 0.38 3,895 0.76 -1,743
Source : Korea International Trade Association(www kita.net)
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2013 ¥ pAbE ]l oF 399 gelE 5§ ke patEe w438 SUkska vk
7 AA Y v 0.76%2] HlES Hola gtk 2013 T Fo ks FEIS A8 37
(KITA, 2014). 2000 °o]F A= FEa9] & 9 92i(19.4%), "=°] 309 22](15.8%), 3-&°I
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<Table 2> Chinese Fisheries Trade (unit : USS$ million, %)
Year Export Percentage of value in Import Percentage of value in Trade
P whole export value P whole import value Surplus
2000 3,751 1.50 1,803 0.80 1,948
2005 7,653 1.00 4,028 0.61 3,625
2010 13,368 0.85 6,285 0.45 7,083
2011 17,167 0.90 7,689 0.44 9,478
2012 18,143 0.88 7,359 0.40 10,784
2013 19,440 0.88 7,859 0.40 11,581

Source : Korea International Trade Association(www.kita.net) and UN COMTRADE Database
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HS Code Commodity Classification
0301 Fish, Live
0302 Fish, Fresh or Chilled (no fillets or other meat)
0303 Fish, Frozen (no fish fillets or other fish meat)
0304 Fillets and Other fish meat
0305 Dried, Se}lted or in brinesmoked fish flours, meals and pellets of fish, fit for human
consumption
0306 Crustaceans
0307 Molluscs, whether in shell or not flours, meals and pellets of molluscs
0308 Aquatic Invertebrates other than Crustaceans & Molluscs
1604 Prepared or Preserved fish caviar and caviar substitutes
1605 Crustaceans, Molluscs and other aquatic invertebrates prepared or preserved
121220 Seaweeds and Other algae
230120 Flours, Meals and pellets of fish or crustaceans, molluscs or other aquatic invertebrates, unfit
for human consumption

source :

Korea International Trade Association(www.kita.net), 2014
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<Tablet 4> Seafood export of Korea to China by item (unit : US$ 1,000)
Year 2001 2005 2010 2011 2012 2013
Fish, Live(0301) 1,374 35 54 415 167 41
Fresh or Chilled(0302) - - 1 45 693
Frozen(0303) 15,148 | 49,075 127,917 243,021 206,707 | 185,084
Fillets and other fish meat(0304) 2,445 2,802 4,603 10,230 8,724 5,067
Dried, Salted(0305) 117 1,158 2,585 1,731 1,974 1,336
Crustaceans(0306) 758 1,133 9,850 35,100 32,159 11,522
Molluscs(0307) 32,300 | 42,402 50,148 123,503 54,376 84,644
Aquatic Invertebrates (0308) - - - -
Prepared or Preserved fish (1604) 1,015 2,659 11,666 11,001 17,372 22,909
Aquatic invertebrates prepared(1605) 836 681 5,495 8,098 5,414 12,789
Seaweeds and ther algae(121220) 1,269 5,011 4,285 4,902
Flours, Meals of fish(230120) 207 1,121 1,507 1,725 2,646 2,260
Source : UN, COMTRADE (http://comtrade.un.org/db/), 2014
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<Table 5> Seafood import of Korea from China by item (unit : US$ 1,000)
Year 2001 2005 2010 2011 2012 2013
Fish, Live(0301) 60,665 100,058 | 148,265 | 137,651 | 133,711 | 153,662
Fresh or Chilled(0302) 40,425 68,729 14,470 6,171 5,985 11,840
Frozen(0303) 298,164 | 280,774 | 403,390 | 496,989 | 425,652 | 330,632
Fillets and Other fish meat(0304) 29,778 36,414 80,355 77,476 71,539 85,773
Dried, Salted(0305) 10,002 53,830 69,409 66,082 68,871 60,844
Crustaceans(0306) 53,164 110,198 | 105,470 | 142,332 | 167,632 | 147,542
Molluscs(0307) 98,743 142,099 | 281,938 | 377,228 | 337,595 | 337,118
Aquatic Invertebrates (0308) - - - - 11,302 11,557
Prepared or Preserved fish (1604) 9,672 80,260 84,809 82,130 57,920 67,841
Aquatic invertebrates prepared(1605) 20,239 107,513 133,778 188,786 187,942 172,051
Seaweeds and Other algae(121220) 1,528 2,741 4,109 6,764 - -
Flours, Meals of fish(230120) 62 950 311 215 143 1
Source : UN, COMTRADE (http://comtrade.un.org/db/), 2014
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[Fig. 1] Korean TSI by seafood item with China
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Commodity Classification

Items

Frozen(0303)

Spanish mackerel, Halibut, Pollock, Roe

Molluscs(0307)

Cuttlefish, Squid, Sea cucumbers, Oysters

Prepared or Preserved fish (1604) Tuna

Aquatic invertebrates prepared(1605)

Sea cucumbers

Seaweeds and Other algae(121220)

Dried seaweed, Dried secaweed, Salted seaweed

Flours, Meals of fish(230120)

Fishmeal for animal feed
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<Table 7> Strategy seafood export items with China selected in previous studies

R h .
Ins?[ist?lifcc)ns Year Target Classification Items
Korea Production to increases items Ark shell, Sea urchins, Cockles, Oysters, Agar
Maritime 2005 .
Institute Import substitution items Scallops, Abalone, Clam, Turban
Ministry of . Tuna, Cod, Mackerel, Squid, Mackerel Chop,
Oceant;yand 2007 Export strategy items Halibut, Abalone, Sea cucumber, Seaweed
Fisheries Major Strategy items Squid, Tuna, Seaweed, Halibut, Abalone
Ils{aflior}al Superior seed production Sea cucumber, Oyster Foreshore, Grouper, Shrimp
isheries
Research& 2013 Artificial seed production Freshwater eel, Tuna, Ornamental fish
Development — -
Institute Development of New Varieties Halibut, Abalone, Seaweed
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