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Abstract

This article is concerned with count time series taking values in non-negative integers. Along with the first
order mean of the count time series, conditional variance (volatility) has recently been paid attention to and
therefore various integer-valued GARCH(generalized autoregressive conditional heteroscedasticity) models
have been suggested in the last decade. We introduce diverse integer-valued GARCH(INGARCH, for short)
processes to count time series and a real data application is illustrated as a case study. In addition, zero
inflated INGARCH models are discussed to accommodate zero-inflated count time series.

Keywords: Count time series, integer-valued GARCH(INGARCH), over-dispersion, zero-inflated IN-
GARCH.
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2 59 A4 7S Zr=(integer valued) A5 AlAE (count time series) &4 0] &ik3] o]Fojx| 11

Atk Ag AALY gAF AEQ 27AF H(conditional mean)& FA8H7] Y5 EEH BYPL

‘binomial thinning operator’E ©]-& 3t INAR (Integer-valued AR)J_US, (Hwang} Basawa, 2011)©] o

ojgloll = AR Fokd, 2UR o|FRY, AR AT|2A2E B Fo] itk o]of thet AAIE W

£-2 Fokianos (2011)& %_1_’_6]—7] )=
o

AFAME ol HEQA ZAR Bt &, Al AAIDe] W5 A (volatility) S A5t} Sto). o
E29 AA Y 24 232 ARMA Z¥ou} GARCH B¥L A7e] 580 me} #28 A4 Zh(real
valued) AIAIE S ThEE RO 2 A Pie 2 AS AAE A8 HAEA7|E ¢ AU =
PozMe maglo) HEe BAANE Vs 22 Fe7) ok webd A7k B8 ue =
A B Ao Agat =, A HAY 3, 7HE dFol dojuit g 5 Jo] ofd A e 7

AL 9% AAZ 2y Ba Aol AV AA

= A Al ﬂ]oé(count time series)2] W%
Fe FAshs A AAE AgA = At mek x

7 E’%’EEE (RAR) SEAL MR o AL AFEA] 13 A7 gl o|#d Alg Al
g g0 3t 2AFR o]E Ak conditionally heteroscedastic) & AL AL Wd3slo] Ferland 5
(2006)+= Al AAEY 2R Ex g Folf(Poisson) w2E o] 83 Integer-valued GARCH 23,
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<, INGARCH 23 Aldstglet. o] B2 thxAl o] 4k AAE 2F <1 GARCH 23} FARL
3 RS Zhe BYoAM 2 AR F RFQ INARS RAR o84 myog YA Bo
gt & 5 glot

Ag AALD ARELS &) obd AS¢Ee 7HA Y, #39 FE 7 Fo ABBA 7 EAsE HFL7t
w7)9 Ak (over-dispersion, Zhu (2012))9] A& Hol= Z97F Bl AFA AL HEA £
Hopol| A o) 3t FAE BAS thR7] Y5kl Zhu (2011)& 2 AR Bx e soly BX thAl Sold
Bz 2 AL A 7] Negative Binomial INGARCH, &, NBINGARCH 23S A|¢tataitt. 2 =FojA
£ O¥s Al4d GARCH B3 ES 2718k o] Ul T3 2AAS (Al AAQD) Aol 283
3 don, EAR Alg AAE A5 A 9% FF AT JAE At B} st

2. HI58 GARCH 23: INGARCH(p,q) 232} NBINGARCH(p,q) 23
AALGS] HEd E4S A% 23 554 GARCH 232 tha3) o] HoHth

X¢|Fi—1: N (0,07),

Ut2 = Qo +Za1Xt 7 +Zﬂjat 7
— j=1
A7 A (X}olT Fior t— 1 AR7HAe A8 RRoITh 919 02 GARCH 233} §AH
84 A& 7Y, AL e 2 AF AAE ARE UF7] 9 BYP S E Ferland 5 (2006) 7+
A 2F3t integer-valued GARCH, <, INGARCH 282 t}23} Zt}.

X¢|Fy—1 : Poisson(\¢),

)\t = Qo +Zath 'L+Zﬂ])\t I
=1
0171*1 a >0,0; 20,8 >20,i=1,...,p,j=1,...,¢, p > 1, ¢ > 00t} § 2N ¢ =0<
49 INARCH(p) wajo] 9t}. o B9& 2A% PEg 7REe A4sid GARCH 283} 92
X,9) ZAR B w ¥ols BEE 7P4ela k. INGARCH(p,q) RHoIAE Z AR Fas A%
Fato] AS5H AAGANAY BA Zha A4S A Fhell &gttt o] P A e e ko] 2t

T 5L 7 TR ExE 2UR FXE 7PP5te] Al AR 2404 &3] BT FAEE (over-
dispersion, Zhu (2012))2AE AHaA Xstrhe wdo] ot o]#fst W& B3] 93t Zhu

(2011)= 23 28 So|8 INGARCH, &, NBINGARCH(p, )& Al ¢ttt

Xt|Ft71 : NB(?“,pt),

1— p q
At = P _ oo + Zaithi + Zﬁj)\tfj,

bt i=1 j=1

o]7]A4 NBE 2°|d £ (negative binomial distribution)& YeERH r2 ] HAgo]3 ag > 0,
a; >0, 8 >0,i=1,...,p,j =1,....q, p > 1, ¢ > 0°]t}. NBINGARCH(p,q) 2F<
INGARCH(p,q) 2837} th2A X0 AR BIZ FolbEE il So|FEZE 73 o
22 A AAL A5olA &3] WS itz FAIS FHAA #57E INGARCH(p, q) B3
Bt o a9do g g 4 vt &uiA Ut} (Zhu, 2011, 2012). § EFA ¢ = 02 BlE
NBINARCH(p) 23] @t} oA 271 (1,1)9 ¥ LolR T = 3o}
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2.1. INGARCH(1,1)

INGARCH(p, q)¢] 92128 ¢ INGARCH(1,1) R8< t}-33} 2t}
X¢|Fi—1 : Poisson(\¢),
At =ap +a1Xe—1+ Bire—1,

o71A ap > 0°0]3 A (stationarity) S WE3L7] Y3 a1 + /12 1R} Fo} ¢A]|FoA el (2
A7) Ed2 st AR A9 #AF g (2AF)FEF gLy E43% A9EA ¢ = 09 AR
INARCH(1) 282 t}23} 2t}

X¢|Fi—1 : Poisson(\:),
A =ao +a1 X1,

A7IA a1 18T} &t
2.2. NBINGARCH(, 1)
NBINGARCH(p, ¢)¢] ¢2}23 ¢ NBINGARCH(1,1) 232 t}a3} 2t}

Xt‘Ft71 : NB(T,pt),

1_
A = ppt =op +a1Xi1 +B1/\t717
t
714 ap > 0013 a1, f12 18T om) r2 o] Fgolrh. o] BPe] AP 2L (rax + 1)° +
rai < 1ot} (Zhu, 2011). AR JF7 AR AL So|3 Exo Eog R tp3a} o] &

AR ]=

E(Xt|Ft71) = 'I")\t7
Var(Xt|Ft,1) = T}\t(l 4 )\t)

99 42 HE 2AR o] 2AY PRULH O 2 GE AHS 5 ek ol 4B o] §shol
Eols REo|NL AW ofele FUE BAZ 4435 49Y & Utk A% INGARCH B33}
WEshA FAAH oz B4 re TesoR BTk Bo) gtk 583 ¢ = 09 492 NBINARCH(1)

m3ge et 2

Xi|Fe—1 : NB(r,pt),
1 — Pt

t

I71A a1 1HTE ATk oA o] 7HA] A4 WEAH RS AA ARl AEAA HE= gk

At = =ay +a1X¢-1,

bS]

3. AllEA

2 AolAE 2001d 198E 2012d 129714 HAER R Hud HAZGYIYRY A8 5 F
A Agol o] 4714 A4E WS4 239 INARCH(1), INGARCH(1,1), NBINARCH(1)3}
NBINGARCH(1,1)& Al = gt
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Figure 3.1. Count time series plot

Sample Autocorrelation Function (ACF)
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Figure 3.2. Autocorrelation function(ACF)

o] A VY HIH AR fol YT AZow 1247 F 1447)0] BE PEE FAD AL A
Adolt. Figure 3.1 1447} 2o B3t AEiolth, B 27]0] F23 WA Fx 57} Z743
L= =
S

7
F 2T 94 A7 AL VA B FLE ATk 719 FaE WEST gon WE
o] 4As}A] kS Ao 7 Helth Figure 3.2¢ Figure 3.32 zHzh #}7) 4433k (ACF) &F E217] 4+
F4(PACF)o] 02t elzolth. F 19 B DEGE o) A7|ABBATL 2ATE & 5 9]
g9 Hg B2 747 33} 17.9858 2 FHAFAE (over-dispersion) A7) QA Ty o 7)1 A FHakz
B2F 17.98587F B 3HT} 2L o nsrt. INARCH(1) 283} INGARCH(1,1) 232 A3 A7
A3e Table 3.13} 2ty 23T <o) e Aol tld ZFE L A (standard error) o)ty FHUHE-
2924 (ML) 2 AHgatglon Solg $E 49 29 Felel 4% (closed form) L AT 97
gomzg X102 FHAHSIAZ]E 9 (numerical optimizaion method)& ©] 83321 Matlabd]
fmincon TS AR5 T

Table 3125 T 412 9< 5 e

(M1

o

N,

¢

INARCH(1); X¢|F;—1 : Poisson(\¢),
A¢ = 1.0201 4- 0.6436 X1,
INGARCH(1,1); X¢|Fi—1 : Poisson(\:),
At = 0.8391 4+ 0.6138X; 1 + 0.0912 ;1.
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Figure 3.3. Partial autocorrelation function(PACF)

Table 3.1. Parameter estimates for INARCH(1) and INGARCH(1, 1)

ag a1 51 AIC BIC
1.0201 0.6436 609.1711 615.0827
INARCH(1)
(0.0489) (0.0138)
0.8391 0.6138 0.0912 609.5972 618.4435
INGARCH(1,1)
(0.0839) (0.0133) (0.0105)
Table 3.2. AIC and BIC
initial values of r 1 2 3 4 5
AIC 596.4749 572.6968 567.9695 567.668 568.7603
NBINARCH(1)
BIC 605.3212 581.5431 576.8158 576.5143 577.6066
AIC 598.2789 572.7161 567.0869 566.1943 566.8483
NBINGARCH(1,1)
BIC 610.0455 584.4826 578.8535 577.9609 578.6149

Table 3.3. Parameter estimates for NBINARCH(1) and NBINGARCH(1, 1)

(e (e %1 51 AIC BIC
NBINARCH(1) 0.272 0.1499 567.668 576.5143
r=4 (0.0029) (0.0006)
NBINGARCH(1,1) 0.1697 0.1311 0.2195 566.1943 577.9609
F=4 (0.0059) (0.0009) (0.0314)

NBINARCH(1) 2%} NBINGARCH(1,1) 235 A3 A7l Z¥= Table 3.33% Zth. 23S
7)ol A MEE B4 rof Bk F4o] o) 1$—E1 57HAS) 27] rgke F3 E¥E 4
7 A3} 718 2 AICS} BICES ZHA| 3l= rgoz 34 °
3L A3 A7 AIl= o] grol| st Axbat A A EFA L) -%7@@

r]o
&
k)
L
kv

NBINARCH(1); X,|Fi_1 : NB(r,py),

A = % =0.272+0.1499X; 1,
t
NBINGARCH(1,1); X¢|Fi—1 : NB(r,ps),
1—
A= =P = 0.1697 + 0.1311X,_1 + 0.2195 1.
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NBINGARCH(1, 1)
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I;HX-I oz z /Hﬂﬂa‘k__

37 7]0
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Ao EAE AT

[o2reY

=

Aol Az

Ag AAL 2=
AdEel tiel Bde

Bt olelah ARE 92
ek A% s = 03k

S AAR AN G ARAA sHokei) 9

inflation index(ZI index)& ©]§& 4= Ut

FANSS
.

p

=
ol

71 index =

o714 pox 0%kS] W& (proportion)©]il u+=
Y ASE FUEE Y, IEE FAE S
NBINGARCH(p, q) 28& a2 A3 A7|=
AAL] AsAd B4dA 4D &
e 7HEAE Fo] Aehe A HEL =Y
71%&2] INGARCH(p,q) E3HolA
inflated Poisson; ZIP)Z t)A|3le] o} 22

278

Xt|Ft71 :

nasEwE AICSt BICZHS H|w

nyo) Bug | & 9yutie 8

FAIS} o] WA BE 00] BEH
T JAE ALt} St

7} EAS HA] By E
ZFA AL ZAFS= o‘l"oﬂ\_ w2 9] 00] 234
A& (zero- 9l

FRr) o pe

Ag s dske

mlo

2

pEe A§R EOH?
71

ZIP (s,
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A HE Y-S wf INGARCH(L,1)REth
A Atk wtAl o] zpZol isiA =
T Ak ol AFA Helxn gl It
27} Holil gl olEfst SAEE A5
, INGARCH(1, 1) Bo}= gtz dARS A
11— NBINGARCH(1,1) B3o] o &¥}A 0]
FE GA FHAE 42 = dor £
IR By AAo| =go] F Zolr}

[e] <
= AE ¢

FIF

¢

Ae Aol wy

=
0Fkol #5H < =2 2 Ulfﬁu‘r (Zhu, 2012).
3] Puig?} Valero (2006) 7} Al okst o}2-3} 22 zero-

inflated count data)®

1+ log(po),

HFolth ZI indexE2HE #HZ7Zlo| 0o] W
AslE Zoln oA aEE INGARCH(p, q)
AE 29 H=r o Aoz o) A
Heto 2 Zhu (2012)& AFgo £33 00 sl 3
ekt

e
=

Lo
-

Ox_v——

i
kel
e
of
o

T olAH 3T
B

(Zero-
P-INGARCH(p,

w)7

At = ap +Zazxt 1+Z/B])‘t J»

i=1

0:]7]/\-1 O<w< 17 &0 >07 (o7 207 /Bj 207i:17"'7p7j:17"'7Q7p217q2001tﬂy ia_‘?‘%}—?_
ZIP(\, )= TFe 3} 2t}
Ice—)\
P(X:k):wék,o—l—(l—w) T ]{::0,1,27. 5

714 0 <w < 1019 doE k=091 o= 10] HaAL k # 0% F-%ol= 0] Ith
0|9} 2L ZIP-INGARCH E ol x| A% 77 2 A% B4L 27 083} 2o,

E(Xt|Ft71) = (1 — ’LU)At,

Var(Xt|Ft_1) = (1 — w)/\t(l + U)At),
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A 71A Var(X¢|Fio1) > B(X¢|Fo1)9e & 5 gon, o

A FAYE FrE BAS OE F

INGARCH 23A w = 02 -
1 &

off

3 INGARCH(p, q) E¥ollA s 23t
T} (Zhu, 2012). SW3 ALz A ZIP-
g}, 7+ Walo 2 NBINGARCH &

) o|FRZEE T 5le] o]Z Zero-inflated
Negative Binomial; ZINBZ %311 5t ZINB-INGARCH(p,q) 232

ke 3} 2ot
Xi|Fi_1 : ZIPNB(\t, a, w),

p q
At = ao + ZaiXt—i + Zﬁj)\t—gw
=1 Jj=1

Z7A8 229 ZIPNB(), a, w)2 T3 2t} (Zhu, 2012).

Alfc 1—c
P(X =k)=wé +(1_w)r(k+ . )< L )Aa ( aX’ )k k=0,1,2
- T RO k!r(»a—c) 14 a)e 1+axe) ’ Coomey

A7 A >0,0<w <1, a>00°9 ax HA ZEE YEPNE E4(scale parameter) o] W ;0
k=09 ol 10] Ha1 k # 02 F-oll 00] At} ZINBINGARCH oM ZAR J7¢3} =
AR Ak 247 vt 2

E(X1|Ft_1) = (1 — w))\t,
Var(X¢|Fi—1) = (1 — w)Xe (1 +whe + a)y) .

o] Ao 2 XE Var(X:|Fi_1) > E(X:|Fi_1)°] 49822 ZINB-INGARCH(p, q) 282 Itz 42
o] IS & 4 YTk
oA AR ZIP-INGARCH(p, ) 237} ZINB-INGARCH(p, ) 23 #Z3F 02 thE o o]

=
el mEeke WS 07 14lole] B4 o mAH A4rsz 1557 k. A B2 09 1)
go] ZEAL A% AALY WEA EAL 98l wrt A7) 580 g} Wslels FERSAe)
2 Teks A0 te ATE Fuee Aoz Az

g
)
ru
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A= AMAIEES flet B
()

2 dFME Aewe Ze As AALY =4
3]

3 (over-dispersion) £} %37} (zero-inflation) @3-S
oz 93} (zero-inflation) INGARCH 2 &9l ZI-INGARCH 2&S A3 = gt}

FRE0: A= AMAY, M43t GARCH (INGARCH), M0t 1ufQl GARCH.

B o]xAEQ ME A (volatility) S ThHER Utk o 7kx] A
A A AALD ] FALAYA AEAA Bl Tt
T8 BA A A BT FE B B
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