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A Study on Location Determining Choice Factor and Satisfaction Evaluation
of Companies in Free Economic Zones:

Focusing on Incheon and Busan - Jinhae Free Economic Zones

Kim, Hyun Ah* - Kim, Tae Seung™*

Abstract

This study analyzes Korea’s Free Economic Zone (FEZ), by particularly focusing on Incheon and
Busan-Jinhae zones, using the Analytic Hierarchy Process (AHP) method and a questionnaire survey
analysis, The study compares important selection criteria and satisfaction of resident companies in
Incheon and Busan-Jinhae FEZs. The findings are as follows,

First, the AHP method results suggest that companies in both Incheon and Busan-Jinhae FEZs
are affected by location, economic society, and policy. In subordinate determining factor for land,
it is ordered by ease of gaining land, inexpensive rental fee in Incheon and by convenient access
to close markets and inexpensive rental fee in Busan-Jinhae.

Second, the questionnaire survey results suggest high adjacent market size and easy access in
Incheon FEZ and sound logistics infrastructure in Busan-Jinhae FEZ. For this reason, Incheon has a
high value of logistics infrastructure and potential market near metropolitan area and Busan-Jinhae,
has a high value of transportation Infrastructure near industrial district.

These findings will contribute to policy data for activating and promoting the Free Economic
Zone,
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