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A Relative Importance of Jeju International Ship Register System
by the AHP

= Primarily on the Activation Factor —

Kwang Hee Kim

Abstract . Although ‘the International Ship Registration Act’ has been enacted in Korea
as of 1997, its effect is still in question to make shipowners and operators flag in or reflag
because of insufficient incentives for them, Therefore, ‘the Special Law for Jeju Free
International City  has been established and the system of ‘Special Ship Registration
Zone  has also been enforced., Despite this, few studies were carried out to measure the
relative importance of factors for Jeju International Ship Register yet., Against this backdrop,
the purposes of this study are firstly, to investigate a relative importance of Jeju
International Ship Registration System using AHP(Analytic Hierarchy Process) and secondly,
to compare the characteristics of Flags of Convenience(FOC) with International Ship
Register(ISR) which was adopted by several Far East Asia Countries(e.g., China, Hong Kong,
Chinese Taipei and Japan). Moreover, this study aims to compare FOC with ISR in terms of
shipping policy, ship management, and expenses and tax policy. In this paper, the factors
were constructed with four high levels consisting of twenty one low levels to evaluate Jeju
International Ship Register by utilizing Expert’s brainstorming and AHP, According to the
results, it is critical to expand the exemption and tax—related expenses, and also manage
foreign—related systems systemically, This study provides important implications to maintain
the tonnage tax system for ships effectively as well as to intensify the competitiveness of
Jeju International Ship Register System.
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