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A Study on Unconstitutionality of Insurance Premium Rating

System in Accordance with National Health Insurance Act.

- Focused on Age and Gender in Premium Rating Standards Activity Rate

and Living Standards of the Local Insured -

Kimin Song, Jeong, Jeong-Ile

Dept. of Health Sciences, Graduate School,
College of Law Kyonggi University

=ABSTRACT=

While the local health insurance and the employment-based insurance were in-
tegrated in July 2000, the insured is divided into employment-based insured and
the local insured and the relevant premium has been applied to both groups. The
health insurance premium having the feature of social solidarity has to be determined
depending on income, that is, the ability to pay in accordance with the principles
of social insurance. While employment-based insurance premium has been de-
termined depending on the earned income, the local insurance premium for the local
insured has been determined by scoring gross income(evaluated income), property
and possession of automobiles. A variety of improvement approaches has been im-
plemented including introduction of the employment-based insurance premium ceil-
ing system (2002) and the change of property scoring system for the local insured
(20006).

However, the health insurance system which was merged in 2000 has been im-
plemented up to now without significant change even though there were lots of so-
cio-demographic change including increase of income level and the population struc-
ture such as low birth and aging. In other words, it is required to implement the
premium rating system securing the income-based equity. Nevertheless, it was in-
evitable to apply the diverse rating standards in the early stage because it was very

difficult to verify the income of the self-employed. Although the income verification
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rate was significantly increased from 23% in 1989 to 44% in 2010, the irrational
standards including property, automobiles, living standard and activity rate have been
still applied to the local insured because it is difficult to secure the validity of in-
surance premium rating system and it severely lacks of security.

This paper investigated whether the current insurance premium rating system for
the local insured imposing the premium on the basis of ‘gender’ and ‘age’ complies
with the basic human rights secured by the current Constitution of the Republic
of Korea with respect to the practical and theoretic irrationality of insurance pre-
mium rating system and standards for he local insured. In accordance with the analy-

sis results, this paper proposed the approach to improve the system.

Keyword: Health Insurance System, Local Health Insurance, Employment-based
Insurance, Insurance Premium Rating System, Local Insured,
Employment-based Insured




