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ABSTRACT

An Effects of Education Expenditures

on the Economic Growth#

Woo Sung Cho** - Hyuk-Jun Choi***

The purpose of this paper is to examine a causal relationship and interaction among payment of
education expenses, economic growth, imports and exports. The results of ’the Granger causality test’
suggest that payment of education expenses are affected by imports and exports; and the other factors are
not related. In addition, payment of education expenses and the relationship among variables confirmed
by IRF show that payment of education expenses has a minus(-) effect on exports at the beginning and
then it turns into plus(+) as a certain time passes. On the other hand, it has a minus(-) effect on imports
at the beginning, and this gradually changes to zero(0). Lastly, it turns out that it has a plus(+) effect
on GDP.

It is therefore estimated that the demand for high-quality manpower is expected to grow and new
investments for education to rise with increases in imports and exports with initial acceleration. The
findings show that government education investment in foreign languages and research manpower must

take precedence in order to meet the demand for high-quality manpower.

Key Words : Economic Growth, Education Expenditures, Granger Causality Test, IRF
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