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| Abstract |

For the purpose of carbon mitigation, Korea needs to introduce stronger market-based economic
incentives to promote environmentally-friendly behaviors of consumers. In particular, the government
could consider introducing tax benefits on income taxation for green consumption, as well as public
education and campaign, to stimulate environmentally-friendly consumption behaviors. In this respect,
using an analysis of Input-Output and Household Income and Expenditure Survey in Korea, this paper
designs four major scenarios related to income tax benefits for green consumption, and then explores

the economy-wide effects of those proposed policies.
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