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The Impact of the Incheon Free Economic Zones
on Regional Disparities in Incheon
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Abstract : Incheon Free Economic Zone is the first free economic zone specified in 2003 in Korea. Pre-
vious research on the Free Economic Zone has focused on the activation of the free economic zone or
foreign investment issue at the level of the national economic plan. Related to the development of a free
economic zone, studies are currently insufficient on the relevance of the local economy, the development
of linkages with hinterland, and the balanced regional development. Therefore, this study tried to inves-
tigate the impact of Incheon Free Economic Zone to the local economy through analyzing the causes and
characteristics of the imbalance between the regions in Incheon by comparing before (1996-2002) and
after (2003-2009) of the Incheon Free Economic Zone legislation (2003). The result shows that develop-
ment of the free economic zone has not been connected to the local economy activation and the ripple ef-
fect on the old town in Incheon. Further, the construction of a large apartment and infrastructure in the

free economic zones have increased the disparity between the free zones and the old town.
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