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ABSTRACT

A Study on the Problems in the Application of UCP 600 in the

International Trade Transactions with China

Park, Suk Jae

This paper intends to study some problems in the application of UCP 600
in the international trade transactions with China. Generally speaking, China
complies with UCP 600 well. Nevertheless, there are some problems in the
application of UCP 600 in China owing to the difference in law and
practices.

There are some problems in the application of UCP 600 in China owing
to the difference of practices under Bills of Exchange Act and The Provisions
of the Supreme People’s Court on Some Issues Concerning the Trial of Cases
of Disputes over Letter of Credit. The Act insists on the formal
requirements, the consistency between a letter amount and a figure amount,
the unconditional payment character of bills of exchange. The Provisions
include the recognition of revocable credits, the difference of standard in
examining documents, the difference in the treatment of issuing banks in
relation to discrepant documents. These aforesaid matters of the Act and the
Provisions are inconsistent with the practices under the UCP 600.

There are two main problems in the operation of letters of credit in
China. One is the lack of concerned parties’ practice knowledge in relation
to letters of credit in China. The other is the inactive stance of nominated
banks in China.

There are two main problems in relation to judiciary institutions in China.

First, judges in China tend to abuse the injunctions owing to the lack of
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understanding in relation to letters of credit. Secondly, there are

inconsistency in the court ruling in China.

Key Words : UCP 600, Letter of Credit, L/C, China




