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Abstract - In the context of CO2 mitigation, how early reduction action taken by individual companies previous
to the actual regulated period is implemented at the free allocation process, remains one of the major issues.
This article considered efficiency factor as a criterion for the early action. Then the emissions allowance allocated
was compared and analyzed with and without the consideration of early action. In the cases of manufacturing
sectors of Korea for the period 2001 ~2009, it is shown that emissions in the all industries fell by their efficiency
factors. The amounts of emissions allowance allocated to the all industries except petro-chemistry are increased
when EA is counted in the allocation process.
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