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ABSTRACT

Innovation is the development of new customers value through solutions that meet new
needs, inarticulate needs, or old customer and market needs in value adding new ways. This
is accomplished through more effective products, processes, services, technologies, or ideas
that are readily available to markets, governments, and society. Innovation differs from invention
in that innovation refers to the use of a better and, as a result, novel idea or method, whereas
invention refers more directly to the creation of the idea or method itself. Therefore, the
utilization of patents is the most important of the three aspects (creation, protection and
utilization) in the patent system for getting to actual innovation. In order to increase the patent
use, the rates of the applied patents to a real industrial process and the bargain and license
of patent rights should be promoted.

For promoting technological innovation substantially, there is necessary to escape from dichotomy
of weakening or enhancing patent protection in the discussion on the changes of patent
system for “Adequate patent guarantees”. Furthermore, the legal and institutional improvements
to enable the use of patent should be discussed together,

Recently, open innovation is a new paradigm that assumes that firms can and should use
external ideas as well as internal ideas, and internal and external paths to market, as the firms
look to advance their technology” or “Innovating with partners by sharing risk and sharing
reward.” The boundaries between a firm and its environment have become more permeable;
innovations can easily transfer inward and outward. The central idea behind open innovation
is that in a world of widely distributed knowledge, companies cannot afford to rely entirely
on their own research, but should instead buy or license processes or inventions (i.e. patents)
from other companies. In addition, internal inventions not being used in a firm's business
should be taken outside the company.

In the era of open innovation, more flexible patent use strategy is essential. It is important
that improvements for the legal system in order that patented technology can be applied for
products and processes in a real industrial between outside and inside of the firms,

Key Words : Technology Innovation, Patent Utilization, License, Co—owned patent, National
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