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Lessons from Generic Promotion Policies in Other Countries

Dong-Sook Kim', Seungjin Bae?, Sunmee Jang?

'Research Center, Health Insurance Review & Assessment Service; 2Ewha Womans University College of Pharmacy, Seoul; ®inje University College of

Pharmacy, Gimhae, Korea

Backgrounds: Escalating pharmaceutical expenditure has threatened the sustainability of National Health Insurance system in Korea.
Generic medicines allow patients to access safe, effective, high-quality medicines at low cost, thus insurers could achieve significant
financial savings by promotion of generics, if they are priced much lower than the originator. The purpose of this study was to review
generic pricing as well as promotion policies in other countries and assess the implication of those policies.

Methods: We reviewed the main measures adopted by the developed countries such as Austria, Belgium, Denmark, Finland, France,
Germany, Italy, Japan, Netherlands, Norway, Sweden, United Kingdom, especially in countries where governments are the largest
third-party payers or insurance finance resource is the national health insurance.

Results: The foreign countries’s experience with generic medicine policy shows that demand-side policies such as physician budgets,
international nonproprietary name prescribing, generics substitution, patients co-payment as well as supply-side policies relating to
pricing and reimbursement seems to play a critical role in developing the generic medicines market.

Conclusion: Various strategy should be implemented to promote generic drug use.

Keywords: Generic drugs; Drug policy; Costs and cost analysis; Generic use
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‘ Generic medicines policy

Scope of this study |
P /\/

Poicy to promote
generic medicine use

Pricing & reimbursement ’ Pricing after the market “

entry of generic
‘ -Pricing -Regulation of generic -Incentive for generic
-Price decrease after medicines prices and medicine
‘ market entry of generic off-patent originator -Incentive for substitution
medicines -Reference pricing -Incentive for patients

Figure 1. Scope of this study.
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Table 2. Country experience with policy tools to promote generic medicines use

Type of policy Country of policy

Policy strengths

Policy weakness

Incentives for physician
Budgets Germany, United Kingdom
INN prescribing Denmark, Netherlands, Portugal, United

Kingdom

Non-financial incentives Austria, Belgium

Incentives for pharmacists

Absolute pharmacist margins ~ Belgium, France
on medicines

Incentives for patients

Belgium, Denmark, France, Germany, Italy,
Netherlands, Poland, Portugal, Spain

Patient co-payment

Information campaign

Increases generic prescription rates

Creates potential for delivery of generic
medicines by pharmacists

Tools that support low-cost prescribing by
physicians

Higher co-payment on originator medicines
stimulates demand for generic medicines

Only effective in combination with sanctions for
budget overruns. May encourage referral or
admission to hospitals

Depends on attitude of physicians, dispensing
regulation and remuneration of pharmacists

Voluntary nature of schemes with unproven
effect on generic prescription rates

Pharmacists gain same margin on originator and  Increases price of generic medicines relative to
generic medicines

originator medicines

Stimulus weakened if physicians are not
cost-conscious or co-payment covered by
additional insurance

Belgium, Italy, Portugal, Spain, United Kingdom  Increases patient awareness of and demand for - Small effect if campaign is short-lived and has
generic medicines

limited exposure

Modified from Simoens S, de Coster S. Sustaining generic medicines markets in Europe. New York: Palgrave Macmillan; 2006 [3].

INN, international nonproprietary names.
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Table 3. Comparative analysis of generic medicines policies of European governments

United  Total  Total

Type of policy Austria Belgium Denmark France Germany ltaly Netherlands Poland Portugal Spain Sweden Kingdam  yes o Total
Coherent generic medicines policy
Incentives for physicians to prescribe x x x V N x x x x V y 4 8 12
generic medicines
Incentives for pharmacists to dispense x x V V x V V x x N N 7 5 12
generic medicines
Incentives for patients to demand x x V V \ x V x x \ x 6 6 12
generic medicines
Incentive for physicians to prescribe
generic medicines
By budgetary restrictions x x x x y x x x x V y 3 9 12
By budgetary incentives x x x \ N x x x V x N 4 8 12
Prescription monitoring \ \ V y x x x V v y 9 3 12
Compulsory prescription guideline x x V V N x x x x x x 3 9 12
Information for physicians to prescribe
generic medicines
By dissemination of prescribing N V x V N x x N x x N 6 6 12
information
By computerised prescribing V x \ V y V x y V y 10 2 12
By a medicines database x x x V N x N Vv N 6 6 12
Pharmacists remuneration with regard to
generic medicines
Generic medicines substitution x x V V v \ V N V x g9 3 12
Regressive margins V x x x x x x x x 2 0 12
Guarantee of absolute margin x V V y x x N V x y 7 12
Other X X V X V x X x V y 5 12

Modified from European Generic Medicines Association. How to increase patient access to generic medicines in European healthcare systems. Brussels: European Generic Medicines

Association; 2009 [7].
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