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ABSTRACT

This study investigates the welfare implications of BTL projects using a
general equilibrium model with the public sector and public—private
partnerships, We show that when the government is not allowed to run budget
deficits but private firms is able to overcome the financial constraint, BTL
projects performed by public—private partnerships (PPPs) could be a good
alternative and improve the welfare of the model economy, This paper
quantitatively investigates excessive expansion of PPP projects and several
alternatives to retrieve welfare losses caused by such an expansion, Assuming
that future rents of BTL projects are not taken into account, we find the
welfare losses up to 20 percent relative to conventional government projects.
Finally, we show that it would be possible to reduce the losses by transforming
the fully depreciated capital stock of the government projects into much smaller
new PPP projects,

= g7s SSREEL UHENAGAE Zeet Letde2es AEot0] YAt BTL
UZHEXIAIG S =4 XI0|E H|w - A8 TE 2& £20] S o, F27F A - Ml
£S5 Yol RAIGH0F ot JhEe ER, UEXAIGSI0 el Z2EH = 44=0] i
HAGStollM O S daFHO =2 Ao2 UEHHD M7 #MEe Mds oy =X
oz UUENANEE FalsiA FElsks %2 0219 Ydi=rt 25 22 HFE7] =0l
Jaet AeH HE0| mellE o+ USS TAHLE =olrt




RRHRAA o] 5] Aol o EAR oot ercltl A8 e
YA 5 QT whel wzkRRbALgle] BRe] WAl oAMIoRS S8t A

Ao} sloh ol Aol BRI TIEAARIO] AL S5 chglo)

B Ao] BAe e g st ARAIT TIEEAARe] ANkE Uuta
Fas o W Aolch WHEAALS Beish 18] B AN A4S A
25 ARE3l] TIHEARARIS) STk AXAA G ofwst AukE FEAo] et £
He AESAL @A 2AE SRR 0R Qs mldel BANE Ao oA
£ ARl u8e molUsHs Ao Seheglct oled A WRFEAbAIe] A
ARJat wlaste] SRS BRIt RO FAL £ 4 gl dHelXe] Tfet
A AN olele B oket 7] WARAAQY Szt Aol vlE S
HslE 23 delw a9l

B pe FPREg woke Auaangs A8kl AR BIL UzkEAAa
go] T4 Hjoloh 22 AP that IS W - BRI B AT A oak
Aokl Tigt ve- AFHAel 74 ErE dh AR g Al A& BUsh
FABIOF ST WFRAAAS SR AR ole e cAbAIoke] A=
AREHs bl olefat ZbgstolA AAIGOR FEANAE AT uet w17t
SApRgloR FEANAS AT B AARB tat ols mETT oS i)
BRI A AR FAS FEsb Sls) Aesior st HA Aleat ZRARAE
o A4 Fm = =ofatct

EF AT UHEAARIe] Shfjel] whE AR AP et EAVE AVIEL gl
e 7ARIstel REEAARle] Hjo] mE FhAAe] $4 ke moAgsit o
dhol WA BIL ARJe] YRS cibsha 23t A AAHOE WEAAAS B
She A9 /bAAle] TS At ol A FHlsha 23k BIL Alle] Yz
Rt Qls) AR} ofel Aol FHG oAk WFSIK E3}7] uhe] wAysH

J‘.z_d



= AR o= EAlEbL & 4= Q)

AR7E Al MlEE FYsHAl fAlelof gtk ZPggihd, o BE 270] Y
o, IR AAFE R O 2 S BASE 4 Qlok ey olegt vt
o] FEetA] et RITFEAAIE Y] e HAEA] gtk Adxgel Slof
AE7F UEAAGA R o YsithH TIZHEAAR] T AR O] vl 584
A= AZE el itk Hart(2003)7F X281 lze] RITMAARE A dd Aol A =}
Alo] gek Aldof tigh Aol 7hsstttd 1o whE Blgo] REETL SA|eHE A
WA= Hoh a2 95 8l A4S wAEsH AL & Zo)a
A2 YA v o Hroh 52 843 AT 4= k! olzfgl ZHoA vl
RS BS dSsb] felixe Hoh A
o}, wEbA] ' A AR oAb ckolat: B4t ARNhS ejghe AP A At
o|B 2 Hart(2003)¢} RIEA] Hebd H a7} 93-S vielch

2 At ARY 43N S ve R vl §-83 AXHS =St AR
HFNEY AokS T HHOR QIZFEAARE FEjahA X1t shejate 2
AtollAl= vl ddigrt B HAR 7] wie]l et kSl ulgo] x|
U= AS AR s Holal Qi
Hart(2003) o]<loll WIZFEAAER TRt 7] At 7hed] ZRFsel] o3t 3%
AH| A FETE FIZRRR] Ot FEAfulA Fgo] Hrh a8AY ¢ oSS Hel
FAQ A= Shleifer(1998)7} ATt Shleifer(1998)+= -&-5AH

Atole] 7AYol Az wff, APgelAe] Bk w#HUS(reputational mechanism)©]
QabA 2hgst o, 1] v Z1gEel o5t AHlA Fgo] 7Ree uf vigte] 9
H| A Fgo] By 943 Boloh 3, UZHEAARRIS] Sdo] w2 ARt

gt i34 Q] AtE= AAE €(2006)2F Maskin and Tirole(2008) 5°] AT,
A 20(2006)= UXFEAAFGL] A7F AREET Addtel gt o] 7HA] e
OJAFSFAL, Maskin and Tirole(2008)2 FH2] ZRAE Aol HO|(bias)7} S
S A AREET Aol gt FolE =&otott o]e} R R WHEAAE Q] Sl

oIt Al3lZ w]go] it SHE A&HFom A Utk AAF(2007)S
2007~119 9] TIZpAFY] FAERHE FRE 19.42U0 R Ao AR o|z] Lt

El
<
=)
h
i
il
©
i)
fo
ot
x>
4z
2
8 r

)

>
[
Ly
5
FIF
L
%

o ol

=L

A

|

=

oy,

o

fu

jui
=

1 oat BAL AAEAAAA} AMS] AT 20l U B wE W 9w
ohet A2l vhge] Aokl HYEIAl Ba w Fhslet,

2ol

gell

Ho

EEFIRASEAI3S /2013, v. 35, n. 3
KDI Journal of Economic Policy



wlAARglo] A4 okske] aelo] B 4 Qlrke A AAa ul ik, ol9} Hio]
RHsl) Sold 7HsAe] Qs WAl tat AlwA A7 vheE Wavt o)
& 7z}, U008} SOC Hoko] MZHRAARY] st sk AR ARl
BAE AL, Aol thE ALEA Tel7h AR o] RelAX B3 A9 F
ARRIO] RN AR BAZL WA 4 gloka Bkt

ARl BRIE 712 AT Bebd Aok Auo] 4 Sab Zol mAA A
S F2 AES] ] B et o] ANFARDL AgSte] HA e
3 S AN o2 A Fohuy] ofgck IE ZHeld B AT vl
FRAbAe] Hopol Qlof At 7|elS Tk e

olsto] U g thedl 2tk A TAelAL HAo) AgEE BEe s dukd

oo o

i

S

r\l

AW AN AEAARIStOIN 0] 24 AR et §HolS EEshn T
TEAEA 2 vaE) A VAL GRS NEAAG o R A u) u
el

A 7 e AT 2o digt si2des EAsta, AligelMe 28e Reth

L 7199 2A
7t 3BRHRQ| 7Nt ZZMH|AC 3T

AR (E2 FE)e 7] miZdel F3AHIAE Alsehd AR SEAvAs F

TAR] EE FEARAECRNE N2 wety TEANAS AT s

2 olstol A e} FRggolel: GoiE T glo] AMgT



6

sfof btk AR7F 3EAREe BAsoF she YAE YA, SRS ARSSH]
SSARIAE ATt BAE RYIAIR 2R

AR EAS B FEALS GAso} sk FHY TRALS Auls P A%
_]

A A B2 el A Sl RS o] da EEAEEAl o
SojAof SR LRAE O] FPARAES G()E Lt
RO FRARAE G()E WASHE 7|4e fusolEuiolet /gt

G(i)= AK(i)"L,(i)' @

ol7|1A A AR TleeE, K09 L.()e 33AEAE G6)E A

ol EQlml A EI} L g 2HEO] Vo EE Uehdth AR} ojn AJBAR 3}

AF FFALAE G()E AMAEE T 3% ST A Foln FEARAE
G(i)E AP 918 vl §a0t BAIS o) ngaast BARRY FIARAE

G(i) 5 BAshs dl Fad Hange 78 & o, o8 ()= EFIT.

C°(i)= G (i) (2)
A7IA = TANIEE UEtl= deEA 4] Q) o] FdE=Y, 5T 2
TAMEE e ZE2AE o] sUsIt= Aot 4

—
w
=

1\ w N
o=l
ZRAE o] ZTIARAE G(i)9 SY(YrdAshe N7|7tolatar 74Agc) 7h s

RAEL FFARAES YA 5 Az o 7|7ke] DAV AR ol A4

I

3 U8R rK)TwL()E AFA GO)= AKG)L() o] el FABITE o714 re Aeo) g
7, wis Qi U 2L apl) AR () L6 =1 (1-a)pl)AK ()°L6) " =wolw, ol7]
A pli) s AEAE )9 ﬂﬂom webn BEARARS Ao FOH AR 1 uRS ol

—o|x}&2] vl [(1— a/a][ ]—w/,ng wast 2 9k
4 AR Sl Eo| B x}s_ésq A pl)= nE ZRAES] g3 aAuE ¢oF 2t

EEFIRASEAI3S /2013, v. 35, n. 3
KDI Journal of Economic Policy



717F NAJO| At ARELE] bt FARE Aldsto] 22

[
AE o] Auls FFo| FUHA G dt)

ZRAE o FIARAE Q)7 AAHY PR B SR AR wEL
AgSte] FRAHAS QAR SATA joIA ZRAE i) FRARAR G()=
S FRANL 508 AATHE WSS et g FusolRd YRS

ki
Si(i)= B(i) K, (i) L)' " 4

o714 Bi)= AR Vieaw, K¢ L6)E 3R S6)E At
| 98 FlEe AT 2, be AR2e] 7]=E YEidn, ikl Tlees
& RHgske Bl = Alboll whE FFAHRAES 7ol oEstn, thEa o]

bt

N

N
o

Bi)= Bla -0 'c6)) (5)

oA7I1AM i= FIARELEFL] WMIAES YEMAL, e S3ARELE SEANA
Aitel] gt 7]oje s UEpdlichs o 5i(i) 0] FFARIAE Ak BR(S
& 719)E HEFast ZAIE E6 v §=40) BAIRRE g9 jHAelA S,6)
o] FFAHILE Aibelr] sl HAskE S HIL HAPAE e A GNE

- O O .
C/) 5 oh5t 2ol AT 4 ek

5 FEARLES (Vo] el FFAHRAF] BE AR GRARE o

1

|
AT G FEARARLS T ol §-8314) Sithe S WESIR gtk A B §
FAEAR] A4 el ulX|x] Eahwl § ol Lmgls Zo] Hoka AMgelE sl ol @

HolH BE FFARAEL] Fwrl FUs}y] wiolc),
6 W8 rK () wl(i)E A S(i)=BHK ) L) "ol dis| Faslict vlgTast 2AE F

& &=l 1A 28 b () B0 K6)' L) " = r2t (1-b)g () B6)K, () L)'= wolH, o}7]A
()= JAANA AFEE ZRAE 9] FFAH|A ThAclT) e ZRAE 9] jobA AUl F
& 8 EBYEle AR BlE2 Aol v [(1-0)/0] [K()/L6)]=w/rE FHT 5

olck. 7 mEAEe] o) LYTA| jold RTEE AR e BE LPTAelA FUsihs
Aol 83 azt et



Coli)=4,)S,(0), Vi.j 6)

it

71 i) AN GOR ERAE o) ARAR ol 27Kk TE AT
Zto] whodElo] gIe}. utebd chewt

)= le(i) (Z)b( 111)19)1_1}’ Vi @

Lt,

B

ISME ditst

rr

HEX 7|

i

A Holle s5AREASE 9 33AHAE Aibeke H23t A HSAE Al

wgo] ik, HEAE VE Ui o]F skt 719 o] fmaols
B 7|49 AMgTh

Y=xK{L} "~ 8

oAy HEA AL NE5E, K% L HEA VE A 918 B
Qe AT e, o ALY VoS Uitk HAEAE AR EH 7199
olgStthet BAZNE HEA) Aol BRI AR ulES dF-ol4Re] HEE
R 5 ek

(1—_2)(&) w ©

z Lf T

2. 425 719 X

B oML BTRARAE FEAHA U AFAYSIE SIS YRR o]oix
AARES aofEh AR Yol Fs] Be FEH AASe] AT o5 4k 1
= ApsiE, A s HEAge] s ol Bt BEes BEANA 56

2RE v 22 IHY a8 deth

7 HZA A 719L o) XKlef TK wa; o kst O]E—,—E-] TEEs 14 2AL 7h7h
XKy Ly =k (1= z)xKL _ uel gt o1A AzAle) AL 1= Areste

EEFIRASEAI3S /2013, v. 35, n. 3
KDI Journal of Economic Policy



iﬁt{ln G+ HZlnS}.tu)} 10)
t=0 ij

7IA B BRI, O, 7] HEAL] A, 8, 0)% 7] SADA joll e
ZaAE o] FTEANA 4u] 12T g ZTRANARRE A 580 EAS 1}

Etli= aetulEolot, i 7HA1] t7] olibAloFAle ohEat T
Cii+14,=0—7)(r K, +wL;,)+ H, (11)

o714 Lz t7] WRHERY] BAL i A5AS, K9 L= 247 7] HEA A
Aol RQEf 2RI wBS Uehlin], H = FFARATT FFANS Yol £
o B AHORHE Qi 25S Uehith T834TF A (10)7} 2o] FolA|H T
54 7 o wgle) wES uekedor it myo) B4 folsi 57|
Slsto] mzAEo] o} LolyRke NOo® BN, t)7] 174e] ZeAET} o)
etel FREDE ARe FEAR C6)7 AAEtn e,

npxaro R AR o) ARAEL TheTt e WAl weh ZAgc

K, =1L+ (1-65)K, (12)

XS T 6T ToTT ==
o et FFAHLY] SF, T O] oibAere] il =oldith BRE B
AUl 7t SgeAlelA FAT FFANLE AFshed], 1 olft ZmaEe] 27}
AN BREE FRANAERY QEH AV Qb 28-S FU] ujRoldt

wety] TeAE o] RE joAdA R FRANL SR FUsi,

2 dojMe AH7E FEANIAE Stk A AT AAslor ske e AL

£ medsd] ge BU TRANAS £9717H Fok Fadok shAwt agithy
M 2t mRAEe) et FIARARY Fuk AT ARt ¢k T} BAS

wesksl] 9fs) Thet 2ol e,



T D AR BE Z2AE o g3 uj7] 5UsE RO TR A
= G=G0),

o7|N FFARLE G 297100 v PTIER S po| FRAuA

g A&HoR AFa] P 2 eAolN FUR AR} wFgol ekAol o

oh 4 (33 OV DRRE RE TRAE o B8] 5= 56)7H 4R & & 9
O 2 BRE W] FRelE B,

HRo] 2A5YUS TR el (1Y Dol whehy FRARAEY AMTH T3A
HlAE e AR dieke theat 2t

7|14 = 7] At FEARE Al AR EE AR SAE0lAL ' Wi
SARI A Akl AN EE AR FAEOIH AR 9 R R (wE At F

A Ao ARgskaL, WA (1—-p)E S5A8S AL AREte

—_—

ofl of

& Hollde A29 7H dee] B ol 2Ase ditEEdEs S8 A%
AR RIZEEARARA O] S Bla - 4] fRt S5 AR

7t X2-LF HIE

OV 3 BE BRSO AR FolEE SUsh a=b=2,

g ol meh FIAHRAE ALt S5 A N Ak, TR0 HSAE A

10 SEERASERZS /2013, v. 35, n. 3
KDI Journal of Economic Policy



Abehz Aaktoll Al ARte) 710 a, b, 2|3l 27F B FUSIER olF aghil &
At e AdeAet 2 e, 2|3 HEA et At FolEE A
HIES B USRI Yozt Al A9 Ad-leF HlE ke Zobt.
k=k =k, =k, (17)
AZVM k(= K/ Ly A Al FlEe AR-F vled e,
k(= K./ L)= DA N 33A4ELE 8 AAsh] Slel FelEe ZHi_—lu% Bl

28 e, k(= K/L) = S99 jold TBANA 55 A 98l £
AR ulge vehic,

B oA A% 6] go] Ealna A% u|&y 9Ai7lAuE A}

A}-
ole] AL thewt o] & 4 gk,

= k (18)

AFAE ABHE 7199 AR 2 wFol thak SAALS Zhzt ARl TelrtA
woh AXLE A, QATPANES B AN} SduAY 2AY @
QST B S Tk o2 TRARAE GF PASH: o Bagh i)

Coot FHAUIL 52 FESHE o BRG A4uG "5 TUT BE SGuA
siH Thgol A0

[e2}
o

ol
o

B w2
N

:“.: 01@

8 oAhE r& ayk T 2, UF wi (L-a)h et 2,

9 AMTAC FEARAR Gof OF 2A¥ adseds LE L= A4 [(1-ak/(ow)G=
FOG/A, K K= A aw/(1-a))]' " G=K " G/A0)3L, 7t LAdvkA jolH BAuIA sof o

o 2AR aaaske L9} K A7 L=k °S/B, K= K °S/B2} 2k, #3old dEd 77

7t BEARAEY Qo] FYSHe AR AR 2 SGRAIA BB Al Fsis F

AR 71810] 1o Tie S aee} BUSIT dEA AL TEARARY] AMe] Felshe

24 A7kt 7 ARAGIA BN o] FRISHe HA AIZES 217F A9 At £t e

A dBERAS N, =k “G/A%E N\ =k “S5/BE Fo{Ic},

10 c=ocoln, 4 @ o= 5[ 2] [ 1] otk 4 19 olgste o= fao( 2 olek
FAE AU V1Y) oleRdEEao e u=(-owolnE ¢=Xs wHl

1"



12

c_ X
=G (19)
o_ X

G=5" 20

Ct. CHEX JHA2] &5

E?fu fF2 7 3 Tele] B nElEyor FFsH) 7)
i, VA G52, STl & 9919 =SAIt T RS viEstA Hr
HEA 7HA7E SEARREAREY A Bt e AR BlES A, 2 &FTEA
A BB Aol BQIsHE mEAIREY] HIEE A (j=1,...,N), ZFA Aitol| uj
ol e EAIREY] BlEE A\ 2 e 2] 7HAI9] ARE s ohE AloRAE T
Z3fjoF i},

_4

QEH TAe) 25 ke HEY YO RRE AL BB (1 )k, +wi,) L 4]
AN wEAG FHEA L, = \,& Bgsto] ohea} o] mAT 4 o

(1 —T)(rKf +wa)= (1_T)>\f(7"k+ w) (22)
qhd, ti322 7HA|S 45 He thea 2ok
H=(1-X)(rk+w) (23)

IEAEAET} ZEAHA AL BHE] BRAEE Ao ] qqoﬁ;qu A [ o

orerhal el ol TRARAET} FEAH|A0 Aito] TEHE] o8] 43
o= 1/} S0l 31 w b, = 1 (r)u( w )17QOIU§ oo} e o w X -
=i Bla)\l-a ﬁ T ° B.E ==
M &5 He ZF3AEAE *“‘k’ﬂ FUS o5 9 AEORRE A= A5 rK, +wLJ1L FSA A AT
of EQlet E W AROBHE P A5 ¥ (rK +wl) o2 FEAC A (11 =E5AY FEEA
L=X} Z1Zke] jo| tial L =\5 AMgsbd rK 4wl A (rk+w)eb 2, E(r[( AR
ZArk+w) et 25 B 5 4 O]E} oo} At} A 7149 *17Hﬂ°k°i—rﬂ = HE %
o 4= et

EEFIRASEAI3S /2013, v. 35, n. 3
KDI Journal of Economic Policy



5=

=7) djole), oldel Azlel HEANE A Z1de) olaTtdseng Al
YA A A5 (- D(rK; + wl,)+ HE (1—7Af>xk09} ot aeln gRe A
4 T A rk+w) o3l 7\ (rk+w)= TYO|BRE thgo] ARt

T=71Y (24)

2t XER2fAD 24 Y

HI

e ARFA ] ARHAORsolA gAY FHEAL AR AAe] Akl
e 12

Y+ O C0= vk (25)

AR Mg T(= 0+ )= ry 9t goma A Yakat Mg ohgat g

Y= 1+7'Xk (26)
p— T (0]
T= 1+7—Xk 27)

web HEA) Akl Bk HA A7 A, BRRAEAE Ao sk A%
AZE A, el FEAuIs Aol FQlshe HA AZE Dk Ao) Jamess

=
A 4 ok

m

T

o o T
%]Aj— (1—p) g (29)
1
M TR (30

12 d5t8 77} F3AEAE A BYske A AR} F-aAH| A Aibel] BQlehe XA AR
LEARFEZACREE IS & Qry TIARAE AMo] EQsH=s HA AT A, S99 ol
A BBARIA Aol FQlSk= FAH AIRE AL E]al FZA ALl FQlsk= 434 AIZE A E Tt
ol 2 4 gk A, = /), D = /), A=Y/ (k). A9 N0 AS Zzte) 4’\”]%%‘
= C9F 2 AT Aoln(gF () ), ve *@&E FREEH =EHC

13



/1M BRI BRAEAE A W FRAEL A AT Fulg 7o 0
L 22 pTok (1- ) Tk A olgstgih 1o
HE4 7Y =TT 1R SO NR A A AE-wF Ul ke K

SF ek, webA] 7} AARRO] FJEll AEo] ulgo] wFAZIo] HEFiche AL
o 4= glck HEA Aol Y GG Kb A KT, FEARAE Ade] R
Qe AR K A Ko, LGTA jolA FRARIL Aol EeE AR K,
Y S

m. A

H Ao A AR A FTEAEAES At o|2HE FIAH|AS APAksto]

—1TH O O 1

ARE 2459 T 7heE U HIE uE u] Al ERAEAES] Ade] Rel5t
I UAE FEAEI Al ERith weh BEARAE o) ALgEE A
X]"" _T'_T'_./\i]:]]/\ ?.o]oﬂ /\]NQ_E]I—- X—]H ]% _| q&;q. 71—1’4 14

ul = G (3D

X

A
]V .

(1—p)7T = %G’”SZ(I—&)’W’” (32)

j=1

whebs AAARIS NN A FEARAES] FR(GHP HA BRI 57
(5%)& thew} o] AT,

(1—¢)~ -V
3 A oA FFARIA Ao BE= ARE A e AJZW
¢

14 4 15)=41 (19), 4 16)=4] 20 B3 2L 5 ek

14 s2ERIRIS AT /2013, v. 35, 1. 3
KDI Journal of Economic Policy



i (A

¢ (x )”T (33)
s =P 0 (34)
A7\ D=L (1-9) 70" Volth, FBARARY Fuef FFAHL S5 2

5| 7}@ zga} ax 7]’\"z A%t BRIE & 4= Ytk A*XH *ﬁ*u 7]A/\Z

L Al 04 e B e S Aoz o we nol 3

FARAED} FFAUAE YA 4 gk
2. #3 A

e ZrAE tfsf 2} dAN SFE= TEARILL] o] FAstEE ti#4]

7HS] B8k (4 (10)E Hot Seoh 388 4= Sl

i]oﬁt{ln Cy, +0NInS,} (10a)
Al oFAl2

Cro 1= ( 1iT)K,;* (11a)
K, =1L+ (1-64)K, (12)

A7 k, = K, o gal%r). olajolre] BAe ma Axle) YAPFEelA ool
A,

7t A=l HIMYZAE 6,71 12

AL BGIAL Qe AEAE kO] ZA7MIZHES 10]2ka 7t HiEd 74 o)

15 25 (10014 6=x/AYE BTt FFARLSE Aol DA FUNUR /AL F FFA
wgo) slze] Hrk, Bl A GAe) TRANA A g 1Bl

RiApiol SME T} 2

I'
4m

15



2wy (11b)

Al AR|20) el Tht HERGTE EARHG0|T o] F-vlet
2 AARoln] At o] Tk Aol FUT uf Ao] HrhziEe] 1o]eh

qiEA FiA] 2 ARat 2 el ohea) g,
K' = ﬁa(i)[(‘* (35)
1+7
(1 _ X g
6= (1—po| 22| (36

AREE Vel okl A ARRioN] K thE 7] 29] AEAES sfeiic
ARl ALY T=1/(1+ D K 0|0R HRe| FFARARY 1 @ o)y FUsh

A FFERs AR FEAHIE 25 (npK)] TR 2he 4= h16

T

G* (1,1, K)= Au1+T

K (33a)

v

D H

(1 _ T 't 1+ 7«
(1 u)( ) K (34a)

S* (1, p, K)= T

Qo] 24 ARl e BB 2] skl A A B
(functional equation)®] FEj=2 FH3ICE ojuf & AAE AHro]
p, 1P AEAE KO Jer EHT APAE S8l sEARAE Alsshke
AR wAle YA 79 pE AYste] ti2] 7Y TS SdiEkete A

ol

o
e

g
—1>

\]

o

S
ax

Vi, K)= lnC’f+6’N1n5'*(7',u,]()+ﬂV(T,u,K') 37

Rlopale:

16 T=rvoln ¥Y=xk"/(1+7)ehe AHE olg3th

16 SEERASERZS /2013, v. 35, n. 3
KDI Journal of Economic Policy



K'Zﬁa( X )K“ (35)

1+7
Cr= (1—504)(%7)1(0 (36)
A'B 14y ,
§*(rop )=~ u”(l—u)(ler) Ko (34a)

t#2 ZhAlel ofal] Soiske ZHAR Vi p )= thedh 22 FejE A

NO(1+7) 1+ NO(1+7)

V(’)/,,UJ,K) = A+ Wln(’y)_ mln(l + ’)/) (37&)
NGy NO B 1+ No(1+~)
+mln(u)+ 1_ﬁln(l M)+a—1—ﬁa In(K)

ZHAREE SRl ¢ Sle AR AR AR o} ot AR SREolRke
ook, 7HAE SdiEtle e ¢ F3ARELE0| FYEE vlE pe 232

cheat 2,

_ (1=Ba)No(1 +~)

T T fa o1+ ) o
pr= ﬁ (39)

RS SiEkele &2 AlE ©7F 03 1 Al g 2] flsiMe vl =

o] Zd-siof gt

1

NI—25a)11) (40)

0<o<

AH Mg = TEARARS JofE 4, ARG 71EA 0, L2l FEARAE
o) YFARELE FEAA0] £5) Noj o8] ARHE. HH Ag 2 Fo) o 5
Qo] 4, 0, TLE|T No| AWSR NH ARE ASTTE T whelo] FRARAEO

2 T B FRAAS AT S Uk BRE 2 AES et HEy A

1
1-8

N
1-3

1+ M(1+~)

17 A= 1~ Ga

InD

{1H(1*ﬂ0¢)x+ SBa In(Boy)+ NGIH(A ”’B’)}*

17



b BBANARNE At fge] Bt 2 0FES FA Hohy PRl 14 4R

QIt}, wpxjsto 2 FEAEARY Srjo] Lolx AL HHIL AlBsHe FRAMIL

T

F7h wolAY A5 A
Lk RHEol Z7MZE 6,7 120t M o)

AL H7VIE 0p 7 1H T AR B9 A A9 7] AleFAE vt
Ciit K, = ( )Kﬂ+ (1—64)K, (11c)

BT ANM Y AEAEL A 7Y 1Al 23 (Euler equation)S27E A

% get,

— ﬂax o
K, = ( A+ 71— B 5,)) ) -

FIEHNA diEA T ARl

_ X a _
Cyss - ( 1 +7_)Kss 61([(53 (363)

A PR g TEAIIT
(r,p)= argmax V(r, ) (41)

o714 FhARs

V(rp)=1InC,, +0NnS., (r,u)+ BV (ru) (37b)
Aokl

!
K= ((1+T)(1ﬂ—a§(1—5,(>>)1_a (352)
I B o S (360)
stumm= 200 )0 4

18 SEERASERZS /2013, v. 35, n. 3
KDI Journal of Economic Policy



[Figure 1] Optimal Tax Rate

deltak=1
deltak=0.1

Public capital share ~

323 71HA419] 7HR|EE 2iskels AW 79} 0] ZFRS L2 B (numerical
analysis)& &9l & o ot I3H F3ARELEC] FlEE vE pe AR T
AL 52 5 (np)lwt v diid sHle 20 58348 2

EAES] IWINE 62 AGlO] A pr=4/1+7)7F "Hoks 2AS o 5 ok
TEAREAELS] 7% yof et & Al&S AlLRE A= [Figure 1]} 2

Z
1 =3 o
A BRI G 2 A7) SAY qEARS IMWAE 5,7t HA AR
O

Ao AL FelR HE ARIEo] IGHERAOR S 7 9e] FRAHA 2

. =
3 EA AL FASES B F, AL =T APAIstelAe] F

TEAEE] AT 29 TS WIS i e chewt g

18 WE QUG 7|E4ES 12 FUSHD, NE 20, ARY F|oIE ok 0.3, FFARAE] WM
2% 55 0.1, TSl B 0.9700, EFTS TepulE 0% 0,012 HHSlel 7k 1 AIMILE o
7H0.190 ) 23| Alge] 25% 7ol HES stek

19



20

OV 4 URRIARE Aok AwakA eka ARAORRY Aol &R
Apelts Ao] golste

Audon FR7L AL Bl FEANAE AT A 2ol oiE wee
_J(—)L o S

S AR TR Lo o|nE Y7t
o 7

L. QAR Haote HUA SIAYA 28
RZAIIRIE] o 4RtE 7] WAIAR mEsd chedt U,

— Gf:t+j ] C u Cf:tJ"]' ] 0
= 507 R—C{— ), 507 Civij (42)
j=0 ft+j+1 j=1 fit+j+1
o7IA RS N+1717F ¢t vj7] ARERE He Aol RE F3AR| A7)
UZEEAARGel Qs F40dEnar & o 3 7|ghe] sk AR ddiRe] S
R(N+1)o] €t e vf7] doikE B/dsfor steg 2+ RIZEAIRINA] A6
= Yd® RS o Zrh

T

=i 4

A 7Pl

o thEA
2H]9) 7170 2 AHAE Ao & g go] Atk M fle B A

oAl 71918] IS po} 2ok ARAYEAS s NI A=
LERH o] 8-2 00 HER Ad|A 22 o33 o] AAH)H 0
5= (i)(ﬂ{ B o (i)G} (44)
xD N+1 A

714 pe N plolm, D= 2N p(1-6) " Vot oj7|hE w7 R}

19 RIRBARRIALS] wlggh 4] (19)9F 4] (2008 WIRMAMAALS] o &gpo] diddsto] Rt £ A=
e 7Pt AL s =EY 4 Qlth

EEFIRASEAI3S /2013, v. 35, n. 3
KDI Journal of Economic Policy



Agsts dogiE R= 7/(N+1)& Ag3stgch
2. UILEXIALABIOA O 2|A g

HRo] FgAul2sk MR ] o) BEE i Aot Al
L ZRAEAR £E GO AR 7ok ol9h T ARY BAL F AR Uire] B
= olth ARE 3 AR BN Al h FolRS W TeAuA S5 55 et
S FEARAE 22 AUdth gebd A2 FEARAE S22 AR o Uz
o] Hgati Qs AR kO] T HAT £ WA SACAE YA Ao 58
2 Sopslsts Alg w2 Aeic

A WA Sl AR BAS TRIAE AR TRANIA SE(A 1)
Srjalsts FEARARS Hdshs Holth w0 H2 FRARAE Gk

éyA(1+7)(lJTFT)K“ (45)

7|4 vi= B/(N+1)2A 1Hc} 2t} 2
= A E| AT} TIZEERAR O R 2AE ) o] A A|l&5lllA] AR} Alesl=
HH FPARARS % & APAIOIAC] FFARAE $5 G4 (332)9} 1]
W3 HAp PO R 2AE ) TEAEAEY EQlw= HHo] 2 YA8E
=9/ )9k Zekeh mebd ARE A oR S te UrkRAAgloR S
A% wjo] Aol FUSIL WRHEARS] SRy Pebd, p7h 1k 2] ghe] T

AEAAGeR 223 wjo] FFARAE FEIL U Foke AME & 5 Q)
22 TIARAE 22 Go] AAEY 2] U)RRE 1 2o 53] TAAE|A

m[m

e 6B MEsh: Zolt o714 Aol 25

0 | Zor| i [ e (%H
77} /(4 ok ek Ak 2 o

N N
21 3= <>, (1)) =N+1
j=0 =0

21



22

2} O A

G o[ DYAB( v V(1) VT
o (5) D (1+7)(1+7)(1+7) K (46)
AR AFEARARQIO] = AlEstel A AR Al 7k FYsteta g =

222 i QA QR vlek 2ol s o/ (149)2} BUSHR St S APARIS.
2 2708 o] FEAuA 299 WA theat gt

NNt N .
5 Eﬂ] Z (1—26)" (=1
S=u1+7(l~) Sr=|L=0 = 5 (462)

N+1| N Fa—e Y
i=1

wpeba RIZFEEAAN o R 2N o) Afa FEAH|A fE 5/ 5% gy 7P74H
IR} B, FFAREEES] HW7HIAE 0, AT Al 71X v, AL
SARELEL] g Afr]zof it Z]oj= yof o5 AR E,

[Figure 2]¢} [Figure 32 33ARELEL] 7|oj% y=1, FSARRLES] A7
E 0=0.1, t&3 7Y A 5=10.9709, 12|l FFARELEL] Ut
N=209< 7|22 stof Z129] wiefulelgo] Ha uf RIZEEAAY Y] A4 5%
AH|L o] HelE Hojeo) 23

[Figure 2]i= ARE2E0] 7|0 47} 0,104 2 Afo] wff RIXFFEARARG Q] Al 4]
SAR L S HoEr, F3AH|IE ALllA FEAREAES] 7102t 0.69 W)
SARELEL] A gte] 10 ol RITHEAIAIR S| S A M ol AR T
of 2.9%7FF =1L W-dgto] 20\ doleb of 7.0%7F, Wt¢dgte] 30idol=td 14.0%
V=

[Figure 3|2 FFAEAES ZVIAIZIE 67F 1904 20% Ato]ld uff WZHEAFALY] Q]
A TEAE| A 22E BoRth FEARAR] 77MIZEEC] 10%Y W N=109]
H RITHEAARR] O] FE A H| 2~ —’?ﬁz«‘l A GAFF R oF 4.2%7FF a1 N=200]H °F

12.2%7V2F, N= 300" 25.7%7}%

al
[¢)

A
[¢)

2 A GEH AP BES Frisiehs AEe FUsict
23 3=0.9709- AR AZAo|zAgo| 3%} FAs|},

EEFIRASEAI3S /2013, v. 35, n. 3
KDI Journal of Economic Policy



[Figure 2] Public Capital Share

Relative public service level
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[Figure 3] Depreciation Rate of Public Capital Stock
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[Figure 4] Weight Parameter of Utility Function, 6

7=5%

7=10%
7=15%
7=20%
7=25%

Utility parameter @

Public capital share v

ELELx],E_/\Eo] _T'_T_L/ﬂt]] —% /\g

0

< H ol Ak 7sk=rE Rojge o
El ol whet Ago] Mk 4= gleg st ol e a8 AJolE EATITE ¢4
stefule] y7F Z7FE W) H A Algo] ZH2t 5%, 10%, 15%, 20%, 25%7F =17] $1gt 58
o] 71Al 0= [Figure 4]0k #o] 17} S7Feda5= gtk

olRt AEES] vae wtulE ghe| Holof| AA SESHA "k Al 7IEr
< Uyeh= getulg 4, B, 183 y= BE 12 SUsicta 7pAste] 5 71 7]
0] Aol defshA] g=th A 7HA|9] SRIIAF= 0.9709=2 =t} Aikeka=o]
ARLO] 7]k as= 0.3, 33ARELES S 2049, ABW A7MIAES 10%2 7F
otk weba AAEoof sk SR HehEE FEARRLTY Vo o} i
2 79l Aol Higt &8 A 071 Sleh

A AdE 08 AEske A2 Erbssith w2 AAS FHA Al
5~25%7}F HeE AR 7] 05 At I HA Algo] yol oEs]
mzell 2& AlE 77 10% Eolkal A= 7t Mt 58340 7] 0
= o wRith wEbA 49 HoF AT S 7HE o) o] & WEShe 05 AdEshes
ek o y7F 0.5, 22 Algol 10%Y o E-83=2] 74| 6= 0.00490]c. A
g5l vl = (Table Dol 89F= o] it

Z¥71e] 4ok A Al o 23l tdSshe a8t Al 00, 7S 3k H
7 Almstol A A ZHAZE N+1717F ¢ e 289 HAE AfolE ALlsIIT.

JN

m{>

EEFIRASEAI3S /2013, v. 35, n. 3
KDI Journal of Economic Policy



(¥ 1) Prameter Values

Parameters Description Values
A Level of productivity of the public capital production function 1
B Level of productivity of the public service production function 1

Level of productivity of the final goods production function 1

Jé] Discount factor 0.9709
« Capital share of production 0.3
N Service life for public capital stock 20
0, Oy Depreciation rates (public capital and private capital stocks) 0.1
* Optimal tax rate 0.05~0.25

[Figure 5] Differences in Utilities (%)
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[Figure 6] Level of PPP Rents
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[Figure 7] Differences in Utilities (%)
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