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ABSTRACT . This study investigates the risks that can occur during the development stage of IPP project in
developing countries. In case that ECA and MLA cannot participate due to poor credit rating of the country,
the diversification of power purchaser in marginal states can be a great help to reduce both market risk and
country risk at the same time, In case of thermal power plants and combined cycle power plants, the effect
of performance degradation as time passed will be considered and expected profit of sponsors should be
maintained. Recently, developing countries are expanding IPP projects to reduce the financing cost and
Korean power companies are positively participating in IPP projects. Accordingly, the loss of Korean
companies should be minimized by risk management through the risk mitigation methods of this study.
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Table 2 Tariff composition of Ilijan combined cycle power plant’

Capital recovery fee

Availability fee
Fixed O&M fee
Energy Variable cost of maintenance
fee Adjustment of fuel cost
Other Additional start up,

compensation Delay in transmission line
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Fig. 1 Turbine performance degradation in accordance with
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