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This study aims to evaluate the retirement income readiness of Korea, a country
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that—considering its high property asset ratio—is seeing an unprecedented rapid
progression of graying. The result of analyzing 6,589 non-retired households in
Statistics Korea’s Survey of Household Finances (2011) is as follows. First, the
Retirement Readiness Index, considering annual income and asset utilization income
before including longevity risk, was 70.6. The index increased to 89.5 when utilizing
real assets excluding houses and exceeded 100 when utilizing houses. Second, when
designating 100 to be the life expectancy and taking into consideration longevity risk,
there results were 52.5, 63.7, and 81.1, respectively. Third, since it is less likely for
one to use all current financial assets as post-retirement income, the study reviewed
the changes in the Retirement Readiness Index by applying three different levels of
asset utilization ratios (50%, 75%, and 100%), which refer to the conversion ratios of
current assets to retirement assets. This study is significant in that it considers
longevity risk and applies asset utilization ratios in various ways, outside of the
assumption that all current financial assets will be used as post-retirement income, to
take a more realistic approach to retirement readiness.

Key Words 8| A5H| A 9*(Retirement Income Readiness Index), %%
(Longevity Risk), =8 AH:}&-81]E(Financial Asset Utilization Ratio)
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