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A Study on the Factor Analysis of Distribution Center

Location Selection by Industry

Sun-1l Oh" - Kwang-Hee Cho™ - Kyung-Sik Kang”
*Department of Industrial Management Engineering Myongji University

Abstract

Nowadays, logistics parks are no longer simply storage areas but rather the center of corporate supply
activities. As the mmportance of logistics increases, so does the value of logistics related facilities. Unlike the
past, in which the sole purpose of logistics services was the spatial movement of materials through
transportation, modern logistics are required to carry out functions such as timely adjustment and swift
adaptation to changing patterns, and this leads to the emphasis on forming logistics parks.

Logistics parks make profits using the efficiency of time and space. Such logistics parks play an important
role in a corporation creating operating profits as well as acting as a method of alternative investment for
individuals. Logistics parks no longer simply store materials, but have become a place that plays an important
role in various areas of corporate and individual activities, and thus the analysis of the selection of the location
of logistics parks and the related characteristics is extremely important.

There are many existing studies on the selection of locations of logistics parks but work on the factors
related to location selection by industry seem lacking. As such, in the course of this study we have used
preceeding studies to draft a questionnaire on which selection factors affect the selection of logistics park
location in different industries and conducted empirical analysis of the questionnaire results to uncover the
factors that affect the selection of the locations of logistics parks in different industries.
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