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A Study on the Estimation of Economic Depreciation Rate on
Industrial Property Using Broad Group Procedure
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When the number of items of same type of industrial property is quite large, calculating depreciation for a group of such

items may be more efficient than depreciating each item separately. Several different depreciation systems may be used for group

depreciation. If the life of each vintage in an account are not estimated, then the BG procedure can be used; the BG procedure

puts all vintages of the same type of property into a single broad group for depreciation purposes. In this case, only an estimate

of the PASL and the net salvage ratio for all the property in the broad group is needed to calculate the depreciation charge.
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<E 1> H=H ATMZIM(SY PASL)
A= Mx|4 7|4 7IM H7|MH 27 SR
1984 108 0 108 54.0 4.8 4.8
1985 307 0 415 261.5 23.1 27.9
1986 237 8 644 529.5 46.9 68.8
1987 7 637 640.5 56.7 116.5
1988 20 617 627.0 55.5 152.0
1989 20 597 607.0 53.7 185.7
1990 32 565 581.0 51.4 205.1
1991 44 521 543.0 48.1 209.2
1992 27 494 507.5 44.9 227.1
1993 68 426 460.0 40.7 199.8
1994 53 373 399.5 35.4 182.2
1995 37 336 354.5 314 176.6
1996 11 325 330.5 29.2 194.8
1997 50 275 300.0 26.6 171.4
1998 37 238 256.5 22.7 157.1
1999 15 223 230.5 20.4 162.5
2000 91 132 177.5 15.7 87.2
2001 20 112 122.0 10.8 78.0
2002 22 90 101.0 8.9 64.9
2003 13 77 83.5 7.4 59.3
2004 28 49 63.0 5.6 36.9
2005 6 43 46.0 4.1 35.0
2006 13 30 36.5 32 252
2007 11 19 24.5 2.2 16.4
2008 7 12 15.6 1.4 10.8
2009 5 7 9.5 0.8 6.6
2010 4 3 5.0 0.4 3.0
2011 3 0 1.5 0.1 0.1
PASL®] F42 lowa AEHAS o] 89k AELA(Life E (Age,) ( )
analysis)®H[1, 2, 3]& &3ttt <F-5 1> #AEE o]& 4 = i= "\ PASL; (1— ) (5)
kel 19891, 1990133} 19911 9] Fekadule] thgh # 7] 3 g,
& H(Retirement rate method) =84 A7} PASL=11.3 i=1
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ot} <F-F [>9] A5E o] 83} 19891, 1990133} 1991
Z4zke] A7 A& & PASLE 7H A9 72 de Hebdnlo] didk 7 7] &9 (Retirement rate method)
7} Jedn)e] azje] weh tEAE g st AF (11, 12] ASEA A3 19899 PASLE 11.53, 1990
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<E 2> U ZU7[AZIH(M0[8H PASL)
of = R HE Mlge waz | B2 | o | cxe
. 1989 1990 1991 1989 1990 1991 71 e e
1984 108 - - 54.0 - 0.08734 54.0 47 4m
1985 108 307 - 108.0 153.5 - 0.08349 261.5 21.83 26.55
1986 108 305 231 108.0 306.0 115.5 0.08667 529.5 45.89 64.44
1987 108 298 231 108.0 301.5 231.0 0.08941 640.5 5727 114.71
1988 102 286 229 105.0 292.0 230.0 0.08953 627.0 56.14 150.85
1989 102 270 225 102.0 278.0 227.0 0.08968 607.0 54.44 185.29
1990 89 270 206 95.5 270.0 215.5 0.08959 581.0 52.05 205.34
1991 81 243 197 85.0 256.5 201.5 0.08954 543.0 48.62 209.96
1992 71 238 185 76.0 240.5 191.0 0.08961 507.5 45.48 228.44
1993 57 m 147 64.0 230.0 166.0 0.08922 460.0 41.04 201.48
1994 53 190 130 55.0 206.0 138.5 0.08891 399.5 3552 184.00
1995 53 172 11 53.0 181.0 120.5 0.08885 354.5 3150 178.50
1996 53 170 102 53.0 171.0 106.5 0.08855 330.5 29.27 196.77
1997 48 132 95 50.5 151.0 98.0 0.08873 300.0 26.62 173.39
1998 41 126 71 44.5 129.0 83.0 0.08866 256.5 22.74 159.13
1999 37 120 66 39.0 123.0 68.5 0.08809 230.5 20.30 164.43
2000 13 77 42 25.0 98.5 54.0 0.08805 177.5 15.63 89.06
2001 5 73 34 9.0 75.0 38.0 0.08776 122.0 10.71 79.77
2002 0 71 19 2.5 720 26.5 0.08641 101.0 8.73 66.50
2003 - 68 9 - 69.5 14.0 0.08428 83.5 7.04 60.54
2004 - 49 0 - 58.5 45 0.08227 63.0 5.18 37.72
2005 - 43 - - 46.0 - 0.08078 46.0 3.72 35.44
2006 - 30 - - 36.5 - 0.08078 36.5 2.95 25.39
2007 - 19 - - 245 - 0.08078 24.5 1.98 16.37
2008 - 12 - - 155 - 0.08078 15.5 1.25 10.62
2009 - 7 - - 9.5 - 0.08078 9.5 0.77 6.39
2010 - 3 - - 5.0 - 0.08078 5.0 0.40 2.79
2011 - 0 - - 1.5 - 0.08078 1.5 0.12 0.01
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=g Equal 54 -0.03 0.9790 S R B = i e S S RS ke O L
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-1l 27 2.4802 0.0197 2 7WX 7} 7asty) wEed Aeksl Ad 7 E e




=
W3l WE #@77 2
e 2 ATl A At

of wrt AAA GRS T

=3) vhaol o]g 317]85t o]
@ glelo]

4o
ol
ol
N
do o
%
2
rir
>
22
o
2
N
il
2

il
lo,
-

164-169, 2007.
°8%, WES, olgm
we] AAA R A, A4 d A s e
A, 32(1) @ 130-136, 2009.

0@%, 2AY; AEFYL BEH ARANY A
A H

2%; Mgt Az

T ) e ’

¢

33(3) @ 219-224, 2010.
[5] Sd%, 23, V|e8dF0S 83 HERY,
Ard 7 G A <81 8E3] A 33(4) : 167-177, 2010.
[6] 234, 25, o 9, A5, olFd, A¥=,; “Al
Z/du) 9] 7] -gld M2 AAd Weds 47,
A A A ' g A, 34(1) ¢ 74-79, 2011.

[7] Cowles, H. A. and Elfar, A.; “Valuation of Industrial
Property : A Proposed Model,” Engineering Economist,
23(3), 1978.

[8] Cowles, H. A. and Marston, M.; “Estimation Declining
Operation Returns,” Engineering Economist, 31(2), 1986.

[9] Marston, A., Winfrey, R., and Hemstead, J. C.; “Engineering
Valuation and Depreciation,” lowa State University Press,
Ames, Towa, 1979.

[10] White, B. E.; “Economic Forces of Retirement,” Proceedings
of the lowa State University Regulatory Conference, Ames,
Iowa, 1986.

[11] Winfrey, R.; “Statistical Analysis of Industrial Property
Retirement,” Revised edition : ERI Bulletin 125, Iowa State
University of Science and Technology, Ames, lowa, U.S.A.,
1967.

[12] Wolf, F.; “Forecasting Force of Mortality,” Proceedings
of the lowa State University Regulatory Conference, Ames,
lowa, U.S.A., 1985.



153

81¢ (44 $8¢ 8¢C1 0¢ 0¢I 89C 161 601 661 vl €LI 0¢I 4! 69 8 79 84 9¢ €l Sl 4 <l 4=

€oby | 1Thy | €6TY | 9L0Y | 9SO0F | 99LE | SP8E | 819¢ | TOOE | 608C | 18ST | ¥H0T | LS61 | 180T | 89LT | 98%I | 8TET | 6¥TI | SOTI | TLOI 0S8 545 <l &
81 8Pl 110T
0C¢C yTC $TC 010T
861 08 IS 45 600C
SLE SLE SLE SLE SLE 800C
81¢ (443 (443 (449 (443 (449 L00T
Y0t (1)84 (1087 (1084 Sly 0ty 0ty 900T
891 YLI LLT 181 €81 €81 681 681 €00t
L0€ 9T¢ 11y Iy Sly Sly Sly 1384 81y 00T
LY9 999 YIL 8IL STL STL SCL SCL STL STL £00T
19T 1214 $9¢ $9¢ 08¢ 08¢ 88¢ 88¢ 76¢ 76¢ 76¢ 00T
0S¢C €0¢ €Ce 1423 149 £€ee 9¢¢ 09¢ 09¢ 09¢ 89¢ 89¢ 100T
1443 14 Yy oSt 9¢¢ LSS 819 $89 $89 889 69 0IL 01L 000C
0cl 0zl 0TI 14! 961 961 0¢ L0T L0T L0T L0T L0T L0T L0T 6661
- - - - - - - - - - - - - - uou wooﬁ
yel 84! 0T (444 474 89T L8T y1¢ 6C¢ 99¢ YLE YLE YLE yLE 8¢ 8¢ L661
1348 1348 ¢Sl 91 80T 81¢C 1344 79T 08¢ 0¢ L1E we (453 LSE 6S¢ $9¢ $9¢ 9661
So1 i 14\ el wl vl 8C1 91 9LI1 981 S6l 10¢ 90¢ SIT 81¢C (444 (444 (444 S661
124 0¢S €< 8¢S ¥9 89 SL €8 68 Y6 01 SOl 801 I11 811 611 0Cl 0¢I 0TI Y661
8 8 8 1T 1T 1T 1T 8¢ 8¢ L9 L9 69 69 69 69 69 08 08 L 08 €661
4 44 9¢ Ly 8¢ 06 66 $01 (1181 LT1 €Cl 8¢C1 €el 9¢1 0v1 (1)1 wl 124! o1 91 91 661
- 0 6 61 4% w 99 IL S6 01 [T1 0¢l Lyl ¢8l L61 90T (Y44 6CC [€T 1€T LET LET 1661
3% (14 89 1L €L LL 0TI 9C1 43! 0LI CL1 06l (444 8¢€T (374 0LC 0LC 98¢ 86C S0¢ L0€ L0€ L0€ 0661
- - - 0 S ¢l LE 84 87 €< €S €< LS IL I8 68 01 01 801 801 801 801 801 6861
- - - - - 0 8 91 61 (Y4 €6 24! L91 9L1 ¥81 881 S61 661 10T ¥0T 80T 01¢ [4v4 8861
- - 0 9 11 91 44 6C 8¢ (94 SY 18 €6 €Il IC1 9¢1 44! 0ST ¥S1 $S1 yS1 $S1 091 L861
- - - - - 0 S S S S L 0T 6C 9¢ 8¢ Ly €< 6S L9 0L €L €L 8 9861
1102 | 010¢ | 600¢ | 800¢ | L00¢ | 900¢ | S00¢ | ¥00< | €00¢ | ¢00<Z | 1002 | 000C | 6661 | 8661 | .66} | 966} | G661} | V66| | €661 | 661 | 1661 | 0661 <h £ ——
+h BER 2 M

Sy Il [RRZ lslvlz d <L &>





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice




