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This paper analyzed price asymmetry of domestic petroleum products by
distribution stage. Analyzing the asymmetry by distribution stage, we can
investigate the gap between analysis results and consumers’ perception.
For the first stage, we analyzed asymmelries between retail prices
including tax and the spot prices of crude oil. The results show that retail
price increases more quickly in response to the crude oil prices rise than
to the crude oil prices fall as consumers' perception. For the second
stage, we analyzed asymmetry of international petroleum product prices in
Korean Won with the change in the crude oil spot prices. The results
show that international petroleum product prices increase higher in
response to the crude oil prices increase than to the crude oil prices
decrease. For the final stage, we examined the asymmetry of wholesale
price. and retail price with the change in the international petroleum
product prices in Korean Won. The results show that wholesale prices
increase more quickly in response to the crude oil prices rise than to the
international  petroleum product prices fall. The retail prices, however,
decrease more quickly in response to the crude oil prices fall than to the
international - petroleum product prices rise,

Keywords ! petroleum product prices, asymmetry, refinery,
gas station, tax
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