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A Study on Locational Factors of Korean Shipping Companies

MyoungHee Kim - GeumHong Seo - YongSik Oh

Abstract : There have been lots of studies on locational factors of companies, but, very
few studies for Korean shipping companies. This study analyzes locational factors for Korean
shipping companies using AHP(Analytic Hierarchy Process) method. For the study model, the
first level is consisted by software, hardware and city policy factors. As more specific
factors, the second level is formed by three factors of the first level. The third level consists
of Seoul and Busan to evaluate competitive advantage for location of shipping companies. We
carried out an analytical survey focused on the executives of shipping companies and related
experts, and derived the priority order for locational factors of Korean shipping companies as
follow. Firstly, software factors turned out the most important factor for location of Korean
shipping companies. Next, Busan has a competitive advantage only in city policy factors.
However, there are much of competitive disadvantages in both software and hardware factors

for location of shipping companies compared against Seoul.

Key Words : Shipping Companies, Locational Factors, AHP Analysis, Software Factor,
City Policy.
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