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35) Reports of the Panel on China-Measures Affecting Imports Of Automobile Parts, WT/DS339/R, WT/DS340/R, WT/DS341/R,
2008, paras. 7.350-352.
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52) Ibid, para. 7.269.

53) Ibid., para. 7.270.
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ABSTRACT

A Case Study on the Violation of the WTO-TRIMs

Agreement in the China

-Focusing on the Auto Parts Case-

Jong-Hun Kim*

The purpose of this study aims to analyse the case on the violation of the Agreement on WTO-TRIMs
in the China with auto parts case. The Agreement on Trade Related Investment Measures(TRIMs) are rules
that apply to the domestic regulations, a country applies to foreign investors, often as part of an industrial
policy. The agreement was agreed upon by all members of the WTO. The TRIMs Agreement bans any
laws, policies or administrative regulations favouring domestic products. This includes government
incentives to encourage corporations to use domestically made products as a way of creating or protecting
local jobs. The Agreement on TRIMs is only one such restriction within the broader WTO regime.

Policies such as local content requirements and trade balancing rules that have traditionally been used
to both promote the interests of domestic industries and combat restrictive business practices are now
banned. In many ways the Agreement on WTO-TRIMs is less significant than the WTO agreements on
services, etc. The TRIMs Agreement does not involve any new rules or disciplines, referring only to the
existing provisions under the GATT. However, by enforcing GATT provisions on ‘national treatment’, this
short and simple agreement has had farreaching effects on auto parts, etc. Meanwhile, China has been
members of the WTO late 2001, once the measures imposed high-rate tariff for import parts was intended
to regulate importer of auto parts in order to avoid the high-rate tariff.

Key Words : China, WTO, TRIMs, national treatment, auto parts
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