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ABSTRACT

The Effects of Export Insurance on Korea's Exportation

before and after 2008 Financial Crisis

Mun-Seong, Choi*

In this paper, we explore the effects of export insurance on the Korea’s export by using the gravity
model with the data of 112 countries that Korea exports on years of 2005 and 2009. For this model, we
used the Korea export as a dependent variables and real GDP, distance between the two nations, export
insurance, country credit rating of the Korea’s counterpart countries and FTA were used as an independent
variables. The results show that the underwriting performance of the export insurance and the sovereign
credit rating of the export counterpart countries have the positive impact on Korea’s export. Also, the
impact of the export insurance is more increasing to the Korea exportation but the importance of the
economy size of the export counterpart countries decreased after 2008 global financial crisis. Particularly,
the influence to the export by the sovereign credit rating has diminished in that period and this seems
to be due to the export insurance has increased. These results imply that the export insurance plays an
important role to promote the Korea’s exportation since 2008 global recession. Especially, if the recession
continues, then there will be more crippling impact to the small-mid size companies rather than large size
companies. Therefore, Korea government should do their best to continuously expand the export insurance

for the purpose of increasing Korea exportation, expecially to the small-mid size companies.

Key Words : Export Insurance, 2008 Global Crisis, Gravity Model, Export Promotion
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