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ABSTRACT

A Study on Applicability of the Bonded Area as a
Countermeasure of the Change of

Chinese Processing Trade System

Yong-Keun, Lee* - Jae-Sung, Hong**

Since China reformed and opened up itself, processing trade system has enormously contributed
to chinese economic development and also become driving force of chinese economic growth.
However, due to imbalance of industrial distribution, overproduction of labor-intensive product has
expanded, and as a result, mass export of low-value-added products has aggravated trade friction.
Also, these low-value-added products has caused environmental pollution and brought resource
waste. On this, Chinese government start to modify system according to strategy for enhancement
of processing trade.

In this study, as a countermeasure of the Change of Chinese processing trade system,
applicability of the bonded area is suggested. Firstly, even if a company’s item is applied to
prohibited or restricted items, the company can trade if through the bonded area. Secondly, even
if a company has duty of deposit reservation, the company can be exempt from duty of deposit
reservation if through the bonded area. Thirdly, as to importing facilities for processing trade, a
company can receive more benefit through the bonded area than through outside of the bonded

area.

Key Words : China, processing trade, bonded area

* Professor, Chung-Ang University(First Author)
** Ph.D. Candidate, Chung-Ang University(Co-Author)





