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(th TF=2] HFLAE49
oA HA ks AR, a4, 78909 5 Bl (political risk)
o HA Al diEadee] oYt T AR, Wit Sol
SHAULATATE E7FsHAAY AR Fel 2ts] 2 4 flow, AdA
B 7FEHA AERE gelo] AEHTal st HEe Q|2
A | Z

o
SeAdEAE Fstd dEw9] dgol 27Fssid 4 Utk

L FFRYFANAY AT

(1) SFAFl 2t At

AAAYBAY g TEAE 4T ofRo] glo] b FlEHeln 43
Aol A v, AFAF] R FAYNOR Y FRT AL SFW 7
MAZAE A Aol dR ey ZRAEdAL 7 Bopuz
ARGl Folst WastnE @ Ao @A Mk RopE P 2
ool QAR PAE A2Ae AFSE Aol Rt £a, 499

& T Wk 4 9

o
>
filo
f
el
x,
)
ol
ol
rlr
o
e
rl
o mzl_g
o
J
N,
R
1o
>,
o
or
)

; SHEH A, SRR H S A (warranty
bond) 59| o|FARZM(EE o|PRFZA)E AESEE QF5|oF Hr}.50 o]
SRHFAEA BSA Yg7|He ded BE

49) FEANGLHOR AP A WEFY OAAPA e ST T80
FAT AP Ao, oF chAYeE Ae] FUsie,

50) E.R. Yescombe, op. cit., pp.114.



Sy mRAES 434 £9S AT A4 D Y] ha A7 237

S2A70% Fe AFsoF SR, o2 Fil ARFE pHHoR 5
ZApe] Ackolhe HaT 4 qom, pRAe] APold A BEFNS W
Fe FeUIBAOR AFHTE sto] 242 BAT & gk 4549 A
Sgoly A AR WA Esleh BAGe] WRAL olWARFAY] B
FEAT AFEA F0z olARBFA o] BEFNY WA HAe ‘gt
o] ofUlx ‘Eaulgole] o olms), Laujsele] el wake] 74
o mae do] WAL Lol oet dFo) Zee i Bgol u
e mE gAste] MEBAS A AT B ohet ARAelA AelH
AnE FoA AR ol sustel ZoltheMY 1993.4.23, A1
92tH41719 =4, oiH Y 2007.7.27. A3 2007th18478 ®A). 1970d] o]
= oﬁﬂ@@oﬂ A GRAE GEAAA SIENE BIAE ATIIE Aol 8
HIE|GITESD) ol YHRFA Y WFLRE WFF| 2k FglBoR

J
ol o] n3EAT o] felohd, Aol Ao 4 BER

e ?—”E%ﬂ T o TAﬂ(counter guarantee)—J % 5] Oo}oq 5
A7F 2ol AAskE g8 7|8l EEA TEe oFstal 1 g 7lde]
F2o| AAetE B87|BUCR dEEAS AFEE & 5

(2) FEXEESATE i AT

Z2AE Zgof| Qlo] §x2E2 2ot g8xE0] ¢ He B¢
AdS Fkol Z7IsioF st 1 wizbx] A% HE2 &d= JdA "ot
olo wet FE7|Te] HEL ZRAE %27|FE ZdPst= Zlo] Hasitt
871 o Ay dEA|Ae] 7] wiie] ZRAE 27]|HE 84
59 7V AFE el & Q7] mlEelth. 18al §49 g7|He 73t

51) Matti S. Kurkela, Letters of Credit and Bank Guarantees under International Trade
Law, Oxford University, 2008, pp.18.

52) L9A, "FAEEuufAeFA A ‘Liquidated Damage Clause'(LDZ3) 9] e+t AR
= 7<-u10ﬂ Wk AT, FAFFALE, SF=FQSFEE], A174, 2002, pp.74.

53) W, "L TANA SRS Bt BN O YT, FAARAL, EEI
=slg] #1479, 2010, pp.26.
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A2 (mandated lead arranger) @2 AAsta thEF/19] 9% (mandate)>¥
= 7ol a8x29S FHste Zo] Zasi
T8 XEH8E a2Ydof sted|, #EA87IEe A=Y HE(Es

SAIADARS oI5 AAE A poz Agedd] Hs) YriHom ¥

A (Letter of Intentent)E HHoI=S o= Zlo] WQstH, o] e Yo
[e]
=

mo} ohfet £E 487100 F4RCI4E, BYR

(4) gazg 2 AEgd Aol gt hAHt

Az 2 AASH] sixe 9= 52 d7Hoz s
TEAtS Ads] T+ Zo| Basitt TrAE Rg7|Ito] F7|o|E& 5t
o] dAflm FEAet Aokl A B 1 o) dAls FaAet Aok
<= AZst= Zol f2sith

T35t A7) AE B A 2F(ong term off-take contract)$9-& A|Aslo] ¢HA
Al WA E FHst= Zlo] Bagt 8, Adiie AstA &35k AAsl Al
oF

Aol 'BxAAFZX P (take or pay clause)50'& YA|sH= Zlo] H Qs

1=

54) diEFAa99F e A2 dEFad8%Y] Adu-gol ZIAE
55) Graham Vinter, op. cit., pp.66.

56) take—or—pay : ¥HlA 9} (off-take contract)9] stz FuiRH= ARt M4 BAES
Tufjsof sk, groF Stufisir] grot tha Zgsfiof el weEbs] majzk gaol A=
A5 g2 2R 4 ot ‘put-or-pay contract@ty FZ27|% gtk (ER.
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ufi7 g AL FojAeA FEer A48 = e v 1A%
I HETHE d8veR Aot gAbEl flde E9she 2ol 1
= 287 o

2. 2FAYFANY SRR
(1) dHFEASAGN DT R
WEAY ofgulel9ldel e o

of thet AgRALolk Ago] FEF WEAH ANE s Aol 4 vt

Zahek, WrAe AR e A4S

BES ATF 5 kS 2799 A3 2

mot ohje} Br|qdo] SeUA mRAES] AT FIES Ja

_I?_

AFgEGFo] ZAgt A9 /Y dAAHQ] fijtes FEHFL o]l8T F
UTHS® FZH H(export insurance)> FEAf oA 4AgF o= gk T
T2t AHFE-EolY (payment default) T HIAY A (political risk) =2 AgH
FAFAL] ARo|PEFoR mEAANA LYt EfE HHol= AR
A(credit insurance)o|th.5) AEZHA 0] Ao|A FEH | 7Hlst= A%
Sfed & o IFAERY AGdaS AFHA ZotH FEEA7 T
o2HE BHAFE AFHot &4 BAT £ k60 E3h, rjAdaale

Yescombe, op. cit., pp.118.)

S8] ArEo] AR 4708 w7hx] Feste Aok depletion sales agreement’o]atil
st o] FtA ZRAEA T2 AMRHY HHAlo|th(Graham Vinter, op. cit.,
pp.67.)

57) 27190l Sl B¢ B4 AgESe 87 & 3l
58) A4 - MAE, AA=E, pp.149.

59) At "An|eEolA S it WA A, n gt HAEHY] =8
2008, pp.153.

60) A=Al Aol o] g=HE FER
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Aol Wize] FAugel i FHTA T )
4, »2RE st BREFe AFwet £42 BAT 5 ko) 243
o el mRAEA 27| ABAR Folsts Ae $E5%

A 524 St gt

oo
A
1
tlo

G Ao
o AzfIAE

Fae] FAuskel b AR ¥ ohFuAZoAdo] i, FERH
T’;L Pkl o

p

2) F8xEEsAd tt HATS

(3) oW FEFA ulTF 9 FF AFFFl i AT

SR AgAe] BAZ st

e A9 delad maAEst Su

FAEWL Dok BEQe] et SR RERE Fus Hid, selus 2
HE AAA A HPRE EFAD 4 9dov] o] A% AF WAL HPRE P
+ @it A

717 dgA o] Aol A #FA7F 018 4 e FEEAE sjelTAE ] glon,
TH7IFERA (I TR R 527 HeA AT .

62) Richard Willsher, op. cit., pp.80.

63) 714 2] Aol $377) ol88 5 Yk $EHY
F4\5ERAERANDT IR $7271 BEA) He,
=

64) W7z, Z2AE sto|HA 6w, 7

61

~



TEHZHIASHO] IFEHY, F87182 ol HHE 57 8=
HIAE dFd) .65 +EEFHIATH T3 Ao A7, sfeldA
THEE T FFAY ALEE AR EERFEALS FEXUS 9
g AAHJ o= SEHFHIAFTHY Uad G878 BESA Uy Hoh
+ FYsith. k3, Aew @FEFY 4 deideas a8718Y o
A2 A FHescrow account)ell z|5te] o e]AHFALefTE o] &Rtth= oFA
= AZdstd B34 Pgo] tha golsfd 4 QUT}.e0)

ol oM o fr

(4) dHAA S AFEolFAHA T dAT<
ArAFoR AdgPel= A AR ALAIFF (Consortium  Agreement)
= Adst=dl, o] ool HARAIY FodAz Qs FAH= A Ao

A7l WES ZIAsloF gt 4, Faul8S TEdAR AA5HA s,

s Aol ol |, RS0 FfAAt ogst A e
APAEel 1 ARG AST 5+ Y= dok Tt
SHede FE 49 stea Aol Adeelgadel qigt fiAgtos 7t

65) /4T, “TRAE ufolHARA LEAH A FEHFC] A, FAAHHAT, FA|
A HEs], A17-8A25, 2008, pp.164.

66) tit, sie]AAAlE 2710 A, AxYold, Afxd Fo] Hl§o R 15% F=o] A=
o] 2958 ALFo] 15% olUQl A AR AF | o5t ASgTel= Ao

2] ot
67) AT, "IAARANA EHH 2PRFA ] Ui FEARZA Y FERFTEF Bt
A7, FAFAT, TFEFQSFEE], A394, 2008, pp.72~75.

68) E.R. Yescombe, op. cit., pp.39.
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SfolPuZAE A7t Aol AT T2 AokRolaA UA He
£418 BAsis Aol Wasi),

(5) B T AT
Solad meAEq WS 9] det A 71 RA A
37 (hedge)ol 9169, ZHA|AR oA el x| o 14 71RA Ho] HE
S7folch 0 FHE, St £FAte] A9 FRRARATANA 25
ol PUSHAL olgshe AR 7}

5
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(o m) ]
Jehaate] zpolE E@%EE HAs) FARt, BAAEA A
woE gHdor stRe d
A
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92 rgelel 1 36 AT PEELE st

3. F871BUFIHY At
(1) h&ZuAssdol et oAt

69) QUA - U E, AAE=R pp.149.
70) Eric Bishop, Finance of International Trade, Intellexis ple, Elsevier Ltd, 2006, pp.111.

71) FA5EAL 7]3(KIKO, Knock-In Knock-Out) F8gArHe L 7]3+& %L
o] PRI oA WMES A9 71Yge FHgo] siEtsirete YAtA o R QFE
73] miidto 2 ghafiES HAATS 4 QA ghgo] o ok Er ﬂT
wol TASHA] ot Bxtels FHT o Aot T2y geo] ATkt o OJ‘?iO]E}E
FFIolStR ot B¢ Z|FANE FAVE Hof 72 gasiete] e g
YA =, Wit e kol 74]‘*71{* % o ehlolete oFF3E ol F o T T°ﬂ

£ & Atae] 201 (FIZA el whet tha Apelrh glont 24 18l Herhel S
+ 9otE AR wiksfop Q. mEkA] Z|EoM F71H 847t Aste] ]

S
2 QAd £4% A B 5 Ak

Wl

r]o >

ﬂJ
il



F12Ael gAere mraE] te Agt
=

AN 7P FRT AL AT A

ol

o,

rr

N

o,
T =

=

HU
10 nL‘ N,

= oz A7e A8l el W e
Aze] Algol REF Aol Bt F4710Y AFRFS 47T

stk 3 BuAes 2719 AFRTe] BAGAE 381
AR5 ma% A7t Wk old A9 wietoz B guo A
E

oAl WAsH= oo dis EAS dAste ¥
’—‘ﬂ]f:l s Mﬂr. T3, ZRAE mo]dAHA A= BIdolu a6
7138] AFgHESo] §l7
de4E AASAY 4 =
njgfe] dFs 5ol Adajgdelng A FA4FHEIH]E(debt service coverage
ratio : DSCR)720] & 3 TS 45Eo] Hojof ST, BE
g Afole AHlF7 E5 ole® 87T 4 o]

- |H

S FEAE SRUAD AAolel A7 GBIV 2EFE
ATotel £ BAT 4 YohH Ted FEIBARAINE ABaL)
Lere T FRANA 2ok Ak JHac g BEYA

72) AFEAFEGH]E(debt service coverage ratio) : AFAAlL [AFSE/(QAFIA+ Q2 F
o|Zh] 2 ZRAEY] 641’\7\] 7t FES e E el JEvtE A%tk W
xZQl zgolt}, (JH=% At Export Credit Terms Handbooks, 2007, pp.86.)
iz ARty (debt service ratio : DSR)o] Ql&=d|, o]= A7t H(F=2 1
) Azt @ 89 22 g AAFAERE KA EH"} AN (HE 149 o)
o] F77] Ad) Y HIEE TRt o] HIE2 dYFATe] e 5 XY, AdF

ggto] FasiAY Aol E7HE 5 Zopdith DSRo| ARt AL 4= 4
Yol AaH= AL YnistH, o2t IHA FAT=-2 DSRS AAE AT} A
SHEA QlojA e BAxAE 915 F83 A7 SR o]&5t Uth. (Y28, =4
=8 - YeLoJAPE, 1994, pp.266.)

73) Zt =2HAEE Q== DSCR (E.R. Yescombe, op. cit., pp.273)
- AgE AT gl ouat T2AE(FFHY, 1EA 5) 1 1.2 o
— TufAeF Q= whH m2AE 1.3 oA
- AFgE2AT7 e Qlug T2AE(FRSIEE 5) 1 1.4 oA
- Az m2AE @ 1.5 o4
- BujAeF gl Addd Z2AE 2.0 ol

74) AT, ‘m2AE ato|WAA] SEARA £E2EYF A, FAANHAT, IA
Aedsts], A177A23, 2008, pp.160.
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FEATA A9E 4 9
th de1 REFE AR A9dE FEIBAL ArelR 5 AR
gng DY & oDz JUAEE AAst] REFUABATE vl
YA Aol 7Py vt s,

AE FH2Y(arranger)©] 8§ FAstE Fx3lotH, thE]23(agent
bank)o] AFRH T E HchT) FH S o]

(2) gFTAd =T AT

SEAdl diste] +F4=2 stoig deadaisA 9 Aol ETA
€ AEER 879 A2 floA 2 EFAUA
o ol 9 EEAQ RFFRE AEe $o% s8vIder AHoikR
St ¢ HSEe] deARE s8718e] A%z st EFSATe] Aw
=9 disl 5871 gl 4 STES sfof ot Hoprt Z=A
E utolHAA A= g87182 AdFolA Bre S¥EFS 80
Zo] d Qs

() &= HFAF et gt

dE=olA TAstE A, FEA}, #8849 5 vldAH (ploitical risk)

75) AtA ol E&(syndicated loan)olet 718 F§7]¢o] Apd-E FLAJste] o] A
of Folgt Zt F871%e] AFE EFot] AFolA 35 xA0® A7E thEst
Ao Aol s E e Add 2 FE7% it

76) Harry M. Venedikian, Gerald A. Warfield, op. cit., pp.21.

77) Andrew Fight, Syndicated Lending, Elsevier, 2008, pp.1.

rr it

78) Phillip Wood, Law and Practice of International Finance, London Sweet & Maxwell,
1998, pp.412.



< Adeg71dolA dgst] oEe Ader, ZRAE GARRAE 7F
Z eiasty] HEa A5 47 g9 vl e FEAR T
Adose A2 FEEHCY. Aws 4T ws71d2 A EdA AT
gol sEHo Zhdsta v e Qe digwol nddEHe 4 B
due Aol &4de EAT & Ao ¥4 EdERe ssvHleeR A
sto] apgoAl FEAIZIER Hes FE2 o 223 TEe 4RV =

2AE PR AR 2HS kel Aol @A WEALY] ARG o
WA AR B (Government Support Agreement) WX+  FolA
(Concession Agreement)& wAJEH|Z SFHo= Zo] & asirt .80

4. AHATE B FRa20] B PATIEA

(1) Al e

x| =
> I ECA Facility I
SABIC AKPC PO
i H H Commercial H
e e Facility
e H i
o I Islamic Facility I
SIDF Facility
PIF Facility

I Fluor I I EPCM/EPC I

w7 meAEL Aocoleulol Aot 4Rttty §4 B 1N}
A 4 BE % 0§ FUE S8 AbTiotehulol 50| o-Frtalilg)
SAe] F2 Aol SEAqstt Aue FAse maAEts)

79) Malcolm Stephens, op. cit., pp.110.
80) s RSl “AEAF AHe] BOT & FAMNTAY Al 247, a4, sfelzdd
B3], 2007.9, pp.74.
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A tEE 100950182, FAAAZ S 40%+= AAT7F Adaos &3
st 60%°l= S8718e] ez 29

VA9 AAFE AT 87199l SABIC(Saudi Basic Industries Corp)83)
2 AEIF 35%2 A5, 1 9] AKPC(Al-Kayan Petrochemical Co)84
7} 20%, LRIEE8NE T 45%S xEett 181 A 60% e A
23 "E, ole¥ 8¢ UHE, FEALIWECA) Y T Bl 25t
o, A7k 15dolthst) o] AdE fJo] AFYSE= Saudi Kayan
Petrochemical Company2t= T2 AHYE HAHsHAc. A-q35tsidA
AGAF(EPCE euete] didArd, A yeld& xddste], nl=,
B, T, 2L, o 5 67l 87 AAIZE EERiehs?) SABICS] AFS]AL
LAY Aramco’t ¥m W ZtAEaS otH, AReH A Y] (Royal
Commission)o|l A dehiztA| el o5 EXE A&t

AR-Hotetdlob= AlAl 2o R, AA 4919 ZtamiEe BRot

=
i)
|m

™

81) Mohammad Al Ghamdi, "Saudi Kayan : Success in a Liquidity Crunch’, Project
Finance, 2008. 6, pp.34

82) 2712 L2AE mfol A Ao R AgE TESE ACE 20089k ZRHE F Al
AA = wxz Z Z2AET (Project Finance, 2009.3, pp.68.)

83) 1976 APH FFG71doz A FRIL 70%2] AES H{stT Qe
Fdj o] AfststdA o]t

84) Hfetel, w9, FEAt 59 ZRAE F4 5l EH 02 20059 el AHE2
.

85) 200749 59ol TR, 5.6H10] Hoks 7|ESh= T ATHOE o] T

86) =819k 20084 59 30¥e AZ= o, T Aax2g A o2 o33 Zr
— Commercial Term Facility(7279%F @2)), Islamic Facility(1,030%9F &), Islamic
Working Capital Facility(64485F Zra]), &< (50097 2a)), £ HE-FAHS500
gt ghe), ofefz] SACEG00#wr &), @= ECGD(500¥9t =), PIF(Public
Industry Fund-AF¢-t3-3HE)(1,0662 9 22)), SIDE(Saudi Industrial Development
Fund-AF¢-t] AA7E712) (53399 &2) (= : Mohammad Al Ghamdi, op. cit.,
pp.35.)

87) EPC A ¥ <4F : wul= KBR(cracker/benzene extract), W%t CTCl(ethylene
oxide/ethylene glycol), tHEA (polycarbonates), 443 <121Y o1& (Polypropylene), &
= HQCEC(High Density Polyethylene), 2%Ql Technicas(cumene /phenol /aceton
/bisphenol), Bl Fluor(utilities and offsites, PMC) (At& : Mohammad Al Ghamdj,
op. cit., pp.35.)

i4

A

ol

=]



oA aFAe S ZAE 4T oliel] 9ol A FlEzoln 47
Aol AP v AYFE STFE AMATAE A S BRI
Fol AYABAE Ak 22T @ AL At okd @, nlF, 3
=, 33, 299, gW 5 43 8 GA] ALAGS BUAFTAR 43

Fexg9 S AusH] §8] AFYdFE AFYZ7]5E Arab Banking

Corporation, BNP Paribas, Samba Financial Group & AAG42 2871
e F8AHE7|E(financial advisors) 02 AAote] FEIXES FXIotU L
v, 329 N87AE B7eka MR} s0bp oz BHHE 5 2
$298 AFAoR nRaelgn® Tg, FR4EULY, FARANAT
% 39] ECGDR, Cld2le] SACE 5 4749] #5810 22 59
Gud 5 209 el 298 TG, ~EALADE Aol £EAY
88) zt FgW7|AE sHtEE : Commercial Term Facility(@34 50bp, $EZZ

70-75bp), Islamic Facility(£+-57 50bp, €5 70-75bp), Islamic Working Capital
Facility (253 50bp, &5 70-75bp), FAEFFAH25bp), ©lEi=] SACE(14bp), ¥
= ECGD(12bp) (Mohammad Al Ghamdi, op. cit., p.34)

89) ECGD(Export Credit Guarantee Department) : g=2] SEEHA|L7|Fo =2 19194
o ARy &8 (Export Credits Department) 22 AHEQIc BE R £¢lo]
Z9 AolH, tjd o3| 2 HE] Loldty gl FopHH IS Eg oJo]Zo] k4
AEE0 Ho] o]fofiint,

90) SACE(Servizi Assicurativi del Commercio Estero) : 1977¢¢]] £E2HJATZE E3|
L guuxz AgEgon, 199449 AR5 Aste] Zrj@or ATE I}, 20044
01] FAZAR HRE QI oy, BEAAF= Ho] AT A7RIE ALUA AR A
TR
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=9 =4 1sE B dAeA 9e Tl Aol
AfgAstER, 2AAe ZRAE Hrurt 292 A o3, AdF
9] shbel SABICO] @& otk SABICE Ad 2591 {4 ZRAE
LEAYE Bpsta 9a, 7Er Ao, SABICO| #4lqlZEoe]
RAE A%l A4 FAsol vl

A= AAsSE] fleiA ARetotetrlore] H4g 719l Saudi

Aramco®} o€, F&t 5 FUME FFA S AZsAt. At AlA 4
9ol 7kA Bf=old, Aramcor AlAl He] Yf3lAtel® =g7]¢do]7]
A Faole HEAZ ¢tk 283 7E AR A

&, Aa, gryol, WAl Fof disiA = AFYS?] SABICO] #3|Aet F5A
oFS AFstAh gHH, AFIFEQl SABICO] MAA Tuige FHSIY QLo

0
B, we ARTEIAL AN u AR HARA™] Be Ao
o]

A TE e
ot ol wef &2, FYEAFAL 9= ECGD, ©lgjg] SACE
5ol HA 2827 F 209 G@9E Aottt AL (Consortium

91) B AGFE2 7MIFE7t 707 75bpQe] i, ALV TEFEL TMIEEE
FARAFTAA Y 25bp, olHe SACE A ¥5§ 14bp, ¥= ECGD A ¢a§ 12bp
2 gdagol vl oi¢ Sk ddiHor RARYPTA ALdF§C] 7HEFE 7t olHlE
SACE, 9= ECGD Ht} &2 olf& auzte] 57857t oldey g= K &
7] wfolch



Agreement)o] FolGAE o F
of HAE = 8-S FAAF

1o
1
jul<s
filo
=1
ox
ol
ol
a2
™
B>
>
o2
m
a2
2
i—‘i
ku
re

o= 3}
Aote] diEadee] $AEE Foth 191 diEsw9 et 5
DSCRo] #A 1.5 oS fAIsHH, B+ 1.8 ooz deja/dels ¥
A7 gle AeR EAHET g1 AdAolHEEHA o R &5}
AAS okt

TS, SEAdel dHotel AdF<Ql SABICS ™ H]-8ZIMA](cost
overrun) H|-§XY 2|5, F2AH AAFREZHA(shortfall) 24,

1
N
N
n of
>
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ABSTRACT

A Study on Risk Analysis and Relevant Measures for the Successful
Performance in Overseas Construction Projects

- Including Case Analysis on A Overseas Construction Project —

Kim, Sang Man

Korean won overseas construction projects worth 71.6 billion US
Dollars in 2010, which exceeded that of 2009 by 45.6%. An overseas
construction project is a transaction of large scale, long term project,
many parties participating, deferred payment, and of high—technology. It
contributes to foreign currency earning, and also leads the nation's
export restructuring work towards high value—added one.

There are various kinds of risks towards the relevant parties
respectively, which are key elements in successfully performing the
overseas construction project. There are completion risk, financing risk,
operating risk, revenue risk etc, in an employer's place. A  contractor
may be confronted with payment risk, issuance risk of performance
bond, financing risk, performance risk of sub—contractors, and exchange
rate risk. In lenders place there are repayment risk, completion risk, and
political risk in the host country.

In order to mitigate risks, the parties shall take relevant measures or
require relevant securities. A contractor needs to evaluate the credibility
of an employer in respect of payment risk, and can also request export
insurance cover by the Korea Trade Insurance Corporation(the former
'Korea Export Insurance Corporation”). An employer can require a
contractor to provide performance bond in respect of completion risk,
and employ a well-known first class bank as a mandated arranger to

arrange financing with regard to completion risk. Lenders needs to
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evaluate the credibility of an employer and accomplish feasibility study of
the project. Lenders can request insurance cover from export credit
agency.

Once the parties assess the respective risks and obtain relevant
securities, the project will be successfully completed. The success of the
project will be sure to bring the parties involved enormous profits and
another opportunity to participate in overseas construction project

afterwards.

Key Words : Overseas Construction, Project finance, UAE Nuclear Power
Plant, Export Credit, Export Insurance, Employer, Contractor,
Performance Guarantee




