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ABSTRACT

Micro Enterprise Policy to Reduce Trade Conflict Due to
SSM Enter Restriction :

An Empirical Analysis on the Determinants of Micro Enterprise

Organization

In-Woo Jun* - Sun-Ung Moon**

It is known that weak competitiveness of micro enterprises can be overcome when they are organized
with enterprise associations, franchise systems, and joint affiliation. In this paper, we empirically analyze
the determinants of organization of micro enterprises, and propose the policy implementations to enhance
the competitiveness of micro enterprises as a measure to reduce trade conflict due to SSM entry restrictions.
Logit estimation results based on survey data consisted of 467 samples, show that insufficient labor force
and high material costs had negative effects on organization. The unexpected findings generally support the
rationale that organization is not helpful to solve insufficient labor force and high material costs. However,
the decrease in sales due to the economic recession and the decreasing number of customers due to customer
transition to large enterprises had a more positive effect on organization than usually expected. There are
differences in estimation results between two types of business(restaurants and retail). In case of the restaurant
business, insufficient labor force, high material costs and a decreasing of number of customers are important

factors for organization, while the sales decrease is a relatively important factor in the case of retail businesses.

Key words : SSM, Micro Enterprises, Organization, Trade Conflict

* Research Fellow, Korea Small Business Institute
** Associate Professor, Department of International Business & Trade, Myongji University



