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A Study on the Location Factors of
Foreign Direct Investment Firms in Korea*
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Abstract : This study analyzed and compared the importance and priority of location decision factors in Foreign
Direct Investment Firms managing the manufacturing business in the nation's southeastern economic zone, and in
expert group by using AHP analytical technique based on examining the location theory and the prior research of
real estate for industry. Also, it analyzed difference in importance and priority for location factors by corporate
scale, by business category, and by location type targeting only foreign direct investment firms, and offered
references necessary for location decision—making. In addition, to elicit useful information for policy related to
location decision factors for foreign direct investment firms, the implications were elicited by analyzing the results
recognized between foreign direct investment firms and expert group on information elements regarding investment
satisfaction, business bottlenecks, and location decision process. The considerable gap was indicated in importance
and priority of location decision factors considered between the nations foreign direct investment firms and
real-estate expert group for industry. As a result of analyzing by reflecting the corporate characteristic variable in
location assessment model unlike before, the importance of the competitive advantage factor and the business
strategic factor was indicated to be very high.

Key Words : Location factors, Location type, Business category, Corporate characteristics, FDI(Foreign Direct

Investment Firms), AHP(Analytic Hierarchy Process)
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