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Characteristics and Operational M echanism of Sino-South Korean
Cross-Border Small-Scale Trade

YoungJin Jang*

Abstract : This study aims to discover the characteristics of Sino-South Korean cross-border small-
scale trade, which involves various players. Through this characteristics, this study ultimately
intends to identify an operational mechanism of Sino-South Korean cross-border small-scale trade
by investigating social capital as mobilized by small-scale traders. The results of this study can be
expected to help understand how small-scale merchants address the uncertainty or risks
surrounding their trade. Although it is an informal economic activity, the cross-border small-scale
trade between South Korea and China is related to issues of the formal economy, such as job
creation, benefits for local economies, and profit-seeking. Owing to this characteristics, small-scale
trade is being conducted with the connivance of, or even with the tacit support from formal
organizations, including municipal governments, customs, corporations, and shipping companies.
Like trade in other countries, Sino-South Korean cross-border small-scale trade also requires
different types of social capital, such as family networks, ethnic networks, social networks, and
trust.

Keywords : Sino-South Korean cross-border small-scale trade, informal characteristics, social
capital, network, trust, operational mechanism
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