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UA <E 2> I o] ARG IAERE HoFa Slvh Panel AdlA
A 2] AR F9IE7E 181299 A (H3t 26359 ol HAa 7179 HellA

Ar) 1285019 9744 g @el WAl BEHoIU vjEe] F94E 101159 9(F
T+ 189279 oz AAFE| ALo] 056(HTF 0.72)0] AupA] F=

20034158 20054 7170 et gel S84 J1g)e] AAAE B A4 S4L R ROA |
gJo]o)/% 414, ROE : @7]40]9l/2 A1, ROS 1 971%0]0)/% 0% ROE: ARZAH 7)9€ A9j@ 527}1
W),

Panel A : Ax] E&

wg gt FEAA gk <9 gk

AR ek) 55 26,350 25,174 717 18,129 128,591
o= (k) 55 18,927 18,927 741 10,115 92,348
AR 55 13,948 13,948 -1,331 9,771 84,403
ERdllE= 55 0.499 0.499 0.010 0.476 1,560
ROA 55 -0.183 -0.183 -2.736 -0.056 0.317
ROE 52 -1.072 -1.072 -19.846 -0.273 0.283
ROS 55 -0.705 -0.705 -11.567 -0.248 0.337

2003 2004 2005
T Bt =9 3t =9 it

P 7 17 31
Aok vh-l) 20,335 32,646 22,589 21,876 17,121 27,382
ol & (k) 9,263 21,59 12,687 24,349 9,382 15,351
AR ) 9,844 19,369 11,631 10,572 8,627 14,575
HAH) & 0.476 0.435 0.447 0.521 0.478 0.502
ROA -0.268 -0.217 0.024 -0.237 -0.077 -0.146
ROE -0.658 -0.683 0.000 -0.817 -0.346 -1.290

ROS -0.263 -0.895 -0.002 -0.855 -0.315 -0.5979
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3 ROAE S957F -56%(% 3t -18.3%)0] a1, ROEx 9157 ~27.3%(H+ -10.72%)
ol ROStE FH47F -258%(Ht -705%) 2, BE o]EAEE 29 7S Holx gl
trY) o= 931470l dojut slol 7] A= w9 DS YERATE Panel
B ol& T AR R thpo] AR E AE HolEth It AGoA i
Z70] 2= $-31 4 Abgls 200390l 77 20049 177, 2005\

ottt el AR, wiE, EAREE dASHA SIS AL Hadts HEE HoFA
E &9%th ROA, ROE, ROS & °lEA4 %= 7 A2l dugto] 45 7|53

o)
o] Panel A9 22 235 WYY F,

At %, ¢
71999 AR HAMTE e $AAelGT T & A,

<E 3> IPO E2o| AAAE 3 A M1}
20039 3-E 20051 717kl A Aol [POS & 7109 AR @ 3714 E4S Bl ROA : 9
glo]¢/Z Ak ROE : B7]50]19/ZAE, ROS : B@7|50]Y/F&
Panel A : AA] ¥
Iz Bt EFHzat | %k FRaha 2
APk 111 43,819 31,422 5111 34,469 206,301
| & 111 44,997 42,332 2,069 30,180 226,005
A 111 31,382 23,931 4,102 24,881 191,552
F-Au] & 111 0.266 0.156 0.028 0.246 0.650
ROA 111 0.118 0.093 -0.419 0.126 0.361
ROE 111 0.133 0.129 -0.839 0.144 0.423
ROS 111 0.108 0.140 -0.859 0.107 0.588

Panel B : =¥ F&

2003 2004 2005
<9 ot Ehiha Ht Ehihn Hat

T 42 25 44
ARk 28510 38,113 38,747 47,137 41,304 47,379
Ll 22,924 37,306 46,002 52,860 26,622 47,871
AT 19,667 27,013 27,615 33,642 31,458 34,268
A& 0.259 0.287 0.202 0.280 0.237 0.238
ROA 0.114 0.118 0.145 0.148 0.101 0.100
ROE 0.136 0.148 0.180 0.137 0.132 0.118
ROS 0.111 0.125 0.147 0.117 0.096 0.086

9) ROE°l s vk 5570 & Foll A Aol ® 719 e Allsta FA8A7] wil

ROE®] ## 3= 5270t}



s <X 3>2 PO xE29 tist ApdEe] AAHZE RolEth Panel AolA A4k
o] Z9E 344699 AT 438199 o ¢3AE Algol HlE| 1.98jo] =i,

1% w8 29157} 30189 AT 40970 Do $547 Alelol ) o 3ulol
gtk ARIAEE ek 087 s SR And FE AnE wgn
ROA, ROE, ROS 5% E5F T97(Z7H2.6%, 14.4%, 10.7%)F 31 (Z+2F 11.8%, 13.3%,
0300] 9l e A% A5, o $Ael W) POF AR ALY

o] T 7839 A 100.39 €)
)22 IPO 7]“% TEZF Y =

AlZF &S 931478 7199 A4S F97F 2.68(F
2.23)5 71E3le] PO 719 tial A%

Aas & vk FIEE 7Y Folle ARl A2A

L Sk
A& 7158 3709 ZI]dol hel AHIE tinl Al HlEe] HATVRE 5E 7] S8kl

HE A% uhe] 9848 719le] PO ZIginTh e SAH Avke meAu A
4o S84 7199 AR HAE o 2 Boen eSO 4 Ak ol S8
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<E 4> PEAEDL PO EE2o AHAAL T AlZE DY

2003WHE 2005 77kl ZATA ] 934742 3 7199 [POE & 719 A E T A RS
Ha13tt) Price-to-book2 HEF2] AH-7F tjn] A7} H]&o|t}
I 3k =5 H A%k o gk
HEF AZFEA(e] €) 55 100.3 78.3 21.2 4479
3147

Price-to-book 55 3.62 2.68 -91.67 7761
PO HEF AZFEA(] €) 111 759.0 407.8 45.2 5,637.3
Price-to—book 111 2.23 1.72 0.46 10.41

Panel A @ WXl XEZE 9 F4 7]F

20031 HEF A% P/B 1¥913t  P/B 2%¥5igt  P/B 3893
size 1%-9] ( ~7569 ) 0.38 0.56 1.00
size 289 (756~13879) 9) 0.48 0.70 1.04
size 3E9 (138.7~2923% €) 0.49 0.77 132
size 4%-9] (2923~ ) 0.83 1.36 2.29

2004 BEF AF P/B 13913t P/B 2893 P/B 3R
size 1%-9] ( ~7249 9) 0.33 0.50 0.84
size 2891 (724~13059 9)) 0.42 057 0.85
size 3591 (1305~276.291 9) 0.47 0.73 121
size 4%9] (2762~ ) 0.80 1.26 2.09

2005 HEF A% P/B 1¥913t  P/B 2%¥SIgt  P/B 3293
size 159] ( ~2138% 9) 0.67 0.94 153
size 2891 (2138~36459 €) 1.04 1.39 2.10
size 3E9 (3645~664191 9) 117 177 2.87

size 439 (6641~ ) 1.68 2.39 3.76
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Panel B : WiXvl3 YEZTQ 9} Ay FE X

20034 P/B1 P/B2 P/B3 P/B4

BL PO BC BL IPO BC BL IPO BC BL IPO BC
size 1 46 4 47 1 1 46 1 47
size 2 46 2 47 1 46 1 6 47
size 3 46 2 47 6 46 4 47
size 4 46 2 47 6 46 1 11 47
20044 P/Bl1 P/B2 P/B3 P/B4

BL PO BC BL IPO BC BL IPO BC BL IPO BC
size 1 3 46 3 47 1 47 1 47
size 2 46 1 1 47 3 47 2 47
size 3 46 47 1 3 47 2 1 47
size 4 2 46 2 47 6 47 1 9 47
20054 P/B1 P/B2 P/B3 P/B4

BL PO BC BL IPO BC BL IPO BC BL IPO BC
size 1 3 2 48 2 49 1 48 1 49
size 2 2 48 2 2 49 3 48 7 3 49
size 3 1 48 6 49 4 48 1 1 49
size 4 2 48 5 49 7 48 8 49

Exglee] 74 719 EEE] =5 7}31‘ 2004‘501] T /\]7} Ho] 2917} 724
©~13059] olgm, ol &3 /YESL thAl REF L thul AL HIEE 4
SRa 380 Salt 9L 057~0820] W& AT U AR Sap

(sizel : 1035~2762% <d)ell &3stAA & 7P tiB] AlZ7F HlEo] 3EH(B/P2 1 0.73~

Ne AR WE AT EEEe
L IPO EE719E 347 A%

o Ag7151e) 7 ml mEE AN F95E 2008

ol 13879 4, 2004Lﬂ°ﬂ 130591 €, 2005l 364591 oltt. wets] <3 4>e K

B gt vast, S8 7190 F95E AR F959 e PO 7190
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AR F- 26708 74A) sketataL o] Fef

7k 3620l -40%E 71538k
a2 thelle A7k ARG FF B wdrkel A FUF e FoES 34

dtal o] & WA wpA L] FojEelM AgFste] T 27] 2AFES

Ath. WA Panel A9 -34S BW AR wlx]wp=e)

dl vl $-313 7199 g $99E 1353%E 7155

frolet o] gk Hela gith Panel BO) IPO9] 4% 444 wixviae] o8& &

A= L11%0d Wl IPO 7119 & 9o+ 27.87%% 7] 55} 2

Fog el w9l 27.11%5 V1Faa, 3] 2o Es Feta A ¢

3 =349 E(BHAR_BL)# IPOY] %342 &(BHAR_IPO)S 944 Hto]

rl r ka
Olr
_E,
I
Ay
o
Ho
oty
o>
o‘;
~N
jind
o,
f
Ho
\
i
i
flo

T
—10%°l A -40%671A4] w5 & FO= WEsiTt

=

U RE el g gel A fo% Aol Ehia 98 U 5 9

<E 6> STIHL™ATD the| At Y E7t FAE
BHR_BL : 37373 71919 EfF59%, BHR_BLb: %3473 7|9l t&5= dAvtae] Bi9E,
BHAR BL: #ix]w}a B{59)E&S A3 £33 7199 2348 452%E, BHR_IPO:IPO 7199 B

&, BHR_ IPOb:IPO 7]el &%= Wixvf=z e HH49E, BHAR. IPO: flx|vla H {59 E
& 273k PO 7199 ;J}E%?"—le% el th Non-parametric 2Fo] A4S 984 Kruskal-Wallis
testS AbgEtG e, 7, 7, e Zh7 10%, 5%, 1% FEolA FHYge e,

F FAF mEAa Aag 1@AF 3Ras Hug

ol
=]
&

Panel A : $34%

BHR_BL 0.1703™ 0.1353™ 01559 -0.1005 0.0492 0.2745 0.4626

BHR_BLb 0.0163""  0.0116™  0.0283 -0.0339 -0.0008  0.0292 0.0960

BHAR_BL 0.1540™"  0.1184™  0.1443  -0.0928 0.0411 0.2543 0.4150
Panel B : IPO

BHR_BL 04397 02787 06595 -0.9063 00571 07250 25588
BHR BLb 00239 001117 00747 -0.1232 -0.0249 00683  0.2738
BHAR BL  04158™ 027117 06391 -0.8694  0.0380 06792  2.3839

BHAR #fol&4  t-% 4.14™ Chi2-#t  5.688™
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oledt A= 2V|FAES TV APY FF e wevkel AR F7F 1He]
FOER ZAstE AR FALHUY <F 7>& 1 A3}ES BolF=t) Panel A9 $-3)
Aol A% WA wa giH] 234528 F957F 6.71%1 8 W] Panel B2l [PO2]
A% 2055 T9947 1058%= 9 =9t ey 9844747 PO 7He] Aol
t o]} folF o)A ekttt FH <F >0l A= Hifghol FFol Hlel 2EA %X
oo WhA <HE 7>l A= FHargkol S915el vla 3u) o) gkt o] HE o] 9
B BE7 22 YEE Holi Y&s YERLh wEbA] B =R E Fiy 95
g 5 Hustas JA F2 F G 7xste] £4E s

<E 7> STYIHLAT}) oy MAYE Bt FAE

BHR BL: $-31¢¢ 7199 2+<9E, BHR BLb: %347 719l tig¥= WAnt=29] B8, BHAR BL:

WA vk BfgdEs A3 9334 7199 23R f59E, BHR_IPO: IPO 7I¢19] HfAf9E, BHR
IPOb : PO 7194l tl-&-¥= Wxnt=9] HA4291E, BHAR. [PO: WIAnt2 BA449ES A3¢ PO 719

ZNRGFFAES ‘/}E}qlb‘r Non-parametric 2Fo]H34S 91aiA Kruskal-Wallis testZ ARE-algow, * = ™ %
Z¥7} 10%, 5%, 1% FFoA F92 e =3}
it T+ EFHEA  HAG 12922 3R A3t

Panel A : %3774

BHR_BL 0.2755™" 01237 04885  -0.2123  -0.0400  0.7000 1.7882
BHR_BLb 0.0289"" 0.0131"  0.0803  -0.0928 -0.0189  0.0597 0.2697

BHAR_BL 0.2466™" 0.0671™" 04748  -0.2591  -0.0393  0.2322 1.7429

Panel B : IPO

BHR_BL 04763 0.1470""  1.1401  -09116 -0.1785  0.7000 4.9919
BHR_BLb 0.0372™" 0.0278™ 01076  -0.1323 -0.0392  0.1032 0.3103

BHAR_BL 0.4391""  0.1068™  1.1127  -0.8889 -0.1834  0.7251 49185

BHAR #o]#4  t-gk 1.55 Chi2-#%  0.291

<GE S ARIAEEE 3A7F oiH AR g AT Al AFE 0 ¢
JES Hastal Stk o Aol Aol RASIE 7] IR FFES BT
IPO chut



<E 8> AT Y cy|pAdE
BHAR_BL : yix|n}a H{-5] &S 2743 344 7199 234 H 5495, BHAR_[PO: WiX|vl= ¥ {5
JES A7 IPO 7199 2HRF4YES BolFr) Non—parametric 20173483 9184 Kruskal-Wallis
tests ARESIROM, T, e A7 10%, 5%, 1% ol Fo A Y-S Ldt

20034 2004 2005
Panel A : &a7} tiv] AL F7 9 E
BHR_BL 023127 025367 008607 0076477 0177177 0.1902
BHR_IPO 04954 02552 0.1313 0.1749 05223 0.2796™
BHAR z}o] &4 t-%k 241" 0.41 3.37
Chi2-zt  0.260 0.632 4427
Panel B : 47} tH] AR LE7 95
BHR_BL 0.4395 0.1940° 0.0807 -0.0017 02973 0.0924™"
BHR_IPO 047677 027717 0.1738 -0.0158 05343  0.1133™
BHAR o] &4 t-%k 0.23 0.40 1.17
Chi2-#t  0.394 0.028 0.345
4. 347 7193 PO 719 e] B7] F7HeolE
g&oz 3474 m2d s A FUHEE €EE AV RerdES 5435
3 ol viHE WAna YEZL Y V] HAFYdER T2 YHoE 4351y

60% - \
/'\—-/" BHR_BLb

40% /

20%

O/L

“a0% \/f,"v \/\J\’\\
[d

—40%

—-60%

-80%
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alpha ex_ksq SMB HML
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Is IPO More Efficient Than

Back-door-listing? : Case of
Korean Kosdaq Market

Won Kang

<abstract>

Back—door-listing can be viewed both as M&A and an alternative to IPO. If IPO is an access
to the capital market through regulations, back-door-listing would be the way of entering the
market through trading. Back—-door-listing can be a better choice considering the common wisdom
that regulations hinder the functioning of free market system. One would, however, prefer IPO,
for the informational asymmetry isless severe in case of IPO. This paper examines if IPO is
superior to back-door-listing as to the informational efficiency. The excess buy—and-hold returns
of the Kosdaq back-door-listing firms are estimated over the three-year—period since the event.
They are compared against the excess buy-and-hold returns of the Kosdaq IPO firms over the
same period of time. The results confirm this paper’s prediction that IPO should be more
information—-efficient. Both IPO and back-door-listing firms start with high short-term excess
returns and end up with long—term under—performance. However, back—-door-listing firms show
more significantly damaging long—term results. Furthermore, back—-door-listing firms record poorer
accounting results over the research period. These results imply that there exists fad at the time
of both events and, in case of back-door-listing, this fad is reinforced by the possibility of window
dressing.

Keywords : back-door-listing, PO, informational asymmetry, window dressing, fad
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