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LEV, =t7] 30 &(=534/540)

ROE, =t7] A7|A 2] &

GRO, =t7] 7198l &
SIZE, =t7] FAtel Adzas
IND =t7] INgZel &ate 719e 1, 2384 Fod 09 gr#s
YD  =t7] Y& &3l 7]

Aot 1711l

Fol Al FH BAWMSEE 25 7TEOWN, FOR, IND®S0H Z712 7] A1)
T-2(CG : corporate governance)¥#l WSS EFSATE AfTtRel AFEA 7
ol S3te] BAl= AT AR EHAY] wioll UeA] MEEl e v 2

o] /AW S saa} Wk YA TRE J191e] SAFRAC] 4 - PR e g
% 04 FATHAC J1o1F Ak Aol EFsh AGORNE JPAS W
A g SYH9 ARAFZA o)Ake el olFo] Brkd A AGn] £yl AHE
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2005), °19FE=(EL)o] =2 7192 Ao =ol FxxtES] 7giAlelzt A7) witel
AT o Age gFAE A AA9- 2003; Eames and Glover,
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SE,.\(AE, . |) = ay+b,0WN, +b,FOR, + b,INT, +b,0OWN,* ROUT, + b, FOR,
*ROUT, + b INT* ROUT, +b,OUT, + b, AUD, + by BIG4, + Controls +e, -1

SE, ,,(AE, ) = ay+b,OWN, +b,FOR,+b,IN T, +b,OWN,* AUD, + b;FOR,
* AUD, + by IN T* AUD, +b,0UT, + by AUD, + b, BIGA, + Controls +e, (2-2)

SE, (AE, ) = ay+b,OWN, +b,FOR, + b, IN T, +b, OWN,* BIG4, + b FOR,
* BIGA, + b IN T;* BIGA, +b,0UT, + by AUD, + b, BIG4, + Controls +e, (2-3)
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Panel B A7F&4171e] o]foSibakat Fedo] x5 Yehd slo|th 69 2(SES)
FH 1292(SEIR)7HA AFEA7FES o] Sx= H#AQl dgFe] At o] o]
odZo] FEI o] STt WolAE VFLFE ATV B daH <l
o]olo Z& = AoltH(Das et al, 1998; Lim, 2001). T3 22lo] wAJo] thx|#] 247

te A2 7be s (herding) 3ES AsHAY Bed AdES § Aol
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Panel A @ AFEA47] o] 71=4 7

W5 A it 95 EEA 223k EEE
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AE6 0.452 0.053 4.312 0.000 16.194
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o]o o= 0 3} a4 1] 2] o] o] &4 &4 Bl =5
(SE=0) (SE <0) (AE=F91) (AE {9%)
SE12 891 146 AE12 827 210
SE9 1,190 260 AE9 1,038 412
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© 2ol AEFAge] ¥ B2 do] =AY Aom HolH(HY, ElE, 2005), ©]
j

°] F7h] o] kL A AH R o] ATt FAdA
U Agwrt goAed 9FS wAAE ¥ 2 2ok 2y o]dFFe] AES &
(-)e] #AAo] 7] Wi o]olFe] ST E FAREY] B A st
EolA AFEATRE olodF Al O AFE 71T A7t 9le] ®elth

RV} GROE SE ¥ Lol 13 B d yehuA] ekol F7his 3 719
o] Ao BTl AR oo S Al AHA] AFE WAAE g AR B
Atk LEVEE SE¢H AE, B o] <k(+)9] #dAgo] yebsdth o= AFE4717h
°] S5 e S H3A 2 gl glof o]

W 1 2 4 5 6 7 8 9 10 11 12 13 14 15 16
SE12 1 1

AEl12 2 -067 1

OWN 3 -002 -002 1

FOR 4 001 -006 023 1

INT 5 -005 007 011 -004 1

ouT 6 -0.07 -002 003 008 017 1

AUD 7 004 001 -004 0.09 005 067 1

BIG4 8 003 -0.06 000 011 002 014 017 1

EN 9 002 -010 002 012 002 038 037 022 1
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002 -001 007 003 004 002 005 1
004 001 001 000 002 -002 001 000 1
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RV 12 -006 006 -0.12 -003 -0.04 -002 001 003 004 000 -001 1

ROE 13 -062 059 001 002 -0.07 -0.06 -0.06 -0.04 -003 -0.79 0.00 000 1

LEV 14 008 0.2 -0.11 -0.08 0.06 0.6 016 007 002 013 003 005 -0.19 1

GRO 15 005 -003 003 0035 003 036 040 026 028 003 001 008 -003 020 1
SIZE 16 -001 0.11 -0.35 -0.09 -0.10 001 0.09 004 015 004 -002 0.09 -001 014 012 1
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ofate] mgol HAL AAGrh. WA o] S AHSE)E B AfTZolA OWN
< 3AAF7E 00012 12920 SE9F ol 10%00A4 k()] o] vrebat

FORE froldt zho] YA ¢gton INTE 694 99 18]a 1292 3]4 7
7 -0.015, -0.016, -0.0130.= Z}7} 24 10%, 5% 18|13l 1%o14 ()9 A«
Aol ettt ol dFFAEE0] 5SFE HFFY AFAFTE Y3 At o]

ejxAgo] o] FoAM(MFY, 2003 F), AFEATFE olgd A v A0S vt
oz o] S s "k 3, AT 71l i AMARE YFEFREE
7] el ol A BAE FAMF st E, Gy Ql o] F2 dF=(Schipper,
1991) °+<=%Ha vicious circle)®] 7Fs/dol &b webd tiFFAEE&0] =

A 7Fe] o] e Feat= AAH FHAQ] o] FE sh=A= FkE 24 davt
Atk FW/BFEAA = e o] A AFEA I A AR
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QA FET} AFRA ol S s FEA VAL G 49

<E 4> 2FTFE7t oloo| 529t ol S EN| 0jxE P
FEUFE oldZoAs ARYon BPUSE TR L FAUFE TPt AARA Sk
2 (1) SE,.(AE,. )= ay+bOWN,+b,FOR,+ byIN T, + b,OUT,+ b;A UD, + b;BIG4,

+ b,EN, + byEP, + byEL, + boRV, + b, LEV, + b;,ROE, + b;GRO,
+ b SIZE, + bys_ o EIND+ by, X YD+ e,

2n oy o] ] o= 2 3HSE) o]2] o %7 84 (AE)
by Te o gYw 9y 1292 6 9Yw 1292
e o 1321 1.994 0012 1277 1992 0559
44 (1782 (1673 (00 (1230) (1745 (-1117)
0.001 0.002 0001 ~0.002 ~0.001 ~0.003
OWN  +/* (0303 (0665  (O88°  (-0629) (-0199)° (-1.743)
FOR . 0003 0.003 0.000 0.002 0.003 ~0.001
0532)  (0.585) 0114) 0521)  (0562)  (-0574)
INT . 0015 0016 0013 0005 0.008 0.015 _
(-2295)  (-2130)"  (-378]) 0758) (1136  (4531)
ouT . 0373 0614 0054 ~0.200 0426 0.101
(-0799)  (-1203) (0245 (0445  (-0871)  (0.472)
AUD . 0201 0217 0072 0.124 0.130 0.056
(-1.360)  (-1339)  (Lo09)  (0873)  (0.836)  (0.804)
BG4 . 0307 0383 0118 -0070 ~0.082 ~0.009
(-2.804)"  (-3085)° (192" (-0663)  (-0692)  (-0.153)
BN . 002 0m3 000 0013 0,007 0,038
(2432)° (2817 (-013D)  (-1497)  (-0.644)  (-4854)
w0385 0.385 0.140 0.500 0.500 0.071
(30.262) (37405  (4390) (53073  (50757)  (2.279)
el L. 0000 0.000 0.000 0.000 0.000 0.000
0.066)  (-0.002)  (1109)  (-0901)  (-0890)  (-1.362)
RV e 0020 0,049 0029 0116 0.151 0.086
(-0301)  (-0540) (0640  (1797)° (1723  (1916)
ROE . 019 0196 -015 0030 0030 0140
(C18141)° (-17.185)°"° (-26.155)" (2901)" (2743 (24.241)
LBV .. 3023 3153 0438 4377 4567 0629
(15970 (15621)° (2969  (24.029)" (23619  (4.369)
cro o 0046 0.055 0.033 0350 0359 0060
(0402)  (0443)  (0603)  (-3242)" (-2.996)°  (-1.118)
syE o 0163 0164 -0010 0047 0180 0027
D315 (2882 (<0411 (<2920 (-3296)  (1.121)
IND ? xE Eo 2 =3 3} 3
YD ? 23t x3 ¥ 23 xg x3
F-3 277399 26AAT 237097 300045 280457 22000
>349 B 0.849 0.853 0.420 0.858 0.864 0412
N 1629 1,450 1037 1629 1,450 1037
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0.0152 ol 10%9}F 196014 F(+)e] #AAdo] YEPHTE o= dFFA T &) =
AL 7| BHFAAAE S 0] Bes oSG o] wrke Aot old Ade 2
AFelA o dstA™ A thE AR AFEA7ME dFEFAEE] =2 71 o
3] oF=3Ha vicious circle)d] Aol 7] R o =92 AXY =y gFF
o}o] Lo HAIE Sl 719 AMAAEE IS 7hedol 7] Wi A =&
Ao FEHAL 7| HFARAEEC] =2 7S AFEA7E BEFRl o] o 5
ote] e =4 B AoR ®HY 78 SAMsElM RV, ROE, LEV:E AE

Fee) wu, QRN oo Ze] hFFG I HEAAE BY 9T F
T Qov SFATAAE AFEAIY AAG PR weks A g 26 o A%
e Qo FELL 212 FAFAAE Bgol whet AT J18FH o

TR} AFEATEY oo FA] ko] WAL A= AE
TATAAE Eqjoi el wal AfT2Tt AFEATE o
<R 4>9] Aol =A HlojuA] gEgrhil

ATz 7 FAATE oo FAef mA= FFge] thE F
= 7] witel] ol e dFES wiAlst] S8 <& 5> o
f P #2217 BgA o g o] ZXd nx|

>o] Aol FUIAE HFuA §9)
. <FE 5>9 AE B SEolM OWNL 129 3947} 00022 245 10%
olUjell Al k(+)e] Aol YEbyith FORE <¥ 4>9F o] 23 A7t ehtA|

)
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o
ol
32
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125!
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E
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11) 12889 AFEA7}L o] ZH o thaAwt E4som, OWNLS 2002\, 2004 28] a1 200613l
WA frole ol Lehdkon] INTE wE dwol sl o1a gl thehdh @8 AR
BRI 2f TR ATEAA o2 ko] BAG] WA FFE opur] 8 g 3
Ag %a Frhm Basqh
SE, (AE, . )= ag+bOWN,+b,FOR,+ b INT,+ byOWN* DIS,, ,+ b;FOR* DIS,, , + b NT* DIS,

+ Controls + e,
37|, DIS,,, = trlo] FAFAAEI} A AlH 20034 o] Folw 1, 1% gko 091 Huigs 24
A, <E 4>9 Aol DE AR G9kAL 1§, & ol ghol UERA ghgith wiaba] B At A=

ATAAEI 2RTES APRA} o dAZA ol S8 Q= TS FAE @ A0 nh



AGAMTET ATEAI] o] =03k JHA v

rr
of
o
2

orokal INTE 699, 99 agx 129 A A57}F -0.016, -0.018 22]aL -0.013
oz {3k &(-)9 #HAol Ve AEClA OWNLS 9 a} 12¢9%o] 3744
7F ~0.0017 -0.0032.2 fro]g &(-)e #FAA ], INTE 0.0072 0.0152 28 % (+)
o] #AAo] YERTE ol <3 4>9] ATt o] S]] 7t TRt EgA Rl o
Fs vejste] B3 <i 5>9 Ae Fdste Ao s st Aolth

ol

<E 5> Ct2 2RTZHUFES SH 2o o|of S22t ol HH e |xE P

= o

L TEANN B TR ARgo] odelZoqst ol Sy At JFS SUHOR P
) 1 T A AREe 2ol EPA @ BT Aol G f7as AR

7k} ol EA] LA wE F 187(3 % 6) FFRH S #Ag Aot
2l (1-1) SE,,(AE, )= ay+b OWN,+ Controls +e,
2l (1-2) SE, (4B, )= ay+bFOR,+ Controls+e,
2 (1-3) SE,, \(AE,,|)= ay+bINT,+ Controls+e,

7ol A wel W@ o= 4 (D 2a, &g &of FA= 2 AT g5]75 t gholth ™, 7 e

77y 1%, 5%, 10% FFolA Fo3hs Yepdti(dSas). BE ‘:‘ai"ﬂ’ﬂ tgsaads Tetetr] s
VIF(variance influence factor)gto.@ 23l9la, BE W9 VIS oY= ‘jr%%lﬁ“«] 7454 ol
K Edns BN =
T oA o] ¢l ¢ & 2. 2HSE) o]l d &4 I (AE)
W T edy gd 129 69 g 1292
OWN . 0.003 0.004 0.002 -0.002 -0.001 -0.003
(0.357) (1.276) (1.402)° (-0.632) (-0.159)" (-2.411)"
FOR B 0.002 0.003 0.001 0.002 0.002 -0.003
(0512) (0.522) (0.603) (0.377) (0.429) (-1.441)
INT B -0.016 -0.018 -0.013 0.004 0.007 0.015
(-2.403)"  (-2.344)"  (-3920)" (0.704) (1.045)" (453"

4 BRTEI olole] el Z st Y3y Fpolo] upek vHE g

<R 6> afTRrE ATEATE ol Suaat e Atolel] whet o]
S Bz} 3k o] <E 2>0] A9} o] AIF-EA7FF d#A 2l o]
Aggdol Ao gojxe gao] Afth wEkr <E 4> At

SRS

olelt ALRHIFE o) ZH TS el uAE AW A3} ek AF nel
Fol AANE Folsaa} ST <E 6>olA Fghe 7 HARge] BF 19 FFolA
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<E b5k} A StMof O|x|S o3&k
Panel A @ 2§ 727 AFRA 7] b o 23} wjahd o Zol vlAE
FOlHel A3HES B 2 TEA ATRAIG ofHe olololE Yt plo] A Yohwd stk

21 (1-1) SE,., = ay+ b OWN,+ b,FOR,+ bINT,+ Controls + e,

T a4 S (SE=0) Hl#A o S(SE<0 )

A TS 69T ode 2gw 64 9d< 129
aw 0 2.275 1.636 0197 -5.051 2,975 0.500
o (22567 (1.650)° (-0.359) (-1.632) (0.976) (-1.117)
OWN i 0003 0.002 0.001 0.002 ~0.005 0.001

(1.029) (0.643) 0.725)° (0.257) (-0.646) (0.540)

ror </t 0000 -0.003 0.000 -0.009 0.020 0.004

(0.098) (-0.646) 0.024) (-0.673) (1.410) (1.036)
INT 0023 -0.018 0015 0.001 -0.003 0.008
(-3638)° (28247 (42D (0.032) (-0.19)  (1.529)
ZEpes £ ¥ >3 *3 x5 23
F-zk 3083127 4434377 2355877 118127 247527 170417
F49 R 0910 0.925 0.455 0.176 0.751 0.785
N 1,303 1,190 891 326 260 146
Panel B &fr7 27k Al47ke] o]l 5 Aol vA= 9%
St xH wA7e] oljel 5 Ga utele] ojm e Fde) ol AF Lohr s} shsict.

i olefel 3 Aol e My oleje % o] ¥ AW
o (AE= %915 (AE<Z9]5)

e\ T eaw 99 129 6% 9dY 1299
aw o 0969 -0.422 -0915 4901 5,679 0.310
o (-0841)  (-0344)  (-1546) (2459 (2466)°  (0.447)

OWN s+ 0006 ~0.004 0002 0.002 0.001 ~0.005

(-1767)  (-1243)  (-09%6)  (0.310) (0.161)  (-2.492)°

FOR /. 0000 ~0.001 -0001 0.006 0.008 ~0.001

(-0060)  (-0.109)  (-03%)  (0.697) (0.856)  (-0.289)
INT - 0010 0.015 0019 0.006 0.006 ~0.003
(1389) (1884  “&" (0533 0441)  (-0.77D)
ey X3 B 23 23 23 23
F-gb 3405287 2564417 1477 203037 280457 562447
FAE R 0908 0.853 0.131 0.564 0.864 0.897
N 1,133 1,038 827 496 412 210
F) 1ol dig Aol A )3 23, BE S $AE 2 AREsd H7A5 4kl
2.7 7 e A 1%, 5%, 10% FEA frol e %‘(%}é@
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L2 BEAdo] Yehytth HdE o S(SE<0) Aol A= 129 INTRE] 0.008%2
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AES #9213 Aol vebA] gk INTE 92983 129 3 FAAS7F 00159
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Panel A AJoA) HaAd A %
SAgd AAAZLAA DA 2T Al AxdV2A FHARS) FRAGUIIF 01
G AARANAL, Aol HEAYLA B96E W A oA Felgol FHsiel 7197
o £ 9 BARe) Ao EobA af e £38HA @ aa Bl
2 (2-1) SE (AE, )= a,+bOWN,+ b,FOR,+ b,INT,+ b,OWN* ROUT,+ b;FOR,
*ROUT,+ bINTX¥*ROUT,+ b,0UT,+ byA UD,+ byBIG4,+ Controls+ e,

H 7|.
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JHI
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il
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A= =1

T Al o] ¢} o] % 2 AHSE) o] A=A I (AE)
i o 6¥8% 98 1249 64 9g 129%
OWN 0.002 0.004 0.001 ~0.001 0.001 ~0.003
0778)  (1142) (0733 (-0276) (0289  (-1.769)
ror . 0003 0.003 0.001 0.002 0.001 ~0.001
(0570 (0458) (0363  (0294)  (0.289)  (-0.454)
INT 0003 -0.001 0.000 0002 -0.003 0.001
(-0237)  (-0100)  (0061)  (-0144)  (-019%)  (0.174)
OWNx 0002  -0.003 0.001 0005  -0.006 0.000
ROUT (-0623)  (-0818)  (0667)  (-1375)  (-1517)  (-0.083)
FORx _ -0007  -0005  -0.003 0.002 0.003 0.000
ROUT (-0710)  (-0505  (-0569)  (0265)  (0.348)  (-0.074)
INT* 0016  -0.021 -0.016 0.009 0.015 0.017
ROUT (-1065)  (-1329)  (-191D"  (0632)  (0.960)  (2.005)
7| Ep 3 B =3 =3 =3 -0.037
F-3k 2754177 2538847 236597 300235 280767 231227
SAE R 0848 0.852 0.419 0.858 0.864 0.413
Panel B @ ZARI 9137} 2fr 739} o] ol F k(A 2Hd)7ke] wAloll wAl=

FEuFA o]l Ze

A 2fT2% 718 ) BANQI ARol e FEAE
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2 (2-2) SE,,(AE,,,) = ag+ bOWN,+ bFOR, + bINT,+ b,0OWN;* AUD, + b,FOR,

EARRE RIS

¥AUD,+ bINTH¥*AUD,+ b,0UT,+ bgAUD, + byBIG4,+ Controls + e,

7} wAE 3

Ll
tR A} sksie

=]
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il T3 6¥9d 9gz 124 6d% og 129
OWN 0.002 0.004 0.001 -0.001 0.000 -0.003 .
(0.704) (1.101) (0.626) (-0.390) (0.116) (-1.649)
FOR 0.002 0.002 0.001 0.002 0.002 -0.002
(0.448) (0.370) (0.211) (0.358) (0.322) (-0.676)
INT B -0.005 -0.005 0.000 -0.001 0.001 0.001
(-0.646) (-0.491) (0.046) (-0.143) (0.064) (0.131)
OWN: -0.002 -0.003 0.002 -0.003 -0.004 0.000
AUD (-0.514) (-0.644) (0.844) (-0.801) (-0.875) (0.143)
FOR: -0.005 -0.004 -0.002 0.003 0.004 0.002
AUD (-0.471) (=0.351) (=0.509) (0.313) (0.387) (0.403)
INT= _ -0.029 -0.029 -0.025 0.016 0.017 0.028
AUD (-2.185)" (-1973) (3797 (1.238) (1.211) (4.347)
Ages  xg £ % £ £ g
F-% 276.100™" 254217 24,227 300.180™" 280566 24.005™
T8 R” 0.851 0.852 0.425 0.858 0.864 0.423
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Panel C 1 ZHAFEH 0] Af 729} ol oldlZ o (AT ko] DA 9 MA = 4
FEWR ol AZ AAIHY Ol Afrast FAEAS A5AEUGT MR IFS HARH e

2 (2-3) SE,,(AE,.,) = ay+ b OWN,+ b,FOR, + b, INT,+ b,0 WN BIG4,+ b; FOR,
* BIGA,+ b I NT* BIGA, + b;OUT, + beA UD, + byBIG4, + Controls + e,

T o) 019 9 &2 %HSE) o] 9] Z4 A (AE)
e 25 e 99 124 69T 99 129
OWN 0.007 0.010 0.002 0.006 0.009 -0.001
(1.799) (2.162) (1.025) (1.500) (2.002) (-0.350)
FOR - -0.002 -0.008 -0.004 -0.012 -0.019 -0.008
(-0.173) (-0.567) (-0.621) (-1.039) (-1.400) (-1.239)
INT - -0.019 -0.020 0.000 -0.016 -0.016 -0.002
(-1.549) (-1.364) (-0.002) (-1.389) (-1.124) (-0.189)
OWNx -0.007 -0.008 -0.001 -0.010 -0.012 -0.003
BIG4 (-1.897)"  (-2.009) (-0.316)  (=3.092)"" (=3.171)""  (-1.238)
FOR* 0.005 0.011 0.004 0.019 0.027 0.008
BIG4 (0.357) (0.745) (0.642) (1.502) (1.833) (1.157)
INT* 0.005 0.004 0,015 0.029 0.032 0.020
BIG4 (0.342) (0.264) (-1.644)" (2.188)" (1.984)" (2.201)™
7IER % z39 z3 ) x5 *3
F-% 2755077 282980™" 236367 30245577 282930 232127
FAE R 0.848 0.865 0.419 0.859 0.865 0.414
N 1,629 1,450 1,037 1,629 1,450 1,037
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ot olefel of Zeretnt Fatyg ol Aol w2t ATzt 022
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&l Ao o|xl= HEk
Panel A 2FTFIF o 2

Sl 01‘”01]10 =3 —%{W o &3
7P v x)= QEkd] wEo] gl AT

21 (271, 2, 3) SE,,, = ay+bOWN,+ b,FOR,+ b,INT,+ bOWN*CG, .+ b;FOR,

7 M type

*CGye+ OINT* CGyyp + 0;0U T, + bgAUD, + byBIG4, + Controls + e,

T oA Y7 o Z(SE > 0, N=891) H#4 o] Z(SE< 0, N=146)

ME N T ROUT AUD BIG4 ROUT AUD BIG4
OWN 2 0.001 0.002 -0.001 0.002 0.001 0.004
- (0408) (0.686) (-0.400) (0.620) (0513) (1.320)
FOR o 0003 -0.003 0.004 0.004 0.004 ~0.005
©(-0562)  (-0522) (0.599) (0.606) (0.641) (-0.426)
NT 2 0019 -0.029 -0.016 0.016 0.000 -0.014
C (20957 (-4101)77  (-1.584) (1.147) (0.031) (-1.062)
e S x3 =3 *3 ¥ x3 x3
F-3k 234147 24123 23347 118127 1686077 170417
+449 R 0.454 0.462 0.453 0.176 0.787 0.785
Panel B : &fr727k ofjd 5o Al mA= 9%
TEHUE olfﬂoﬂ% A e Aedel v ¥awt Aege] e PUoR TR I F, 7 FD WelA
Frzrk mAE GFel Bdel o AT R FHRAFE B Sl

21 (2-1, 2, 3) AE,., = ay+b,OWN,+ b,FOR,+ b, INT,+ b,OWN}* CG, .+ b;FOR,

Yype

*CGyp T bINT* CGyp + b,0U T+ bgAUD, + by BIG4, + Controls + e,
T g, 1S AEAe U gu PEERERDEaE]
i (AE > F9]5, N=827 (AE < 914, N=210)
W T ROUT AUD BIG4 ROUT AUD BIG4
OWN 2 0.000 0.001 -0.005 0.001 -0.002 0.005
' (-0.075) (0.286) (-1.877)" (0.379) (-0.658) (1.299)
FOR 2 -0.002 0.000 0.009 0.004 0.008 -0.003
' (-0.434) (0.011) (1.197) (0.577) (1.231) (-0.268)
INT 2 0.019 0.032 0.023 0.010 0.003 0.011
) (1.894) (4292)"  (2.322)” (0.878) (0.404) (0.462)
s =29 =3 g g =3 B
F-4t 4827 256.4417 147717 17.119™ 56.272" 17.036™
FAHE B 0.133 0.853 0.131 0.786 0.897 0.785

F) Lwgel g Aol 4 ()3 2

3, CGuypes 714 A +-Z(corporate governance) ¥# ¥ 4E(0OUT,
AUD, BIG4)= i‘?r‘ll 9}

BT ol k.

AE 72 49 94 17148] t-gkelm, %, " 27 19, 5%, 10% FEolA )
F22%).

o] %
(Y

e}



]

=

71949 A4 (truth)
A A Ao 71 A
o] of &

.
=
-

o

o

=

o]
2 A5k o]

=
=

H7be) Aw
78]

El

1=
Run

[
A7) o]

b sle
AR

©

1

.

7N

=

=
NGe ATRAL A e A0l HYon gF

L

MRS SHATI

-

fu

SERE
R L b

2 oox)7] wheoltk 1997 I E AL o F A
e 20061714 o] v}

Aol Badol sobAEA AN 7ke] el o

HlE&A AAe Al 5, o
governance) 2] £xjo]E7) &
J_q' 7]§X]HH?—§_ /\]—o]oﬂ XJHH]TJ]

58 I H e

JJJ
—_

o

L

L

7}

Al
o

F, AR

9

bol o]elel
FA7EA S FREAL) AFEAA A

°

Kol
=

=
-

-
-

o

2 nely, o)l

71gel A4 An FAt s

T AR o9l = hFFREH 7]

+ o] 9]

kel
il

=
5

=]

5

o}<=3k(a vicious circle)ol]

i

ARt o] e]
BEAR 2

s

24717} 7]

-

R

Al

Zo|th,

L
.

3

A A

g

of AREA e olole)= 7he] BAA T}

w

S|
S|

|
2E

71 A

=

ol wobAd. 2

3}

SEEEE

at7]ell= 27k itk

)

ol Y o

oo WEA NN ekt A3k opn] i e Aol vt A3 ok

22 7k (marginal) 9 M= o) dutst



\I%lumoﬂﬂL,Ol Eﬁaw_.m_l
= Eoy BW s
MNLﬂWMaﬂ,M TN
@ﬂﬂwﬂlﬁ dr.zoﬂ
NG
GO I N R = wr
Z,#UEHEﬁT,Nro ﬂ%ﬂw_
Ll By T I
= oy o B % < O o
ﬂ\._uo,ur.._n_Al‘_:._.o 0
gm o sh < o~
=Moo  m X
Lo s o= T M I
Moﬂ o m J../ﬁ %0 o ‘o| ol m
o oo B T WY
o= X ﬂe%ﬁ;lm
MM]HLE,HZHQ ﬂy!llah_ww
\A7,LIJ|O#E Oru JjLIE
ﬂb%bﬁﬁwu% T W B
ﬁoiWIWAT ﬂhur‘urq
ﬂJIUT\W;L M_OI_XJHHWE
REZ=o M oA
T mr o W T
T oo T T
— N ol X H N B2 ~r
" T ¥y m
P — N5 W
A_l7‘m ° 0

~ o L.,_Elv_ﬂ.o|,mﬂuﬁ
= > W (s o N
o ohe Ak Mg T g e
T o = & W A
A PEE LS
%,% w =5 in ﬁ ﬂ
Eeaﬂﬂjﬂvﬂ?xiq
pEEELRE e B
= ~ B R 0
o J T EE " N
X R TN T = =

Al

=

249
=

1+

=

3

s 23t

[e)
Al

) AR

9

(<)

tgato] 1A
=

<=
SHHUTE

9] WA A (endogenous)S
717 o e 7ol o

HEA]
o
4]

=

i
3l Al

K

_?4

=
=

=

=

o
H AR A

=
[}

3L

o

24
Aol e,

o A

7ke] elojel 5 Aol B
5

=
=

bS]
3l oF

AL |

U

o, AFEA7EE o)
AR, 2fe 727k ARA7E] o] 9o

(=R =]
=]
o
st 1

]
[

A, A
3l oF

A A Z=7F EA

=
=
i
.

3

o~
T

Al



60 I A4 B e

FaEd

ASA, 719 BAF 24 A wE e =ES o] o 55Y B FUIYEY

zpo|7} EAYsH=7Y7, AlF-HE| AT, A25d A5, 2008, 1-24.

AEE, “e=Qle] AEFAT} o]l e AV|9 Wk mXe JTY, AP RAT,
A2 A4z, 2004, 85-111.

AL, AEFE, AAF, “FARZE AR A0l ARG v FF SAIT AT,
30 A4Z, 2005, 47-76.

e S U REF RFF 9 239 7| A E T A AFAF, 38
3%, A6d A1z, 2001, 29-61.

A, fFaY ARl AfrrE B ARefolAbe ZI97EA] be] B 24 A

T AT, A24d A4s, 2007, 45-73.
]

e, VgAY o2 ¢ AUFFAEES FAOR, IATAT, AH28A
235, 2003, 135-172.

W, ARG} o) xAgol| Hek AT, I A|eF AT, Al425, 2005, 1-17.

A, AR S F o|at3] 5Ado] A FREATEY o]]d S Ate) mXE P, I

At AR, A445, 2006, 147-180.

e, AdE ARE, “AFUNEHIE AFEA7E SPGB AFERAFL
e Q' 3AstAT, A30A A%, 2005, 1-23.

At HES B, o3, VIegEEEAH AFEA7EY o]d St Aol

I 1%& AT, BATATF, ARA ALS, 2007, 141-171.

FAA Sl FAbe] BApeALAg 3 sAjoll o] A7 AGSAT,
A|32¢H 11]41 2003, 1001-1032.

ATE, A, WY, TIda et ol AR A, FgsdT, A3ld A6,
2002, 1707-1727.

A, AFEATEY 24719 28 dSEA 9T vAe 827, AT,
A28¢ A4%, 2003, 61-84.

A%, GElT, Aol A&A o] AFEATIY o] Z A ot o] eSS
HRE G, SASAT, A0 A2E, 2005, 209-235.

Das, S., C. Levine, and K. Sivaramakrishnan, “Earings Predictability and Bias in
Analysts’ Earnings Forecasts,” The Accounting Review; 73, (19983), 277-294.

)
o
3}
fo
H

o

—n



QAU P2 AR ool ZoRsh ATl vIAE 9T 6l

[}

rr

DeFond, M. and J. Jiambalvo, “Debt Covenant Violation and Manipulation of
Accruals,” Journal of Accounting and Economics(January), 17, (1994), 145-176.

Eames, M. and S. Glover., “Earnings Predictability and the Directing of Analysts’
Earnings Forecast Errors,” The Accounting Review; 78(3), (2003), 707-724.

Hoskisson, R. E., Johnson, R. A. and Moesel, D. D., “Corporate Divestiture Intensity
in Restructuring Firms : Effects of Governance, Strategy, and Performance,”
Academy of Management Journal, 37, (1994), 1207-1251.

Imhoff, Jr., E., “The Relation between Perceived Accounting Quality and Economic
Characteristics of Firm,” Journal of Accounting and Public Policy, (1992), 97-118.

Jensen. M and W. Meckling., “Theory of the firm : managerial behavior, agency costs,
and ownership structure,” Journal of Financial Economics, 3, (1976), 305-360.

Johnson, S., R. La Porta, F Lopez—de-Silanes, and Shleifer, A., “tunneling,” American
Economics Review Papers and Proceedings, 90, (2000), 22-27.

Kang, J. K. and Stultz, R., “Why is there a home bias? An analysis of foreign equity
ownership in Janpan,” Ohio state University Working paper, (1997).

Kochhar, R. and David, P., “Institutional Investors and Firm Innovation : A Test of
Competing Hypotheses,” Strategic Management Journal, 17, (1996), 73-84.

La Porta, R., F. Lopez-De-Silanes, A. Shleifer, and R. Vishny, “Investor Protection and
Corporate Governance,” Journal of Financial Economics, 53, (2000), 3-27.

Lim, T., “Rationality and Analysts’ Bias,” Journal of Finance, 56, (2001), 369-385.

Morck, R., Shleifer, A. and Vishny, R. W., “Management Ownership and Market Valuation
: An Empirical Analysis,” Journal of Financial Economics, 20, (1988), 293-315.

O'Brien, P. C. and R. Bhushan., “Analyst Following and Institutional Ownership,”
Journal of Accounting Research, 28(Supplement), (1990), 55-76.

Pound, J., “Proxy Contests and the Efficiency of Shareholder Oversight,” Journal of
Financial Economics, 20, (1988), 237-265.

Richardson, S., S. H. Teoh. and P. Wysocki., “The Walk-down to Beatable Analyst
Forecasts, The Role of Equity Issuance and Insider Trading Incentives,”
Contemporary Accounting Research, 21(4), (2004), 835-924.

Schipper, K., “Commentary on Analyst’s Forecasts,” Accounting Horizons, 5, (1991), 106-121.

Shleifer, Andrei, and Robert W. Vishny, “Large Shareholders and Corporate Control,”
Journal of Political Economy, 94, (1986), 461-488.



62 I hE H e

THE KOREAN JOURNAL OF FINANCIAL MANAGEMENT
Volume 27, Number 1, March 2010

The Effects of Ownership Structure
on Analysts’ Earnings Forecasts

Bum Jin Parks

<abstract>

This paper analyzes empirically how analysts forecasts affected by ownership structure.
This study examine a sample of 1,037~1,629 the analysts’ forecasts of firms registered in Korean
Stock Exchange in the period from 2000 to 2006.

The empirical results are summarized as follows. First, from the analysis, companies which
have higher major shareholder’s holdings tend to increase earnings forecast errors and earnings
forecast accuracy. Meanwhile, companies which have higher institution shareholder’s holdings tend
to decrease earnings forecast errors and earnings forecast accuracy. This result is in line with
the view of previous works that companies with higher major shareholder’s holdings look towards
more of analysts™ optimistic forecasts in order to maintain friendly relations with major shareholders.
Because of analysts’ private information use from major shareholders, earnings forecast accuracy
is higher in high major shareholder’s holdings firm than in high institution shareholder’s holdings
it. Second, this analysis is whether the minimal required selection condition of outside directors,
audit committee adoption and audit quality affect the relation between ownership structure and
analysts’ forecasts.

This result is that variables related corporate governance do not affect statically the relation
between ownership structure and analysts’ forecasts. The meanings of this paper is to suggest
the positive relations between ownership structure and analysts’ forecasts. After this, if analysts
will notice forecasts of more many firms, capital market will be more efficient and this field works
are plentiful. Also it will need monitoring systems not to distort market efficiency by analysts’
dishonest forecasts.

Keywords : Corporate Governance, Large Shareholders, Financial Analyst, Earnings Forecast Errors,

Earnings Forecast Accuracy
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