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& Wego] et A Incoterms 20003 AGst Trt 22 & 4 9l
ct.

o] FAo dsiME AFTHZY A AN Z Fodst JUE Atolo)
A B =07t e Aol

A¥ELS 79 FOB, CFRoJU CIFRAE o83 791z oll® FCA,
CPTY CIPZA-E o] 48 79| 7]&& ¢lx=xHo] AMulold FOB, CFRo]
U CIFRZAE o]&3t1 Qxxgo] Adto] oA FCA, CPTY CIPERZAL
o]835h= Zo] HAstty PASEL 9t} 71EL o] &sh= Siho] opujzt B
FolAE Y3 Al Aotk & AmA|Fo] AHukel FLo: FOB, CFR,
CIFx4-g olgsdlloF stal IE=A]Ho] &S Al ZHLole FCA, CPT,

= olgdlof gtk Zefolgt 282 & WS A4 AdEshA

Al FOB, CFR, CIFZ2& ol8sl= 49 ARGy THEAS 2 &
et

<EI>qN & 4 Qe vieb 2ol Incoterms 20009] R TAA @
2 =97} AL BFet HAL MMAEA @ty CIP, CPT, FCAZRA
9] o]-g-&o] P3| ¥ty
20109 7HA Aol Incoterms?] E-84L =0]7] YSINE AFHZ9] F4 0]
a8 AoaT M= g sfHe] o]FojHof & Aot

n.°1'

<E1> 20079 Q=AY o8k
FAGS]: Wiy

ez 5 2 4
251R) D) 25012 FACIR)
CFR 910,177 (14.6) 54,052(14.6) 1,234,174(15.5) 63,244(17.7
CIF 1,775,563(28.7) 108,688(29.4) 1,012,572(12.8) 66,775(18.7)
CIN 5,520 356( 0.1) 42,880( 0.5) 1,417( 0.4)
CIp 342,216( 5.5 26,480( 7.1 129,428( 1.6) 7,162( 2.0)
CPT 97,891( 1.6) 12,168( 3.3) 62,405( 0.8) 2,534( 0.7)
DAF L671 38 6,067( 0.1) 153
DDP 65,953( LD 3,887( 1.0 53,476( 0.7) 1,006( 0.3)
DDU 124,720( 2.0 13,856( 3.7 361,791( 4.5) 16,493( 4.6)
DEQ 489 307¢ 0.1 1,396 626( 0.2)
DES 1,056 132 7,563( 0.1 10,297( 2.9)
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N - & 9
24:012) F18) ) FA0R)
EXW 332,330( 5.3 20,902( 5.6) 616,564( 7.8) 17,816( 5.0)
FAS 3,323 453( 0.1 1,845 359( 0.1)
FCA 152,637( 2.5 10,888( 2.9) 318,572( 4.0) 9,146( 2.6)
FOB 1,870,419(30.2) 99,439(26.8) 4,103,455(51.6) 159,817(44.8)
Pl 529,034( 8.5) 19,843( 5.3) 41
& A 6,212,999(100) 371,489(100) 7,952,229(100) 356,845(100)

A2 FRPATARIY PASAR, A=2PY FEATANR

<E2> 20079 EHFeHE olg:

s TE2MH8) FAEE) B3
A E oY) 119,960(32.3) 101,119(28.3)

At (71 99,376(26.7) 18,417 6.0)

ARrda) 55,271(14.9) 143,949(40.3)

g T 7 96,882(26.1) 90,594(25.4)

% A 371,489(100) 354,079(100)

22 TAA, 1gos Hi: 2007 2954

2. Ship's raile] oigt =%

AEAY AHA A= spedzxd 7ked CIF, CFR, FOBRAE
Incoterms 2000 ejit2gol st EFo] A golAl kel W7HShip's
rail& FHE wf ofxgle] Qlkdle UL gttty FUsHA FAst
Ak, olojAl Zb A uwixgle] ol f A4gol= ol diste] FAsEL
Qs 255 g el ozt Vle AR E £V ‘vixde A"

Tstojof et

@i e 7o) MHZeIH Aute] BHe| BEE Q o
Hopa QU ASPe AP oA stel TR BEol MAFNA
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Aure] Uzkg EE wiztx] 8F< digh 24 EE &40 nE gL 2
alof gt 1 st Ut

ICCO] FHES oJ5tH RE AIP2IF BEo] tigt B4 E&= &49 9
o] vf]lo] z4lel o A4FRIZF)] uwet AR g ATsHAS
o wfrQlogRE] wjglolA] olFEte FUT W 7];;«;5}1 o
CIF, CFR, FOBZZ 918 olxd| g F3& A
uho] w7hg Bastag of ojdHErty sk

E3H ICCE AI7]o) AA-A Aure] |7k wj=ela} ujgglatolof AFAA
A BANLRA Fzd] T8 AAA et GARALole] g, Hlg, 9
o] BrHoBA Aure] Wihs AMESHe A2 AAESHA geod a3
HE7FET] WEAYA & 5 oty TR wH8E Avfsta 9ok

o9} o] Ship's raile siAREE9 FHZ7 CIF, CFR, FOBRAA 9
AEA FALNLE EFol AAFH AXFA EH] dE B o ¢
Fo] vjrlonyy oplofA] o]HgTi JATHZ= FAHe] Utk 1
g o]t A% AA oA WAk ARE wrgstA] Rt Yok
Ao A Hgmo] g1l ATYZ 20008 AT w zHe] ICCIRUYYI R
He AR a7 ol

ICCo}F thre) 743 FWALI2RE 1A 877} AUSolE Est &
AR-e HGsHA) obstgiEd 1 o)fE o Zh

A7), 7V FE ol AEZQ FOBZANALY EA Mo upl #L &
o] WY 4 Stk oA IR F712 AU ol CIF, CFR_JJ
QM E aprtrleltt. O3] ICCE BAAREC] IncotermsE AMEE wf A
T HgAHRAE ﬁaﬂoﬁok s}A)g+ CFRoJU CIFRAA9 Zro] Mst2dw
Ze F84 EEARE 870 AEANRAY AHSS ol AL 1)
of gty ATSkT %E}.M) kst FAHE-S 245500 A9 HujEAY A

F}O

N

7) Jan Ramberg, ICC Guide to Incoterms 2000, ICC Publishing S.A., 2000, p.99.

8) Pyrene v. Scindia Navigation [1954] 2 Q. B. 402 at p.419.

9) Jan Ramberg, op.cit., p.99.

10) ibid.,, p.14.

11) ICC, The ICC Model International Sale Contract, ICC PUBLISHING S. A,, 1997, p.6.
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go] AL ofstr {FBAALSAFE A9 AL ¢ T2 E
o] FFU Usdxe] HuldoA 232 f&] wRE7] otk wehA
ICC ZdAIFA Argel 7 HAES d3g=x 2712 EXW, FCA, CPT,
CIP, DAF, DDU, DDPZZoln] o]gfgt o]q2 QIFFZRAY] Az &4
7} ohz} of 2AE0] WA REA A E7]|E o] ot

B4, £992452 10d F7|2 AFET = Incoterms?] Zt 270 of
gt FEGE x]2]out ofsfigle] AEH o7 AMRsH= CIF, CFR, FOB2AE A
gloly Adutolut gtgrle] gt 5o 7R & JHFolv H[-§& EAsk=t
Hastri= o]f-= AMRSHL Slthe Holth

IV. Incoterms 20002] 7§A =}k

1. Ship's railef] ot A=

AFS E71- Ship's raile] #ste] ICC ZF SWi$d3]e] /fF8ole &
TS TR olFoiAA] dska AH oz CIP, CPT, FCAZZS °l8=
o] @A35] Wiy 2010 7HAAolE Incoterms®] T84S &0)7] Y =
Al M b SuiidEle] i ARt 9Ae RAShs Aol dasirial
AzZrect, fxH o2 vlF2 Incoterms 1990 7R Al9) Ship's raile] wi=<lz}t
o=l Abolo] YA o]HAH L RA o] AL THEERA]F]|A] Katal Qltial
SHAA Adute] gt 2% % Alofl Ship's railo]l et tigtez g 371%]
%, @ =52dofl I3k A4 (Accepted by the carrier without exception) @ -&
£Qlo] AA-& 9%t = (Received for shipment by the carrier) @ 24919
A5t AA](Placed in possession of the carrier)S ASsFE ATt 12)

Incoterms 199070 A] ICCOME 2A49] Hzhe Faole E2FE A=
= B0 2 A9 BRI IAxAHP-g& WA Aol E3

o)
L =
oA HYEEEH= B9 diuiel FAStY EZagh T3E B

Ol
A

o rx et
w2 gL

3
Q)
=

12) United States Council for International Business, Incoterms 20000 tigt A& L)AA
(March 3,1999).
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F 71 dEWolEta ste] AFL olfol A2 AYArh B BAA %)
A= BAASA T gAY =AHA 2Ed] 9ste] Ayt @ol ol
oj27] qie] WAl AT 2] EFTIT E £ Qlrk wEb Ad 109
ko] Zb59] o] gAHeH EAHE Bk WHS] ZAFStA Incoterms 20009] 74
Aol A4 Asge]l gxste] Hot ghe BAdREo] AIHZE Hg
A 28 4 JA=F on, Iejste] AR o2 AuEoR <lste] BAo
WAPSER] B stojof gthld) & FHHoR JPo|AAAE Az da
AT A7 Zol 29 2215 glols Aol Azt

2. FOB, CFR, CIFZ£719] Q=95 Y-8 &%

FCA, CIP, CPTZRZI9] o]g-8&0] <E1>oA Hi vk} Zo] 109 Hof H
st F7F FA01Z] SR o2 % of 79 olg-go] FUHE ZAI}
of tisted= FojHolct, wEtA "akes A FAAEC] A% AfzRAY
FOB, CIF, CFRZZNA 9] tfxlle] JxolfE oh2a} Zo| & 4 %
5 IncotermsE 7HAQALEA QAT Aulo] opd 9ol AXRZIGlo|

FOB, CIF, CFREAE ol43t=5 skt o] vigasicty AZHaeh1

A4 Delivery

The seller must deliver by handing over the goods

@ to the vessel for loading in the manner appropriate considering the
nature of the cargo and the ship’s loading equipment at the port of
shipment16) @ to the carrier contracted, if there are subsequent carriers to
the first carrier, for transport to the agreed point at the named place -

on the date or within the agreed period.

13) Incoterms 2000 Introduction A 9.2% Shch,

14) ¥rdat Incoterms 2000 AAAl A= zA Ca59 ZAE# AMAYLeE =-F A2 3]
A A M e 2R3, 2008,p.84,

15) ¥o] =&p.85.

16) Comments from ICC Finland/National Incoterms Expert Panel,1999.
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H @2 FEAHQ Aol g #AHSE on board the vessel2 E7|7H

298 74 FANTeRN EFe HNT £ gon] Ok =Lt
Adto] opd ZA¢of AP FHo2 EA CPT, CIPZZ #4E mi=d
A= P W8s AF AAstL =det Aolck

MBI AN 238 =9 qAe viger ZPE 242 oS 22

oA ERHY H&-S H7te 4 9ot

A, Incoterms 200004 Z 271 AoFAH FAAY oFdHow
=0l Added AR z¢tlls Ao Ea= €l Guidance Note(FAD)
g #7Ho] glow Zt 279 2 &S d¥sta ok & dA AHg
Elojo} st A Ygo] ofME wjZldt ofgQl Afolo] of @A v]Bo] T
FEEA diste] A9stal 2tk Guidance Notet AR F3 o] U&=
oflm ARgAEO] Aoty AgHoR AMBSILE =SS F7] 98 9=d
Z:IO]E}-}?)

HEAHQA 2%l AHEEHE FOB, CFR, CIFZ79] Aol (Incoterms
2000)3 Guidance Note(Incoterms 2010)5 v|@3sHH &y 742 alolg W
A% 4 ok

1) FOBxA

@ Incoterms 2000
“Free on Board" means that the seller delivers when the goods pass the
ship's rail at the named port of shipment. This means that the buyer has
to bear all costs and risks of loss of or damage to the goods from that
point. The FOB term requires the seller to clear the goods for export.
This term can be used only for sea or inland waterway transport. If the
parties do not intend to deliver the goods across the ship's rail, the FCA

term should be used.

17) Incoterms 2010(3rd. Draft) Introduction.
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@ Incoterms 2010

This term is to be used only for sea or inland waterway transport.
"Free on Board" means that the seller delivers the goods, or procures the
goods delivered, on board the vessel nominated by the buyer at the named
port of shipment. The buyer has to bear all costs from that point. The
risk of loss of or damage to the goods passes when the goods have
passed the ship’s rail, the buyer bearing all risks from that point, The
FOB term is not appropriate for use where goods are handed over to the
carrier at a point other than the ship”s rail, for example goods in
containers, which are typically delivered at a terminal, or for loading on a
roll-on/roll-off or LASH ship. In such situations, the FCA term should be
used.

The seller is required either to deliver the goods on board the vessel or
to procure goods delivered for the destination agreed in the sale contract.
The reference to “procure” here caters for multiple sales down a chain
(“string sales’), particularly common in the commodity trades. The FOB
term requires the seller to clear the goods for export, where applicable.
However, the seller has no obligation to clear the goods for import or to

pay any import duty or for any customs formalities.
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2) CFRzZ4

@ Incoterms 2000

“Cost and Freight" means that the seller delivers when the goods pass
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the ship’s rail in the port of shipment.

The seller must pay the costs and freight necessary to bring the goods
to the named port of destination BUT the risk of loss of or damage to
the goods, as well as any additional costs due to events occurring after
the time of delivery, are transferred from the seller to the buyer.

The CFR requires the seller to clear the goods for export.

This term can be used only for sea and inland waterway transport. If
the parties do not intend to deliver the goods across the ship's rail, the
CPT term should be used.

@ Incoterms 2010

This term is to be used only for sea or inland waterway transport.

"Cost and Freight' means that the seller delivers the goods, or procures the
goods delivered, on board the vessel at the port of shipment. The seller
must pay the costs and freight necessary to bring the goods to the named
port of destination. The risk of loss of or damage to the goods passes
when the goods have passed the ship”s rail, the buyer bearing all risks
from that point.
, This term has two critical points because risk passes and costs are
transferred at different points. While the contract will always specify a
destination port, it might not specify the port of shipment and that is the
place at which risk passes to the buyer across the ship’s rail. If this port
is of particular interest to the buyer, the parties are well advised to
identify it as precisely as possible in the contract.

The contract will always give a destination port but the parties are also
well advised to identify as precisely as possible the point at the agreed
port of destination, as the costs to that point are for the account of the
seller.

The seller is advised to procure contracts of carriage that match that
choice precisely. If the seller incurs costs under its contract of carriage

such as those related to unloading at the specified point at the port of
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destination agreed in the sale contract, the seller is not entitled to recover
such costs from the buyer unless otherwise agreed between the parties.

The seller is required either to deliver the goods to the carrier or to
procure goods delivered for the destination agreed in the sale contract. In
addition the seller is required either to make a contract of carriage or to
procure such a contract. The reference to “procure’” here caters for
multiple sales down a chain("string sales™), particularly common in the
commodity trades.

The CFR term is not appropriate for use where goods are handed over
to the carrier at a point other than the ship’s rail, for example goods in
containers, which are typically delivered at a terminal, or for loading on a
roll-on/roll-off or LASH ship. In such circumstances, the CPT term
should be used.

The CFR term requires the seller to clear the goods for export, where
applicable.

However, the seller has no obligation to clear the goods for import or

to pay any import duty or for any customs formalities.
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3) CIF 24

@ Incoterms 2000

“Cost, Insurance and Freight" means that the seller delivers when the
goods pass the ship’s rail in the port of shipment.

The seller must pay the costs and freight necessary to bring the goods
to the named port of destination BUT the risk of loss of or damage to

the goods, as well as any additional costs due to events occurring after
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the time of delivery, are transferred from the seller to the buyer.
However, in CIF the seller also has to procure marine insurance against
the buyer's risk of loss of or damage to the goods during the carriage.

Consequently, the seller contracts for insurance and pays the insurance
premium. The buyer should note that under the CIF term the seller is
required to obtain insurance only on minimum cover. Should the buyer
wish to have the protection of greater cover, he would either need to
agree as much expressly with the seller or to make his own extra
insurance arrangements.

The CIF term requires the seller to clear the goods for export.

This term can be used only for sea and inland waterway transport. If
the parties do not intend to deliver the goods across the ship's rail, the
CIP term should be used.

@ Incoterms 2010

This term is to be used only for sea or inland waterway transport.

“Cost, Insurance and Freight" means that the seller delivers the goods, or
procures the goods delivered, on board the vessel at the port of shipment.

The seller must pay the costs and freight necessary to bring the goods
to the named port of destination. The risk of loss of or damage to the
goods passes when the goods have passed the ship”s rail, the buyer
bearing all risks from that point. The seller contracts for insurance cover
against the buyer’s risk of loss of or damage to the goods during the
carriage.

The buyer should note that under the CIF term the seller is required to
obtain insurance on minimum cover. Should the buyer wish to have more
insurance protection, it would need either to agree as much expressly with
the seller or to make its own extra insurance arrangements.

This term has two critical points because risk passes and costs are
transferred at different points. While the contract will always specify a

destination port, it might not specify the port of shipment and that is the
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place at which risk passes to the buyer across the ship’s rail. If this port
is of particular interest to the buyer, the parties are well advised to
identify it as precisely as possible in the contract.

The contract will always give a destination port but the parties are also
well advised to identify as precisely as possible the point at the agreed
port of destination, as the costs to that point are for the account of the
seller. The seller is advised to procure contracts of carriage that match
that choice precisely. If the seller incurs costs under its contract of
carriage such as those related to unloading at the specified point at the
port of destination agreed in the sale contract, the seller is not entitled to
recover such costs from the buyer unless otherwise agreed between the
parties.

The seller is required either to deliver the goods to the carrier or to
procure goods delivered for the destination agreed in the sale contract. In
addition the seller is required either to make a contract of carriage or to
procure such a contract. The reference to “procure” here caters for
multiple sales down a chain("string sales™), particularly common in the
commodity trades.

The CIF term is not appropriate for use where goods are handed over
to the carrier at a point other than the ship”s rail, for example goods in
containers, which are typically delivered at a terminal, or for loading on a
roll-on/roll-off or LASH ship. In such circumstances, the CIP term should
be used.

The CIF term requires the seller to clear the goods for export, where
applicable.

However, the seller has no obligation to clear the goods for import or

to pay any import duty or for any customs formalities.
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1) FOBz4

® Incoterms 2000

Delivery
The seller must place the goods on the date or within the agreed period
at the named port of shipment and in the manner customary at the port
on board the vessel nominated by the buyer.

Taking delivery. The buyer must take delivery of the goods when they

have been delivered in accordance with A4.

Transfer of risks
The seller must, subject to the provisions of B5, bear all risks of loss of
or damage to the goods until such time as they have passed the ship's rail
at the named port of shipment,

The buyer must bear all risks of loss of or damage to the goods

- from the time they have been passed the ship's rail at the named port
of shipment ; and

- from the agreed date or the expiry date of the agreed period for
delivery which arise because he fails to give notice in accordance with B7,
or because the vessel nominated by him fails to arrive on time, or is
unable to take the goods, or closes for cargo earlier than the time notified
in accordance with B7, provided, however, that the goods have been duly
appropriated to the contract, that is to say, clearly set aside or otherwise

identified as the contract goods.
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@ Incoterms 2010

Delivery
The seller must deliver the goods, or procure goods delivered, by placing
them on board the vessel nominated by the buyer at the loading point, if
any, indicated by the buyer at the named port of shipment on the agreed
date or within the agreed period and in the manner customary at the
port. If no specific loading point has been indicated by the buyer, the
seller may select the point that best suits its purpose.

Taking delivery
The buyer must take delivery of the goods when they have been delivered
in accordance with A4.

Transfer of risks.
The seller must, subject to the provisions of BS, bear all risks of loss of
or damage to the goods until they have been delivered in accordance with
A4,

The buyer must bear all risks of loss of or damage to the goods from
the time they have been delivered in accordance with A4,
Provided that the goods have been set aside or otherwise clearly identified
as the contract goods, the buyer must:
1. should it fail to notify the nomination of a vessel for transport in

accordance with B7, or
2. should the vessel nominated by the buyer for transport fail to arrive

within to enable the seller to comply with A4 or be unable to take the

goods, or close for cargo earlier than the time notified in accordance

with B7, bear all risks of loss of or damage to the goods:

(@) from the agreed date, or in the absence of an agreed date,

(b) from the date notified by the seller under A7 within the agreed

period or, if no such date has been notified,

(¢) from the expiry date of any agreed period for delivery.

® 37
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2) CFR & CIFz3

® Incoterms 2000
Delivery
The seller must deliver the goods on board the vessel at the port of
shipment on the date or within the agreed period.

Taking delivery
The buyer must accept delivery of the goods when they have been
delivered in accordance with A4 and receive them from the carrier at the
named port of destination.

Transfer of risks
The seller must, subject to the provisions of B5, bear all risks of loss of
or damage to the goods until such time as they have passed the ship's rail
at the named port of shipment.

The buyer must bear all risks of loss of or damage to the goods from
the time they have been passed the ship's rail at the named port of
shipment.

The buyer must, should he fail to give notice in accordance with B7,
bear all risks of loss of or damage to the goods from the agreed date or
the expiry date of the period fixed for shipment provided, however, that
the goods have been duly appropriated to the contract, that is to say,

clearly set aside or otherwise identified as the contract goods.

@ Incoterms 2010
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Delivery
The seller must deliver the goods, or procure goods delivered, on board
the vessel at the port of shipment on the agreed date or within the agreed
period.

Taking delivery
The buyer must take delivery of the goods when they have been delivered
in accordance with A4 and receive them from the carrier at the named
port of destination.

Transfer of risks
The seller must, subject to the provisions of B5, bear all risks of loss of
or damage to the goods until they have been delivered in accordance with
A4,

The buyer must bear all risks of loss of or damage to the goods from
the time they have been delivered in accordance with A4.
Should the buyer fail to give notice in accordance with B7, it must bear
all risks of loss of or damage to the goods from the agreed date or the
expiry date of the agreed period for shipment, provided that the goods

have been set aside or otherwise clearly identified as the contract goods.
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ABSTRACT

A Study on the Problems and Revision Directions of Incoterms 2000

Park, Nam Kyu

Incoterms are standard trade terms most commonly used in international
sales contracts. ICC have updated six times to keep pace with current
international trade practices. Amendments and additions were made in
1953,1967,1976,1980,1990 and presently in 2000. ICC is currently revising
Incoterms 2000. The new edition, Incoterms 2010, is expected to enter

into force on 1 January 2011.

In this paper, I reviewed the present conditions of trade terms and the
problems of Incoterms 2000 in our country.
I hope this paper to contribute to revising works of Incoterms by
reference of above mentioned contents, that is to say, ship's rail, expansion
of seller's risk liability of FOB,CFR,CIF.

Key Words: Incoterms 2000, Incoterms 2010, Trade terms, Ship's
rail, Expansion of seller's risk liability of FOB,CFR,CIF




