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Observations on Long-Term Care Insurance
Utilization and Implication for its Expansion

Heesuk Yun

Korea Development Institute

Long—term care insurance has been introduced in Korea a year ago, and
we are In a stage requiring to set principles regarding the generosity of
coverage and how to gradually extend the coverage. This study empirically
analyzes how the long—term care insurance in Korea is operated. Special
attention is given to who is the main beneficiary of the long—term care
insurance introduction, and what is the factors influencing the elderly's
decision to apply for or use long—term care services. Use of a detailed
information of individuals' public health insurance and long—term care
insurance from administration data made it possible to control for health
status, socioeconomic status including family type, housing tenure, income
level. Logit models were employed to analyze the effects of various
socioeconomic factors on the likelihood of applying and using long—term
care services. Also, this study employed a survey questioning whether to
ever willing to take other option as a alternative to residential care or
home—care and the level of cash benefit for which they are willing to

replace the formal care with informal care. The result indicated that
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although the poorest elderly population groups are in the greatest need for
the long—term care service, they are in difficulty using the service due to
economic burden. This implies the copayment amount needs to be adjusted
in order for the poor elderly group to be able to get the benefit of the

long—term care service.

Key words - Long—term care, Long—term care insurance, Institutional care,
Home—care, Cash benefit
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sS (0.1030)
AFASE -11.4115%** -10.8747*** -1.9327*** 1.5435%%* 1.5455%%*
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N 54,114 54,114 5,616 3,233 3,233
R? 0.0496 0.1119 0.0344 0.019 0.0197
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: Observations on Long—Term Care Insurance Utilization and Implication for
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2 0.0408 0.0872 0.0218 0.0092 0.0103

W

(43479 A%, generalized coefficient of determmaﬂon) = RZ* lf{L
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g2 (0.0620) (0.0433) (0.0833) (0.1179) (0.1182)
olas 0235285 L02008%F% 02197+ 0.1427 0.1405
=7 (0.0589) (0.0404) (0.0745) (0.1071) (0.1072)
122 -0.1112
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- 0.0929
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Cha (0.2704) (0.1965) (0:3829) (0.5392) (0.5394)
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R 0.0409 0.0877 0.0239 0.0112 0.0124
Fi11) () ek A= EF QX (standard error)©]™, ##x p<0.01, ** p<0.05, * p<0.1
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AFol Ourh 2 15E A sEReel A8d BRE 1Atk 5 ANl o)
o ATIES woh ARase] 4E B Aueld), o7l AFEAd F
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A A9 2olE HAY(E 7).
7 HT|QUMH|A MY - OIY - 0|2 (HME 4257) — EA
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oios 0.1216%%  0.1286%+  0.0256%+ —0.0040 ~0.0038
77777 A (0.0033) (0.0024) (0.0046) (0.0064) (0.0064)
o1 0.2412%%  0.2494%#%  —0.0954 0.1902+ 0.1846+
(0.0574) (0.0398) (0.0748) 0.1032) (0.1036)
. 201297+ 0.0616 203297 —0.1033 201101
(0.0663) (0.0450) (0.0840) (0.1243) (0.1245)
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Fi 1) () ¢ FX= EFFQ2 A (standard error) ©]H, s p<0.01, #=* p<0.05, * p<0.1
2) R*(AWra}A A1, generalized coefficient of determination) = R*=1— {L(O)/L(é)}<2/")i 9. &,
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