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1. M8

F7Y, oA, g3 2 FFAALY HWEACAN & vehbe Aoz @2 A 7 B4L styl-
ized factsBhil ATh FEAA L] FAE stylized factsE AHEW (1) HATH FYSIF |00
@o 7| AHES JHAY 2 HE e Z2Ev () 293E ZAo$ose Anaageda 2
g9 A7)dEe] 7P € € /R &, Au$dEY AR AgsdEy AR
Hoh 2 g& deve Aeg, o8d 44E Taylor £ £x Taylor 4Zol2ka g}t Taylor
EJ= Granger (2005)9) 23] stylized factsol] 2= gct. (i) 98¢ g A7 FBEC] A
FHROoT Thde ARU o =274 Z4dch o] AL wgd ZFo] fractionally integrated
GARCH(FIGARCH) E#o|t} (Baillie =, 1996). 28jnz 24D 954 Bajo o] AL
He EPEC] olHT stylized factsE F WA AP 5 Yeriol U 771 olFolA gt
8= stylized facts 5 Taylor AR AL 7IA 2 =98t ). WS4 2oz go] ALE
SlolA& GARCH(L,1) 28e Arjsolgs) A7 48R4 8 $1402 78 & YO0E Taylor A
o)) th o]8F ATE AYPsheu ool Yrh. whHo] AVGARCH(L,1) 23l tisii: o8
$AHoz 9 4 9em= AVGARCH(L,1) 239 Taylor 4o tjat A750] o|foid 23
At} Hef}l Terdsvirta (1999)% Gaussian B3 23S zH= AVGARCH(1,1) 282} Taylor 4
Aol st =9l en, v2AR AEr} 2 gE e Aol Taylor 48] APEL BY)
Gongalves 5 (2009)-2 threshold ARCH(1) 239} Taylor &) thsted A73Ath Haas (2009)&

o] =82 20009 AR (Z{AY7|E R APor FFATADY AL o} 2F AT Y[NRF-2009-
353-C00004]. 37 A HNRF-2000-0084772) 9} BEH A% AAE,
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AVGARCH(1,1) B804 Taylor 42-& 2T 4 gl WS AN £ =R 3 2
FAAE A2EQ] Taylor 4A] tiste], doki7]- 18t AVGARCH(1,1) R¥E& Z{sk1, Haas
(2009)7F A FEE o] g3ATE BejF B AFFAE NE A7) Ao 2R IEE

g a ke Au e gt

2. Taylor MZ3 AVGARCH(1,1) 23
FEAAL WEH B 2}E4 (dependency) & A7) At AHgHE FAE rol A
WBE Ao AR} koA A RESE TR 2o
ps(k) = Corr (m_k[{ nl’), k=1,2,.... (2.1)
WP Arjso 8ol BB ABUSE v (k)T SR Taylor (1986)& 40749] +98 Aol of
3] BE AAF koA EE AORI)EE (k) o] ZE AFATEE (k) Bk ke AHE 328}
At} Grangers} Ding (1995)2 23 WHS T3 (k) > n2(k), § # 10 AHI: AL
doh) I o]& Taylor Exet 8+1th. Hes} Terasvirta (1999)= AVGARCH R ¥4 olg2Roz
p1(1) > p2(1)°l AEE AF3kA 0] Taylor FA ol .
AVGARCH(1,1) 232 Taylor (1986)°f 23] 475017 R¥ o2 thes} 2t}
€y == \ﬁ?; €, (22)
Vhi = ag + aler—1| + BV hi-1 = a0 + (ales—1| + B) vV he-1,
A7 ag > 0, a, B > 00)1L; {e:}3= BHo] 00] £ 11 ia.d. T elth
OH) e 1 > VA0S BESE AR AN 7 = E(le|), rA AFEOITH
AL BESE e B0 Uil ARE ¢F I+ Student’s t-BE9} generalized exponential
$E(GED)E T8 4 90w, r4 2} A8 e} 2ot

T((r+1)/p) [T(1/D) 3 .
= B(e) =4 TP [r<3/p>} ’ if er ~ GED(p),
(6-2)% r((w%zp)(r;/(%— WD g e i),

Generalized exponential BIoA p=29 ALE 74 = 39 Gaussian £E, p < 2% A= > 3¢
FAL HAE BE, p > 29 A%E 7 < 39 &HE VI E 22E Vet &Y mA A0 FE
L o3} go) wiEAom & 5= 9iv) (He9} Terdsvirta, 1999; Ling3} McAleer, 2002; Hwang3
Basawa, 2004).

Cmm = El(ale:—1| +8)™] = z (T) Tm—i@™ " Bs,

=0

E(le|™) = (1 f:mm> 7{5 (’Z”) ag (ET_) E([’et{z’), if Cmm < L.

10
A4 AEH AFTAEY ANNREE pulk), (k) (k = 1,2,- ) 24 og3} Ze] 73Rh
(He%} Terasvirta, 1999; Hass, 2009).
pr(k) = Corr(jer), ler—rl) = ¢l a1, ‘ (2.3)

pa(k) = Corr(e?, €f_y) = 7 by + iy (b — b1), cu1 # con,
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714 a1,b1, b2 TH3 2T
R T1CX (1 —’7‘16!,3 —52)

@ = 1-2naf-p2 °
2apc11 [E (ht) (ag - E(ht%)) + E(ht%) (aTa + 3)]
= (e =) (B () — B2 () !
B(he) (o8 — B(h0) + 200B(h} ) (ams + 6) + B () (aPra + §° + 206rs)
2= E(e}) - E*(¢]) ‘

Haas (2009)= 713S &30, 442 & E(ef)©] £A8= AVGARCH(1,1) 234 ti3lA] 1-A1A}H9)
A} Taylor A& o] Y3t ZE Axo] Y AHE Taylor F-o] APFL Holil, B (o, f)F0 o
2 228 HE 19 JFEI Taylor 20 tdte] =ddt). 42 E0] EAFEE ¢ < 17} A
F3tod, 710 98 c11 > S WE/T). BHFEE Ry = {(o,8) 1 o, > 0,008 < 1,2 < a1 <
h},Ri={(e,0):a,B8 2 0,caa < 1,01 > max(b,b2)}, R = {{&,0) 1,8 2 0,c4 < 1,01 <1 <
bz}, Ra= {(a,8) : @, 8 2 0,caa < L,a1 < min(by, b2)} A 4744 FH o2 TR, 99 RoE B53}
B0 AR geth. 99 R BE AXOA Taylor Aol Pk BFFIRoR BE
ANAF ko) o8] pa(k) < pr(k) S UEF ZAR FE 7t 71 Wt B9 990 AR 49
Ro= 1-AA}o| A Taylor A8 0] AEaHA gow, k> k™ = log[(ba —b1) /(a1 — b1)]/ logern /czo] + 1
AlZtoll B3 A Taylor o] ARTTE F, p1(1) < p2(1)o1™ p1(k) > p2(k), k > k*olth. 99 Rs=
BEE A&l A Taylor 43 0] AYSRA e BFFHORE BE XA ko th8] pa(k) > pr(k)olTh

3. Ul S8AIAIE ISt ARIES

2 BoMe I FEAAL AsCl dgtd = o 271E I2T 471 2239 EEM AV-
GARCH(1,1) 238& A3t 4 (2.3)904 a1,b1, b8 783 1 2718 ¥l 2 g § REF0 o
2t 2t RN Taylor 4 &4 o7& IojRglct Aol BYe) gl +488 2R

BF pu(k)F FE AFANGE (k)& 23R, 22k FRAVER nk), (k)3 vlzst 2
e Fdsignt. o o=@t AIC, BIC $AREE 7Y 1@ RPELS vt

3.1. A2

EAo] A28 2B E FY F7AF(KOSPI, KOSPI200)9 #7HEuiRelx, POSCO, <34,
4354, dusFd)oln, 2000 1€ 4YFE 20093 9¢¥ 30U7ZA ¥R e oA
2,4067§9] 2R fogoltt. 7 B tiste] %9 BEE (1) Gaussian, (2) Laplace, (3)
GED, (4) Student’s t& 3to} AVGARCH(1,1) B8-S Ag3s}gitt. oJ7]A Laplace £Z& p = 19
generalized exponential 2X2, 7, = 69 FHEEQ A-2o] thste] ok y] $15te] Tl sAT).

3.2. M Hiy}.

Z g Histd] RS AW HE = 319 ANRG H9A 2E A2 A e <
13 ¢z < enn < 1€ WEFE ¢ 4 3ok KOSPI, KOSPI200, ¥thRu]2, POSCO, t¢5d9)
3% Gaussian RPN Rz EFF A3 k = 1& 2R B& AXo) A= Taylor HZo] 43

|
SHA| gkor, k* ol AAtolA Taylor Ado] 4HATh 2 o Yol thsir: Rl 2R =
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E 3.1, =U S8AIHS0 st AVGARCH(1,1) 28 A& A ((1)Gaussian, (2)Laplace, (3)GED, (4)Student’s t)

c11 C22 c44 ai by b T4 k*  p/o logL: AIC BIC

KOSPI ‘
(1) 0.991°0:986 ~0.987- 0.3198. 02223 0.3256 3.00 12.3 2.00 —4620.43 9248.87 9272.01
(2) 0.988 0.981 0.983 0.2148 0.1122 0.1751 6.00 - 1.00 —4591.34 9190.69 9213.83
(3) 0.988 0.980 0.976 0.2292 0.1631 0.2141 4.18 - 1.35 —4566.45 914290 9171.82
(4) 0.989 0.983 0.981 0.2373 0.1305 0.1792 5.12 - 6.83 —4570.54 9151.08 9180.01
KOSPI200 o o o
(1) 0.991 0985 0.984 0.2940 0.2274 0.3031 3.00 23.9 2.01 -4699.86 9407.72 9430.86
(2) 0990 0.984 0.987 0.2256 0.1060 0.1814 6.00 - 1.00 —4679.55 9367.09 9390.24
(3) 0989 0.982 0978 0.2242 0.1637 0.2107 4.10 - 1.37 —4651.70 -9313.40 9342.33
(4) 0990 0.984 0981 0.2333 0.1370 0.1827 .4.84 - 7.27 —4656.01 9322.02 9350.95
Agmu A
(1) 0987 0.979 0.976 0.2804 0.2303 0.2926 3.00 27.5 2.00 —5868.14 11744.28 11767.42
(2) 0981 0968 0.960 0.1838 0.1169 0.1550 6.00 B 1.00 —5855.27 11718.53  11741.60
(3) 0982 0968 0.956 0.1957 0.1576 0.1884 4.06 - 1.39 582545 11660.90 11689.83
(4) 0982 0.968 0.954 0.1878 .0.1198 0.1452 5.18 - 6.78 —5827.53 11665.05 11693.98
POSCO . .
(1) 0990 0.984 0.983 0.3028 0.2288 - 0.3117 3.00 193 2.00 --5530.49 11068.98 11092.12
{2) 0984 0974 0.973 0.2051 0.1173 0.1704 6.00 - 1.00 —5532.53 11073.05 11096.19
(3) 0982 0.968 0.954 0.1952 0.1615 0.1907 3.89 - 145 —5494.36 10998.73 11027.66
(4) 0982 0.969 0.958 0.2075 0.1381 0.1703 4.69 - 7.56 —5488.81 10987.62 11016.54
g-+54 . ~
(1) 0.983 0.969 0.950 0.1782 0.1747 0.1921 3.00 114.0 2.00 —6569.54 13147.07 13170.22
(2) 0984 0.972 0.961 0.1563 0.1067 0.1313 6.00 - 1.00 —6543.81 13095.63 13118.77
(3) 0.983 0.970 0.953 0.1517 0.1285 0.1451 4.17 - 1.35 —6514.88  13039.76 13068.68
(4) 0987 0.977 0.965 0.1670 0.1018 0.1204 5.59 - 6.32 —6510.33 13030.66 13059.59
4454
(1) 0995 0.993 0.995 0.3326 0.1984 0.3311 3.00 - 2.00 —6121.81 12251.61 12274.76
{2) 0981 0966 0.948 0.1309 0.0947 0.1107 6.00 - 1.00 —6081.01 12170.01 12193.16
(3) 0989 0.981 0.973 0.1679 0.1348 0.1569 4.31 - 1.31 —6059.31 12128.61 12157.54
(4) 0.990 0.983 0.977 0.1771 0.0951 0.1162 6.25 - 5.84 —6058.63 12127.26 12156.19
A E3 4 Lo -
(1) 0.967 0.939 0.895 0.1563 . 0.1568 0.1693  3.00 - 2.00 —6101.78 12211.56 12234.70
(2) 0961 0.931 0.891 0.1396- 0.1022 0.1214 6.00 - 1.00 —6079.33 12166.65 12189.80
(3) 0962 0.930 0.883 0.1390 0.1217 0.1353 4.13 - 1.36 —6050.39 12110.78 12139.71
(4) 0.967 0.940 0.902 0.1473 0.0979 0.1180 5.37 - 6.53 —6046.31 12102.61 12131.54

£ Aol oj3l Taylor Ado] UL & 4 ATk 45D 39 TV 470 2Y 25 54 3

0.

7& Ri9) g5 0] & A A}l ti3)) Taylor 4R 0] o= Zi% 2 £ Q. AUFFTYY 3
£ Gaussian Z3o} TlsiA B2 27 Ryoll T o] ZE A|A ko)A Taylor ARo] AY3A ko
o 2 99 ®Yol thshME Taylor 42| 4PA}h. 48 NAYE 2% Axs} 38t} & GEDSY
Student’s t—%’-i"ﬂ/“] A 2253 ghol iﬂ} L]—_?.U% [Z:8=8 X Bx7} 3% AFEZA 2%

=
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Evidence of Taylor Property in
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Abstract
The time series dependencies of financial volatility are frequently measured by the autocorrelation function
of power-transformed absolute returns. It is known as the Taylor property that the autocorrelations of the
absolute returns are larger than those of the squared returns. Hass (2009) developed a simple method for
detecting the Taylor property in aBSOIute-Vélu&GAROH(l,l) (AVGARCH(1,1)) model. In this article, we
fitted AVGARCH(1,1) model for various Korean financial time series and observed the Taylor property.

Keywords: Taylor property, AVGARCH, dependencies, autocorrelation function.
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